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The ( 


GOES TO NEW YORK 


Another Canadian Banker With Big 
U. S. Institution 


dee 
J. A. Woods, who for a number of 
years has been Western superintend- 


ent of the Bank of Toronto and man- 


ager of the office in Winnipeg, has 
decided to sever his connection with 
the institution to join the National 
City Bank of New York. 

Mr. Woods will go from Winnipeg 
direct to Cuba, where he will take 
part in the work of restoration now 
being conducted, following the recent 
financial collapse. He will be suc- 
ceeded by F. H. Marsh, of the Sterl- 
ing Bank, Toronto. 


SHAUGHNESSY IN 
REPLY TO POINTS 
PREMIER RAISED 


C.P.R. Chief Deals With 
Several Criticisms of 
\ Mr. Meighen 


From Our Own Correspondent. 

MONTREAL.—Several points of 
criticism of Lord Shaughnessy’s mem- 
orandum to Premier Meighen on the 
railway situation were touched on in 
an interview that THE FINANCIAL 
POST had with the chairman of the 
Canadian Pacific Railway Company 
this week. The objection first raised 


‘was to a permanent arrangement| 
‘}rather than temporary one as tend- |. 


ing possihly to produce deterioration 


“in what is recognized now as a re- 


markably efficient organization; a 
leveling down, rather than a leveling 


_|up; the approach to a goyernment 


of operation, rather than 


‘ that of a private company. 


The reply to this was that an ar- 


"Sosy green dg peat sys-. 


‘a short time was physically 


| might be favored; impartiality would 


ed = 
‘tum regularly to the banks and could 
be diverted by them into other and 


- productive channels, now remain 


“frozen,” and unproductive. Of 
course the bank is receiving interest 


on these outstanding loans, but they. 


are a burden to the business or indi- 
vidual who is forced to carry the 
credit, and all the time the money is 
debarred from productive enterprise. 
- Business cannot revive until some 
‘stable basis has been established for 


the price schedule, when the buyer 


will not be continually haunted with 
_ the fear of lower prices in the fol- 
- lowing day or week or month. Then 
only will he come into the market 
freely, and then only will business 
begin to show some signs of the ag- 
gressiveness that ‘is now so con- 
spicuously absent. 


‘Period of Keen Competition 

It becomes more and more evident 
that many problems of extreme com- 
plexity and difficulty must be faced 
duting the period of readjustment 
upon which it may be said that we 
have only now entered. The problem 
of inducing labor to accept lower 
wages with the minimum of discon- 
tent and hardship is one. The prob- 
lem of the unemployed is another. 
It is evident, too, that business has 
entered upon a long period of keen 
competition, and in this connection 
the competition from European coun- 
tries will become a factor of more 
and more importance. While many 
lines of industry have become fairly 
well adjusted there is evidence that 
additional and radical steps are under 
consideration in many instances. A 
large firm engaged in the manufac- 
ture of farm implements usually 
closes for a week or so each summer 
for the purpose of checking up in- 
ventories. This year it is reported 

Continued on page 8. 


be almost impossible: no group op- 
erating the combined systems could 
get the best results with the separa- 
tion of the two before them all the 
time. There would be no real co-or- 
dination. 

As to the deterioration of the 
C.P.R: organization as it exists at 
present, Lord Shaughnessy expressed 
the hope that the esprit de corps of 
the company, of which he was the 
head for many years, would be in- 
fused into the whole system; that the 
Canadian National system would be 
“hitched on” to the C.P.R. in this re- 
spect, rather than the C.P.R. become 
a government organization as such. 

As to the reason for leaving the 
Grand Trunk out altogether, Lord 
Shaughnessy explained that this could 
well be considered a “separate en- 
tity” and would provide the element 
of competition with the other system 
that was advisable. He was im- 
pressed also with the advantage to 
that road itself, if it was not a gov- 
ernment line, on account of the large 
volume of international traffic that 
existed for it and would exist as a 
private road. 


NEW FINANCING FOR 
RIORDON COMPANY 


From Our Own Correspondent. 

MONTREAL.—A _ further slump 
this week in the position, both of 
Riordon common and preferred and 
the new Riordon preferred and com- 
mon reflected the general feeling of 
anxiety in regard to the company’s 
position, and it is not going too far 
to say that any idea of dividends; 
either on the preferred or common, 
being continued has been abandoned. 
This view seems to be concurred in 
in circles closely connected with the 
company as well as by the Street. 
It is expected that a statement out- 
lining the situation will be sent out 
to the shareholders in a few days, and 
at the same time an announcement be 
made of plans that are under consid- 
eration in connection with new fin- 
ancing that is necessary. It is un- 
derstood that the new appointecs to 
the board, F. P. Jones, George Me- 
Kee, F. N. Southam and Fred Bron- 
son are taking part in the considera- 
tion of the company’s real position. 


PUBLICATION OFFICE: 


DRAYTON HEARS 
PROPOSALS RE 
TURNOVER TAX 


W. H. Lamont Presents 
Views of Business Men 
To Ottawa. 


SWEEPING CHANGES 


Suggests That Losses On the 
. N. R. Be Met by Bond 
Issues and Not by 
Taxation 


That Sir Henry Drayton has been 
anxious to give consideration to the 
views of business men on the ques- 
tion of Federal taxation is borne out 
by the fact that W. H. Lamont, of 
W. S. Howland & Sons, was called 
to Ottawa on Tuesday of this week 
to discuss the matter with the Min- 
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SWAT THE FLY ! 


ister. Mr. Lamont has taken a keen | 


interest in the proposed turnover or 
sales tax and was a member of the 
Toronto Board of Trade Tax Com- 
mittee. It is understood that the 
general principles of tax revision and 
operation which he advocated are 
that: 
1. The Business Profits Tax shall not 
be re-enacted. 

2. The Income Tax on corporations and 
on individuals shall be rescinded. If 
it is considered impracticable or im- 
possible to cancel the personal in- 
come. tax, then the super-tax and 
surtax on such personal incomes 
should be cancel Hed. 

shall be 


The sent Sales Tax 

abolished. , 

A General Sales Tax.of 1% on all 
sales of all ‘az tail See shall be ap- 
plied. This tax shall by the 
seller in all classes of } and in- 
dustry, from original ial 
sources, down through 

turing processes “and the 


wholesale distribution and by @. re 


tail stores, 


. The losses in operating the Cana: 
‘dian National Railway and Govern<} 


"ment Marine, should be chargeable to 
capital account and not be a burden 
: on een oe taxes, 


the country in 1918, to show that a 
total of $185 000,000 is the probable 
revenue from a one per cent. sales 
tax. Inasmuch, however, as no‘official 
figures are obtainable showing the 
total turnover of Canadian business 
—that is, the number of times goods 
are “sold” before they reach the ulti- 
mate consumer—the computation, 
while having the virtue of being one 
of the few businesslike attempts to 
provide information, is considered to 
be much below the probable yield. 
The calculation is based on the theory 
that the whole business of the coun- 
try is “turned over” three times per 
year. This is felt to be very con- 
servative and that the average is much 
more, particularly in the manufactur- 
ing industries, consequently other esti- 
mates have the probable yield at more 
than double the other figure. 

The point is quite important as by 
the elimination of the above men- 
tioned taxes it will be necessary to 
raise larger sums of money than most 
advocates of the Sales Tax have con- 
sidered.. For example, the revenue 
received in the year ending March, 
1921, from the taxes it is proposed 
to abolish was as follows: 

Sales Tax (including Mfgr. 

Tax) approximately 


Business Profits Tax 


Income Tax 38,814,000 


$144,415,000 
Large Sales Tax Requirements 
Deducting, therefore, this $144,000,- 
000 from the actual revenue received 
in 1920, a balance of $306,000,000 is 
left, which, when applied against the 
estimated expenditure for 1921—un- 
der Consolidated Fund Account—of 
$546,826,000, indicates te sum of $240,- 
000,000 as the probable amount that 
will be required from a Sales Tax. 
This need cause no alarm; the Sales 
Tax admits of easy expansion or re- 
duction. If a one per cent. tax ts 
found to be insufficient, the amount 
can be raised to two per cent., under 
which figure, as a minimum, we are 
now operating effectively and satis- 
factorily. 
Capitalize Railway Loss 
In his suggestions to Sir Henry, 
Mr. Lamont intimated that the loss 
on operating the Canadian National 
Railways and Government Marine 
should be treated as capital account 
expense and should not be figured 


Philadelphia Public Ledger. 
——But the job wants to be carefully done. 


A Department of Power 


O judge from significant state ments made in the Ontario Legislature 
just prior to adjournment, it is evident that Premier still has 
doubts of the ability of the government to cope with the Hydro poli- 
tical machine or to effectively control, through the Hydro Commission, an 
organization which is becoming larger than all other provincial activities 
- @ombined. As head of the government Mr. Drury referred to the growing 


 somplexity of the Hydro enterprise and hinted very broadly at a complete 


nization which will simplify the whole situation. In this connection 


Bs time,” gut a \ stpgentien that the province should manufacture power and - 


ei es the cam Spe trois an to need 


iipartmdes of power thal 
under “gabon 
ovincial erfterp) 
the people as ‘a . 
hestion of e 


Drury MUS-REVOC: 
be made a devartmaattll 
would make the Hydro an. d 
sentatives of the people responsi 
This it is argued would simplify the 
to rural communities. The wat 
people as a whole it is contended & 
and that, as these powers have be 


- This 
d the repre- 
forits conduct. 

| op power services 
gers of the prov’ @ belong to. the 
power service 


ac ys et Are 
lope. xe jehefit of the urban 
communities, there should be some baSis ‘of to facilitate wider dis- 
tribution. 


The question of more equitable power vates for the iecnatlk of the rural 
communities is one requiring careful study. On the one hand an increase 
in industrial rates which would handicap industry would not be in the in- 
terests of the province as a whole. On the other there is certainly much 
to be said for any development which will aid the agricultural communities 
and the people of the rural sections have a fair claim in that they should 
have a share in the benefits of provincial resources. The practical way 
under the existing circumstances would be to charge Hydro for the use of 
the water powers used and turn this money into the provincial treasury. 

The other speakers included J. R. Cooke, Conservative member for Hast- 
ings, who was outspoken for a department of power and Thomas Marshall, 
Liberal, of Lincoln, who declared that he had been refused information re- 
garding Hydro matters. The Farmers’ Magazine declares that in view of this 
situation “it is high time that we wake up before the camel which has its 
nose in the tent worms its whole body inside.” 


2 eS 


The Premier’s Problems 


Such has been the influence which Sir Adam Beck has acquired through 
the powerful organization of Hydro municipalities, such as has been the 
domination which he in the past has displayed over the government at 

‘ Queen’s Park, such has been the extent to which the provincial credit has 
been pledged to back his enterprises and such have been the plans for the 
future which he has outlined that the point has frequently been raised as 
to whether he and the Hydro Commission or the prime minister and the 
government actually “ran the province!” For years the representatives of 
the people were given only such information as suited the Power Dictator 
to give out, legislation was rushed through whenever he demanded it, the 
books of the Hydro Commission were taken from the hands of the provin- 
cial auditér and the whole Hydro enterprise conducted as a one-man organi- 
zation and yet regarded as embodying all the fine principles of public owner- 
ship. 

Since the election of Premier Drury there has been a change. The new 
prime minister at once proceeded to secure his own reports on the situation 
regarding Hydro affairs. He was brought face to face with a serious sit- 
uation at Chippawa but decided that nothing could be done at that time but 
go ahead and try to make the best of a situation bequeathed to him and his 
government. At the same time he took steps to control further expendi- 


tures and had the Sutherland Commission appointed to inquire into the pro- 
posal to invest many further millions in Hydro radials. It is safe to assume 


that the truth about Chippawa will be known before the radial scheme is 
seriously considered, no matter what the Sutherland Commission may re- 
port. 


against tax revenue. In other words, , this is done, and the railway loss is 
the cost of building the railways, thus removed from consolidated fund 
équipping them and operating them aceount to capital account, the above 
through the inevitable unproductive $240,000,000 extra revenue required 
years, should be met by bond issues will be reduced to a point that will 
and thus caiptalized, as would be done be more than met by a one per cent. 
by any large business enterprise. If] Sales Tax. 


a 
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RELATIVE VALUE 
B. E. STEEL STOCK 
CAUSES GOSSIP 


A Great Deal of U Uncertainty 
Is Making Itself 
Evident 


THE STOCK MARKETS 


Fail to Make Material Gains 
During Week—Sentiment 
Continues Depressed— 
Papers Firmer 


From Our Own Correspondent. 

MONTREAL.—The relative value 
of the shares of the British Empire 
Steel Corporation and those of the 
individual companies by themselves 
has become a live question in financial 
circles here. Investment houses are 
beginning to take a definite stand on 
one side or the other, although the 
only one to favor the merger argu- 
ment so far as’is known is the firm 
of L. G. Beaubien & Co. Their sum- 
mary of the situation is that “in our 
opinion we see nothing that militates 
against the proposed exchange of 
shares, but on the contrary there are 
many indications that the new deal 
will prove advantageous to the pres- 
ent shareholders, not only as to the 
increased yield on their investment, 
but also from the point of view of the 
material interest of the several con- 
stituent companies themselves.” 

It is urged that the merging of the 
companies under one head and man- 
agement will strengthen considerably 
both the financial and physical condi- 
tions of the whole industry; should 
place the entire organization in a 
much better position to compete for 
business in the market by 
bri about substantial reductions 
in “lag, manufacturing and ad. 

istrative costs and charges. 
‘hand there . a a 
> investment 1 


1 {quite uncer 


nite, albeit 

old. One ¢ ’ the b strongeets aigtaniee. 
for instante, used as to the “ancertain 
quantity” involved in the 7 per cent. 
first preference shares (B), which will 
be the equity coming to preferred 
shareholders in the various companies, _ 
is that while a total of $19,950,000 ‘is 
provided for of this class of security, 
there remains an undefined volume of 


8 per cent. first preference shares (A) 
Continued on page 16, 


THE POST 


THIS WEEK CON‘AINS 


Ottawa to Have ee for Re- 
search Work 


Lower Freights Aifect Pacific Lumber 
Industry 


ern Mining Fields 

Adjust —— by Reduction of 
All Impo 

Life Hteaens a Guide in Placing 
Loans 

Course of Wholesale Prices for One 
Hundred Years 

Germany Pursues Campaign of Hate 
Against Britain 

Tae s News in Canadian Bond Mar- 
ets 


tection 

Reduce Accidents by Education in 
Safety Principles 

Week’s Record of Canadian Stock 
PERPROED ob bss CaS ee te A 

Cool Weather Delays Growth 
North-West 


BANKING SECTION ° 

Deflation Current Loans Accompany 
Readjustment 

Canadian Banks Develop in Many 
Foreign Fields 

Stock Declines Have Effect on Bank 
Call Loans 

Year’s Developments in Bank Over 
Border Line : 

Bank Stocks Remain Popalar With 
Investors 

Attitude of the Banks Regarding 
Overdrafts 

Position of Banks and Agricultural 
Development 

Turnover the Basis of Trade Current 
Loans ; 

European Currencies May Never Re- 
gain Value 

mak _ a Are Designed to Meet 





CROP REPORTS 


OM information collected through its network of 
Fee Conade, ake Bek: of Montensl 
compiles periodical reports covering crop conditions in 
levery of the Dominion. Taese reports are trans- 
ll al private h lines to central cities, from 
which they are mailed to persons desiring the in- 

If you wish your name to be placed on the 
itched 
BANK of MONTREAL 


ESTABLISHED OVER 100 YEARS 
A Complete Banking Service 
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‘THE MERCHANTS BANK 


Head Office: Mentreal OF CANADA Established 1864 


sees cont mgereess Ree) Rips Soc At ao: Sox anes 
President: SIR H. MONTAGU ALLAN, C.V.O. 
Vice-President: F. HOWARD WILSON. 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 
‘ General Superviser: W. A. MELDRUM. 
Collections for Manufacturers 


The Merchants Bank can assist very materially your own 
Collection Department in obtaining acceptances and making 
prompt returns on Drafts, Notes and other Financial Paper. 
The Merchants Bank now operates -hundreds of branches in 
Canada, extending from coast to coast; as well as offices 
in New York and London, England, and reliable corres- 
pondents, throughout the commercial world. These facilities 
assure Manufacturers, Wholesalers, Importers and Exporters 
that their collections will be made quickly and efficiently at 
the lowest possible cost. 


399 Branches in Canada extending from the Atlantic te the Pacific 


Efficient Service 


HE facilities of this bank are far- 
reaching in extent and based on 


great strength and resources, 


pared to render efficient, 
ous service in all de- 


We are 
rompt 34 c 
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Modern Commerce 


TO meet the ever increasing demand 
in commerce for comprehensive 
eee a financial institution 
should progressive as well as conser- 
vative. e policy of this Bank has 

, always to extend, as well as to safe- 
guard the business interests of its patrons. 

* STANDARD SERVICE combines 
Strength with Progress 


TOTAL ASSETS OVER NINETY MILLIONS 4 


_ HEAD OFFICE: 15 KING STREET WEST, TORONTO 


MERCANTILE TRUST COMPANY 
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HAMILTON ONTARIO 


You Press One Button Once 
to Get. Your Party on < Seno hr 


, THE FINANCIAL POST 


mentioned instances in the House go- 
ing to show that the practical mind- 


OTTAWA TO HAVE ' 
INSTITUTE FOR [i.232 were strongly in favor of the 
‘RESEARCH WORK idea covered by the biil. Labor also 


was deeply interested in seeing a de- 
. parture from the rule-of-thumb meth- 
Bill Before Commons a De-| ods which have so often prevailed in 


finite Step By “| industrial establishments and enter- 
Government dea 


The Canadian scheme is apparently 
modelled to a considerable extent on 

BUSINESS MEN F AVOR portions of the English and American 

: systems which seem best adapted to 

red mei hed t Soin: our conditions. Many of the great 
CNOMe MOCeNen tO British industries have formed guilds 
cy de ai a for research in their own lines of 


work and are having funds placed at 
From Our Own Correspondent. 


their disposal by the British Govern- 
OTTAWA.—The government has ment. The large industries in the 
introduced a bill dealing with the es- United 


A 


States in many instgnces have 


tablishment of a National Research their own research laboratories; there 
is a bureau of standards at Washing- 

Institute and the enlargement of the whet gabe is th t Mell 
Research Council which has been|,°”?. - eo 2 Oe SNe See 
: ‘ Institute at Pittsburg, which will be, 
dealing with the whole subject of to a considerable extent, the model 
pe ag aay hes gers - ey got oa for the National Research Institute 


the subject of ‘research in Canada| Which it is proposed to establish at 
before the war a scheme was adopt-|0#v"—T. M. F. 


ed whereby there was established an 
honorary advisory council, made up MARITIME VIEW OF 
of representatives of scientific insti- SHAUGHNESSY PLAN 
tutions, business, and commercial in- aeeientrnneen 
terests, and consisting of eleven| New Brunswick Papers Agree 
members. The only paid official was That Proposal Merits 
the administrative chairman, Dr. Ma- Closest Attention 
callum, who resigned recently. This si coe 
r Uwn orresponden 


council, being drawn from all parts 7 
of Canada, met somewhat infrequent-| ST. JOHN.—New Brunswick papers 
ly. There was also a sub-committee |®eTee that Lord Shaughnessy’s pro- 
of the cabinet, composed of the Min- position merits the closest attention, 
ister of Trade and Commerce and /|2nd express the hope that it will lead 
three of his colleagues, acting as a |‘ a discussion which will throw need- 
sort of link between the Council and | ¢4 light on the national railway prob- 
the Government. lem, The Fredericton Gleaner thinks 
THE FINANCIAL POST has al-/|that if the C.P.R. can be persuaded 
ready on different occasions given |to accept the responsibility of manag- 
particulars ‘of the work carried on ing the National Railways some relief 
by this organization. By means of|from the present burden may be an- 


studentships, bursaries, and fellow-| ticipated. The St. John Telegraph 


ships it has interested and kept in| thinks that te. idea of giving the 
research work after graduation stu-|C.P.R. a guarantee as to dividends 
dents who during their progress |is a weak point of the scheme, since 
through the universities have shown |it would largely destroy the incentive 
a particular aptitude for such work. | to efficiency and economy in manage- 


Co-operating with the Department of | ment. The Moncton Transcript de- 


Mines, it has assisted in the investi-\clares that any proposition from a 


in Ontario. Its chief achievement | Shaugtinessy deserves the fullest con- 
has been, in co-operation with the | side’ ation, but fails to—find in the pro- 
governments of Saskatchewan and | posal that boldness of conception and 


Manitoba, the investigations of meth- | audacity of enterprise associ ted with 
ods and the establishment of a plan’ | the ms a ra sais ta CPR. 


for the manufacturing of briquettes | It suggests that the C.P.R. would not 
from the lignites of Saska*’ ‘ewan, | be taking any risk and would not be 
the product of which will-be on the pgiving any guarantee that the bur- 
market in a few monthg. \aens would be relieved. Further, the 

AR ch Institute Transcript claims that years ago the 


Under the wre . old L.C.R. was being operated at a 
ernment re a a he lower cost per train mile than the 


a ie has been urged on it for CPR. 
e t two three years—th ~ : ee 
tabtichine of n. National Wendie DEPRESSION IN THE 


nstitute at Ottawa. - It is under- RUBBER MARKE 
stood that there has been some divi- ~ - rT 


sion of opinion within the council) Chief Hope for Better Condi. 


with regard to the proper place for} tions Lies in Direction of 
locating this institute. There has Increasing Uses 
been opposition to locating it at Ot- beet mei f 
tawa at ali; but between the con- Over-production and world-wide 
flicting claims of Toronto and Mont-| business depression have combined to 
real, there is not much doubt that it| produce a stagnancy in-the rubber 


will be located at the capital. The! market from which the princi 
sit | pal hope 
Object of the institute will be to e8-| of permanent relief is in the Zoe 


tablish standards for weighing, mea-|of new uses for rubber, according to 
suring, and otherwise judging mater-|the National Bank of Commerce in 
ials used in industry and commerce,|New York. Possibilities appear to 


and to extend the knowledge and ist i he. = 
cele: ot: Ghaee Mana" TE eel aaa exist in the industry which would not 


1 R rc ly absorb surplus stocks, but would 
duct researches itself, and will equip 7 ' ; ; 
' ’ res : 
a laboratory which will be thrown lore it to a sound basis for the 


wee future. 
open to associations and guilds in Hvar abdinest h dit: ole 
Canadian industries which may wish |,_:; steht ore ay HOR Gil yarns wir 
to provide and finance their own re- ink Skid me hina ° 
searchers. In the words of one of jthe price prevailing from 1913 to 1918 
the members in the House, Mr. whi ears with three dollars a pound, 
. : ich wa j j 
Jacques Bureau, the idea is to get all vsnttart imme st ee With the 
a bah ghee ry tly nstant inerease of the supplies made 
y-p ue 8 possible trom Cana- available by the East Indian plantations 
dian industries. the price has declined steadily, witn 
Some changes will be made in the |™inér, fluctuations, until now if is be; 
administrative machinery also. The |not all the adtnhon whane it is grown. 
sub-committee of council, ‘which was /|Curtailed output may remedy the situ- 
found unsatisfactory, has been ahbol- |®tion of the growers temporarily, but the 


ished, and the advisory counell will ehiet hope for permanent relief lies in 
be put under the direct charge of the e fact that rubber is a comparatively 


P new commodity for which new uses are 
Minister of Trade and Commerce. Its |constantly being developed. * 

number will be increased to fifteen. | “Although the low prices for rubber 
The bill says nothing of the changes newer provalling: See parmepy: Sem se See 


e world-wide busi d i 
which are understood to be likely in |are influenced a. he tnek OF bexine 


the administrative personnel of the |Power on the part of Germany and Rus- 


council. At present Dr. Ruttan, of sia, both large consumers. before the war, 


: at : , |the slump is primarily due - 
McGill. University is acting gratui- | duction. To remedy thie ween s 
tously as administrative chairman; \voluntary scheme of curtailment of out- 


but it is understood that this position | Put by 25 per cent. has been undertaken 
will be abolished in its present form y a considerable group of plantation 


° t . i 
and the salary of $10,000 be distri- ee: farther ‘by, requesting’ lg icons 
buted among the officials of the |authorities for legislation to restrict 


council in another way. Consider. |Ptoduction by 50 per cent. 


able difficulty is being experienced in “Another measure of relief is the offer 
securing a suitable man as chief ad- |°*,> 000 in prizes by the Rubber Grow- 


babes by ers’ Association for ideas and sugges- 
ministrative officer. Several names |tions for extending the present wane or 


are being canvassed, but the council, |for encouraging new uses of rubber. 
realizing how much depends on a wise |“S'¢¢ from the special impetus which 
choice, is going carefully may be given the application of rubber 
: ‘ to new uses by this prize contest, the 
Business Men in Favor pager of the uses of rubber is bound 
Apparently much interest in the res | °° Prosress as long as it remains rela- 

ich in tively cheap. Al it i ing i 
search proposal is being taken by the ey us yeast oeana va An tae teen af 
business interests of the country. Mr. |hard rubber wood it is being increas- 
Hume Cronyn, M.P., who has been | ingly_substituted for ordinary wood with 
chairman of the House committee aus eid a oo beg M hea 
; ; , icles of furniture will be 
dealing with this subject, and who by |made from rubber may not be far dis- 
his ability and personality has had tant. At any rate it should be borne in 
a very great deal to do with the suc- mind that rubber manufacture is a com- 
cess which has thus far attended it, tek poesittlities™ ake 
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LOWER FREIGHTS 
AFFECT PACIFIC 
LUMBER INDUSTRY 


Larger Shipments to Eastern 
Canada Will Be the 
Result 


COMPETITION WITH U.S. 


British Columbia Mills Now in 
a Better Position to Compete 
With Yellow Pine of 
the South 
From Our Own Correspondent. 
VICTORIA.—Although the reduc- 
tion in rates on eastbound lumber 
shipments has restored new confi- 


dence in the British Columbia indus-} 


try and has given operators cause to 
expect a considerably improved mar-, 
ket in Eastern Canada and the middle 
west, it will probably be several weeks 
before the new schedule has notice- 
able effect on the trade. It will take 
the lumber business some time to be- 
eome properly readjusted to the new 
conditions. : 

Effective April 21, freight rates on 
lumber and shingles shipped on Cana- 
dian railways from Vancouver to To- 


ronto were reduced to the extent of 


about $4.30 a thousand feet. The | 


principal motive in ordering the re- 
duced rates was to give British Co- 
lumbia lumbermen an opportunity to 
offer successful competition against 
the yellow pine interests of the South- 
ern States, which have been shipping!) 
in lumber to Toronto and other east- 
ern markets ‘and underselling British 
Columbia lumber. = 


American Imports 


Under the old freight rates in Feb- 


ruary, 1920, approximately $800,000 | 
worth of lumber ,was imported into 
Eastern Canada’ from the United 
States.. When the increased rate came’ 
into effect there was an immediate 


rise, and in February of this year 


ty cars on Canadian railway sidings 
and payment of freight charges to 


American roads that otherwise would 


have gone into the treasuries of the 
Canadian National and C: P. R. 


substantial betterment in the lumber 
situation on the coast, there : 
to be a gradual movement in th at 


direction, Export trade has been fair- 


ly brisk, and the lower rail rates are 
certain to have a beneficial influence 
on Eastern shipments. ; 
-Labor Troubles . 
The only worry before the indus- 


try at present is rumor of a strike 


among loggers, who were recently 
called upon to accept a reduction in 
wages amounting to about forty per 
cent. Although there has been. no 
definite threat of a strike, it is known 
that there is widespread discontent 


among the forest workers, That the; 


operators will stand firm is practic- 
ally certain. Labor, has been the 
principal factor in the cost of lumber 
all along and the decision to reauce 
loggers’ wages was not reached with- 
out due consideration. Rather than 


return to anything like the old wage 


schedule, which was obviously one of 
the causes that militated against the 
industry a few months ago, the log- 
ging concerns and-mills will probably 


a 


American lumber imports were val- | 
gations made into the peat industry|great railway authority like Lord |; 


i He ati 


: 


Although there is no indication of |j} © 


agree to shut down again until the |- 


trouble is over, Most mills, however, 
have a large surplus of logs, so that 


a strike of loggers would not have 
any direct effect on lumber produc- 
tion for some time. 


WEST WANTS INDUSTRIES 


nc’ 


Winnipeg Needs Capital to Aid Made- 
in-Canada Move ‘ 

Whatever the Western farmers may 
think of protection for industry, the 


fact remains that there is a strong 


movement in Winnipeg for the en- 
couragement of new capital for in- 
dustrial enterprises. J. M. Davidson, 
who is active in the Made-in-Winnipeg 
movement, says: 


“Nothing will contribute more to the 
prevention of seasonable unemployment 
in Manitoba than the establishment and 
support of industries which give con- 
stant work the whole year through. But 
before. such plants are established the 
investor must know that his investment 
is safe and that his rights will be pro- 
tected. More factories would be built 
here if conditions were made better for 
the factory owner and greater support 
lent toward.the purchase of locally man- 
ufactured goods,” he said. 

“The Province of Quebec has recog- 
nized the advantages that accrue‘to the 
province by the building up of its in- 
dustrial life; and in the inducements 


offered to the investment of capital for |; 


the development of natural resources. 
As a result Quebec has gone farther 
than any other province of the Domin- 
ion and is now the greatest producer 
in boots! and shoes, clothing, cotton 
fabrics, steel bridges, railway rolling 
stock, tobacco, cigars and refined sugar.” 
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f Nation ‘Building 
- —An Investment 


‘THE. investor who 
joins his capital to 
~~ that of many others for 

_ the development of an 

__ industry, takes a hand 
_. dn nation-building. 3 
_ Strong industries, de- | 
te Canadian ‘re- 


° SYSTEM BANK ADVTSG. & LETTER SHOP 
321 Hall Bidg. - Kansas City, Mo. 


FOLLOW CANADA 
IN- TRADE TREATIES 


|Get Same Advantages As 


Canada But Give 
Nothing 


“TRADE WITH FRANCE 


Some Interesting Figures To 
Show Growth of Exports in 
Recent Years as Between 
1914 and 1920 


From Our Own Correspondent. 

OTTAWA. — Notwithstanding the 
disparaging remarks sometimes made 
regarding the Senate—though now 
less frequently heard than formerly 
—many of the debates in that body 
are frequently characterized by a 
much wider degree of information 
than is the case in the Commons. 
During the second reading on the 
French treaty in the upper house 
Senator Beaubien gave much new in- 
formation on the subject. 

One feature of our trade treaties 
which Senator Beaubien pointed out 
was that there are now no less than 
nine countries which, as he put it, 
“follow us wherever we go in mak- 
ing treaties.” “They stand at the 
door,” said Senator Beaubien, “and 
whenever Canada goes in to negotiate 
one advantage against another ad- 
vantage, these nine countries reap the 
same benefit as Canada does in mak- 
ing her treaty. . . . And if perchance 
the question is asked, ‘Will you 
please state what these nine nations 
have given to Canada for such sweep- 
ing advantages?’ you have to answer, 
‘None at all.’” 

Senator Beaubien explained that 
under the new treaty Canada retains 
nearly all that the French treaty for- 
merly gave her. On the fourteen 


items on which Canada gets only the 


*|Beaubien brought out was the rela- 


minimum tariff we exported before 
the war less than $2,000 worth. 


United States Competition 
. An interesting point which Senator 


tive position of Canadian and Amer- 
ican exports to France. There were 
in the American treaty fifty-seven 
items not comprised in the Canadian 
treaty, on which we were consequent- 
ly handicapped. For example, on 


|agricultural implements we got the 


Interest Money In . 
More.Bonds =~ 


You should invest your 
May interest and dividend 

perms in high-grade 
n 


At the present time, some 
of the most desirable 
- Bonds are selling at a dis-- 
-count—or less) their 
face value and return an 
attractive ‘yield on the in-: 
. vestment. | 
The National City Com- 
pany is at your service to 
suggest ways for re-invest- 
ing your income and sur- 
plus funds. 


The National City Company 
_. # Canadian Head Office : 
74 Notre Dame Street West, Montreal. 


10 King St. East, McCardy Building, 
_ Toreate, Ont. Halifax, N.S, 


Headquarters for Investors 


McCUAIG 
BROS. & CO. 
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Montreal Stock Exchange 


Clarence J. McCuaig D.R. McCuaig 
.G, Erie McCuai it ora N. McCunig 
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A General Stock 
‘ Exchange Business 
Transacted. 


NOTRE DAME 
at St.i Francois Xavier Street 


MONTREAL 


; 


American Newspaper Publishers’ Asso- 
ejiation adopts resolution upholding 48- 
hour week for mechanical departments 
of newspapers. Members warned drop in 
newsprint prices should not lead to cut 
a oevecie ing rates, because paper mar- 


e unsettled later in year. 


minimum tariff from France provided 
they were not driven by motor, as a 
great many such implements are now 
being driven; whereas the Americans 
enjoyed the minimum for all agri- 
cultural implements. On such items 
we could not compete with the United 
States on the French market. When 
these fifty-seven items were discov- 
ered by a comparison of the old Cana- 
dian treaty with the American treaty, 
all the items on which Canada could 
not compete in ahy event—such as 
spices and other foreign products— 
were out, leaving thirty-six items of 
some consequence to us. On these it 
was arranged that we should enjoy 
practically the same advantages as 
the United States, and our exporters 


‘will be in the same position as those 


of the United Statés on the French 
market. 

The principal advantage France en- 
joys is due to the’ position of ex- 
change, which operates as a very 
heavy protection. Senator Beaubien 
also pointed out that the French gov- 
ernment attached a great deal of im- 
portance to the promise made in the 
tyeaty that negotiations will begin 
immediately for a new commercial 
convention. Her export trade was 
much greater than her import before 
the war, and is rapidly assuming the 
old position, so that she will soon be 
in the field to expand her commerce, 
and she is desirous of a permanent 
arrangement with Canada. The sen- 
timental reason is also weighty with 
France. , According to Senator Beau- 
bien, gratitude to Canada for the part 
taken in the war is a powerful influ- 
ence in her desire for permanent 
trade relations with us. 


Growth of Exports 


During the same debate another 
important contribution was made by 
Senator Dandurand in which some 
very interesting figures were given 
regarding the classes of goods which 
we have been exporting to France, 
and which we may reasonably hope 
to Build-up a permanent trade. These 
statistics showed the relative trade 
for 1914 and 1920. In the former 
year we exported apples and pre- 
served fruits to the amount of only 
$5,000 and in 1920 this had grown to 
$1,000,000. Flour increased from 
practically nothing to 527,678 barrels. 
Sugar, which does not appear at all 
in 1914, amounted to $6,264,835 in 
1920. This is an item which we are not 
likely to hold after the French beet 
growers get fully to work. In\ 1914 
we sold $213,543 worth of canned sal- 
mon and in 1920 nearly $2,000,000 


THE FINANCIAL POST 


Boots and shoe exports rose from nil 
to $1,500,000. -Cheese rose from nil 
to $836,711; and condensed milk to 
nearly $300,000. Other. increases 
were: Wood products from $64,455 
to $1,146,172; agricultural implements 
from $1,421,908 to $4,603,924; copper 
products, nil to $801,342; while asbes- 
tos, soap, glassware and other pro- 
ducts showed large increases. In all 
there are 385 classes of French goods 
sold in Canada and 174 classes of 
Canadian goods sold in France.— 
T.M.F. ; 


OTTO H. KAHN 
FOR SALES TAX 


Says Present System More 
Than Anything Else De- 
lays Economic Recovery 


Speaking before the Traffic Club 
of Pittsburgh on “Pressing Problems 
and. Some Suggestions,” Otto H. Kahn 
said in part: 


“There is one element which more 
than any other single cause stands in 
the way of our economic recovery. That 
is the improvident, disingenuous and 
mischievous system of taxation adopted 
in 1917. It has prevented the accumula- 
tion of new capital, and it has violently 
interfered with the normal flow of exist- 
ing capital. 

“The underlying trouble. with our 
whole scheme of taxation is that it is 
based upon and actuated by, not plain 
business-like considerations of revenue- 
raising, but social experimentation plus 


class and sectional animosity. The theory | 


was to take it out of the rich and take 
it out of the East. The crudity of that 
theory was covered by the formula ‘tax- 
ation according to ability to pay’. That 
is a formula to which every fair-minded 
and right-thinking man will give his ad- 
herence in principle, but it must be ap- 
plied within the limitations of the rule 
of reason. It was, as a matter of fact, 
applied with vindictive unreason. 

“I know of no measure which will 
better and more certainly bring that re- 
lief than a sales tax in some form. 

“So much has been written and said on 
the subject of the sales tax, that I will 
confine myself to the following few ob 
servations on the subject: : 

“IT am satised that‘a sales tax can- 
not be pyramided to any appreciable ex- 
tent, if at all. 

“I am satisfied that it is workable 
without difficulty or inequity and that 
the various practical objections brought 


\forward by its opponents, can all be met. 


“I am satisfied that a 1% sales tax im- 
posed on all stages from original pro- 
ducer to final consumer would not ag- 
gregate an average of more than 3%% to 
the ultimate purchaser. (According to 


the investigation of the Department of, 


Justice, the reer increase in ultimate 
costs due to our existing Federal taxes, 
is not less than 23%.) 

“I am satisfied that a sales tax is ap- 
proved and demanded by the rank and 
file of business throughout the country.” 


CANADIAN DEMAND 
FOR GERMAN GOODS 


Manufacturers and Workers 
Should Realize Keen Nature 
of European Competition 


Indications of the rapid growth of 
imports from Germany and the de- 
mand in Canada for products of Ger- 
man manufacture are supplied by the 
firm,of A. R. MacMullen Co., Toron- 
to, who are brokers for such goods, 
and who maintain an office in Ham- 
burg. The German official trade re- 
ports indicate that there are many 


cargoes of goods en route*and that: 


Canadian importers and German ex- 
porters are taking advantage of the 
delay in enforcing the customs regu- 
lations of the reparations committee 
to get large shipments moved. Glass 
goods and aluminum utensils are not- 
ed, also earthenware, and small goods 
such as hooks and eyes and needles 
and pins. 

Most of these shipments,:it is un- 
derstood, are coming through Ameri- 
ean ports. This is due to the activi- 
ties of the American Purchasing Com- 
mission in Berlin. For the most part 
the products are of a non-competi- 
tive nature, though the advantage of 
cheap German labor and the low 
value of the mark are natural spurs 
to such trade. 

The following translation of a clip- 
ping from a Berlin paper indicates 
the German impression of the Cana- 
dian demand:— 

“Acording to a cable the Canadian 
Bureau of International Trade, Canada 
is ‘hungry’ for German manufactures. 
Metal goods, toys and harmonicas, and 
glassware are in particular demand. 
Canadian firms seem to have the inten- 
tion of making use of purchasing agents 
in Germany to secure the goods de- 
manded by their trade. Many Canadian 
firms are trying to secure agency ar- 
rangements with important-German firms 
particularly the lines of goods in which 
German manufacturers have been domi- 
mant in the past. A number of new 
lines actually offered on the German 
market are being accepted.” 


OIL PRODUCTION RECORD 


Production of crude oil in the 
United States in March established a 
new monthly record at 40,802,000 
barrels. Previous record was 39,924,- 
000 barrels in October, 1920. Califor- 
nia produced 10,482,000 barrels, Texas 
9,672,000 and Oklahoma 9,602,000, 
these three states accounting largely 
for the increase. 


Pa aOR et Mes 


TARIFF ON FRUIT 
IMPORTS SAID TO 
"BE CONTEMPLATED 


And Preference Would Be 
Allowed British 
Colonies 


CARGOES FOR SHIPS 


It is Estimated That Fruit Im- 
porting Could be Made Im- 
portant Business for 
Merchant Marine 


From Our Own Correspondent, 

OTTAWA.—Canadian Government 
ships recently arrived from the West 
Indies and British Honduras state 
that grapefruit, oranges and bananas 
are being allowed to go to rot there 
rather than accept the low prices 
being offered by United States firms. 
While the prices offered are not stat- 
ed, it would be interesting to know 
just what they are, and ‘how they com- 
pare with the retail prices now being 
paid in Canada. 

It would appear that there is an 
opening for some agency, goVern- 
mental or private, to promote.a direct 
trade in fruit between the two coun- 
tries, and incidentally provide valu- 
able freight for Canadian ships. Of 
the above named classes of fruits 
Canada last year imported as follows: 
Bananas, $5,060,254, all from the 
United States; grapefruit, $662,759, 
of which all but $38,000 was from the 
United States; oranges, $5,721,606, of 
which about $143,000 was from Mex- 
ico and Japan, $7,500 from the West 
Indies, and all the remainder from 
the United States. Here is a total 
importation of over $11,000,000 worth 
of three varieties of fruits, a large 
part of which is carried to the United 
States from the West Indies and Brit- 
ish* Honduras and then imported 
into Canada from across the line. All 
this West India produce might come 
direct to Canada on Canadian ships. 


Tariff on Fruit 

The new trade arrangement with 
the West Indies gives a preference 
of 50 cents a hundred pounds on 
grapefruit. At the present time 
there is no duty on any of the three 
articles mentioned; but the new tariff 
when brought down will, it is under- 
stood, provide for a countervailing 
duty on grapefruit to make this pre- 
ference operative. It is worthy of 
consideration whether a similar duty 
might not be imposed on oranges and 
bananas also, although there is no 
suggestion of a preference on those 
fruits in the terms of the West Indies 
agreement. 

Before the present agreement was 
entered into, fears were expressed in 
the West Indies and British Hon- 
duras that a preferential arrange- 
ment with Canada might lead to a 
boycott by the United Fruit Com- 
pany, the big American concern which 
handles practically all the West In- 
dian fruit, and a loss of market un- 
less the fruit could be marketed to 
Canada direct. Possibly the lack of | 
buying in the West Indies and British | 
Honduras is a reflection of the. atti- 
tude which was feared. 

If this is the case the Canadian 
Government might possibly impose a 
duty and extend a preference for the | 
protection of the industries affected, 
not only on grapefruit but on all the 
fruits mentioned. If our Government 
fleet could provide transportation of 
West Indian and British Honduras | 
fruit to Canada direct, and an organ- | 
ization could be effected here to; 
handle and distribute it, there is no | 
reason why Canadian consumers , 
should not get their fruit, even with | 
the duty added, as cheaply as they 
do now via the United States. This | 
would provide a very large traffic for | 
the Government boats.—T.M.F. | 


MADE-IN-WINNIPEG 


Special Campaign to Increase Con- 
sumption of Home Products 


Arrangements are progressing for 
the made-in- Winnipeg exposition, 
which will be open from May 9 to 
14. During that week there will be 
window displays of Winnipeg pro- 
ducts. The principal items produced 
in 1920 were: Flour and grist mill 
products, $14,487,398; slaughtering 
and meat packing, $6,236,236; butver 
and cheese, $2,905,638; cotton bags, 
$2,750,623; electric light @nd power, 
$2,353,911; lumber products $1,818,- 
567; bread, biscuits and confection- 
ery, $1,816,671; printing and publish- 
ing, $1,785,001; liquors and malt, 
$1,663,905; coffees and spices, $1,704,- 
424; foundry and machine-shop pro- 
ducts, $1,493,567; men’s furnishing 
goods, $1,147,456. 


Estate of Harley T. Procter, of Proc- 
ter-Gamble Soap Co., valued at $3,515,478 
net. Securities holding, totaling $3,229,- 


699, included $2,586,678 in common stock 


of soap company. 


Collections—Domestic 


or Foreign 


CUR srstem of over 530 beanches in 
Consiln and shoei soe Se 
the manufacturer merchant 

information on trade risks impos 

sible to secure from other sources. 


to us will be handled 
satisfaction. cd 


promptly and to your 
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Capital Paid up $15,000,000 
Reserve Fund $15,000. 
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BOND DEPARTMENT 


Every Branch Office of the Home 
Bank is in ready communication with 
the Bond Department at the Head 
Office. Information regarding Gov- 
ernment Bonds, or the more stable 
securities, willingly and freely sup- 
pied upon request. 
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ELEVEN OFFICES IN TORONTO 
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TheBank of NovaScotia 


Established 1832 
seeeseeeS 9,700,000 


8,000,000 
230,000,000 


Capital ...... 
Reserve Fund ...... 


Total Assets ..... 
GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 
Branches at all the principal centres throughout Canada and in New- 
foundiand, Cuba, Perte Rico, Deminican Republic, Jamaica, and in the 
United States at— 


Boston Chicago New York 

Lendon, England, Branch, 

55 Old Broad Strest, E.C. 2. 

~ Collections made at lowest rates and returns promptly remitted. . Accounts of 
firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited, 
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Union Bank of Canada 


DIVIDEND No. 137 


Notice is hereby given that a dividend at the rate of 10 per cent. 
per annum upon the Paid-up Capital Stock of the Union Bank of 
Canada has been declared for the current quarter, and that the same 
will be payable at its Banking House, in the City of Winnipeg, and 
also at its branches, on and after Wednesday, the first day of June, 
1921, to shareholders of record at the close of business on the 16th 
day of May next. 


The Transfer Books will be closed from the 17th to the 31st day 
of May, both days inclusive. 


By order of the Board. ' 
H. B. SHAW, 
: General Manager. 
Winnipeg, April 19, 1921. » 
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The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN ° 


HEAD OFFICE, - WEYBURN, SASK. 
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Mergens, Vice-Pres., Weyburn, Sask.; J. 

Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyb 
Sask.; S. E. Oscarson, White Rock, S.D.; N 

burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sas Lrg 
A General Banking and Foreign Exchange Business Transacted. 
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BENSON JOHNSTON LIMITED 
Complete Office Outfitters _ 


Toronto: 77 Wellington St. W. Hamilton: 14-20 McNab St. 


Values itely Established to Meet All Insurance and Accounting 
Property Values Definitely < 


TORONTO 
ROYAL BANK BLDG. 


* 


364 UNIVERSITY STREET 
MONTREAL 





FORESIGHT 
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Write for particulars 
of some sound 
Investment Opportunities 
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interest payable in Canada. 
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_ There may be | 
Unexpected 
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Securities 


Let us place a valu- 
ation on. your hold- 
ings and advise you 
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our service and 
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ILLINOIS TRACTION 


The March earnings statement of the 


Illinois Traction Company shows gross 
amounting to $1,836,857 compared 
with $1,710,734 for the same month in 
1920, an increase of $126,123. Expenses 
and taxes amounting to $1,371,297 left 


net earnings at $465,560, a decrease of 
$36,394, 


TORONTO RAILWAY 
The February earnings statement of 
He Toronto Railway and subsidiary 
ompanies, shows gross amounting 


$1,228,722, as compared with $1,113,711 
for the same month in 1920, an increase 


of $115,005. Working expenses, main- 
tenance, etc., amounting to $824,912, 
‘were higher by $69,918, while net at 
' $403,810 showed an increase of $45,087. 

The aggregate gross for the first two 
months of the year totalled $2,502,973, 
an increase of $258,770, and the aggre- 


gate net amounting to $817,149 was high- 
er by $78,418. 


FAIRBANKS-MORSE 
The financial report of the Fairbanks- 
Morse Company of Canada, reflects the 
decline in the business engaged in by in- 
dustrials of that class to an even more 


marked degree than in 1919) that year 


showing a decline in profits pf 62.3 per 
cent. from the record . year \preceding, 
when profits. totalled “$1,310,397. In 
1919 they were $625,149 or 52.3 per cent. 
down, and last year they were $279,562 
or 55.3 per cent. down from 1919. After 
all deductions the enterprise showed 


earnings equal to $1.06 per share on the 
$4,327 shares of no par value common 


stock, against 27.63 per cent. on 16,000 
shares of $100 par value in 1919. 


OUR IMPORTS FOR 
MONTH OF MARCH 


A Falling Off of Nearly 
Fifty Millions in 
Month 


U. S. TRADE CHIEFLY 


Purchases From Southern 
eighbor Down Over $30,- 
000,000 in Month—Exports 
of About $10,000,000 


From Our Own Correspondent. 

OTTAWA.—The trade returns for 
the month of March show a very 
pronounced decline in both imports 
and exports. The total trade for the 
month was $160,659,257, as compared 
with $235,642,178 in 1920 and $171,- 
839,560 in 1919. Imports for the 
month were $92,566,829, a decrease 
of nearly $50,000,000 from March of 
last year. Exports were $68,092,428, 
being $25,040,431 less than last year 
and $31,889,933 less than March, 1919. 
For the twelve months ending March 
this year the total trade was $2,429,- 
288,757, as compared with $2,304,020,- 
221 last year and $2,136,155,511 in 
1919. The exports were $50,328,397 
less than last year and $27,280,105 
less than 1919. The imports were 
$175,596,933 greater than last year 
and $320,413,381 in excess of 1919. 


Imports from the United Kingdom 
during the month decreased over $9,- 
000,000 and from the United States 
nearly $31,000,000. In fact there was 
a decrease in imports from almost 
every country with the exception of 
British Guiana and Belgium, from 
which there were trifling increases. 
The decrease in imports from Cuba 
was over $2,000,000. 


In exports there were decreases in 
the month to the United Kingdom 
of $10,000,000 and to the United 
States of nearly the same amount. 
To Belgium and Greece the decreases. 
were nearly $3,000,000. The chief in- 
crease in exports was to Italy, over 
$4,000,000. There was an increase to 
Australia of over $1,000,000 and to 
New Zealand and the Argentine of 
smaller amounts. 


In classes of imports there were 
decreases in forty-five items and in- 
creases in eight. The heaviest de- 
creases were in. cotton, $9,500,000; 
silk, over $3,000,000; iron and steel, 
nearly $6,000,000; breadstuffs, $3,000,- 
000; furs, $2,750,000; rubber, $2,000,- 
000; sugar and molasses, nearly $2,- 
000,000; vehicles, over $2,000,000; 
wool, over $7,300,000; hides and skins, 
$2,500,000; flax, hemp and jute, $1,- 
500,000; wood, over $1,000,000; chem- 
icals, over, $1,000,000. The chief in- 


crease was in bituminous coal, $2,- | 


250,000. 

In classes of exports there were 
decreases in thirty-five and increases 
in only four. The increases were in 


wheat flour, over $5,000,000; printing 
Summary of the 


IMPORTS FOR CONSUMPTION 


Dutiable goods ........ Aids shea Ok aes 


Free goods 
Total imports, mdse . 
Duty collected ..- 
EXPORTS 
RRRMTO So's we Gee e ig de sada} nee ence 


Total exports, mdse. - 


_ IMPORTS BY COUNTRIES. 
United Kingdom ... ... «4... 


Australia ... ... 


British Hast Indies ..:....- .+- 2», 
Briton ‘Guise ol <i o S ais he ives aa ar 


British South Africa 


British West Indies ... ... .-- «++ «+. 


ong Kong 
Newfoundland :..... +... 
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Other British Empire ... . 
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Netherlands 
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Other Foreign Countries 
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paper, over $3,000,000; and small in- 
creases in asbestos and wheat. The 
chief decrease in exports was in iron 
and steel, $2,500,000; textiles, $2,300,- 
000; wood, unmanufactured, nearly 
$4,000,000; wood pulp, $2,000,000; 
vegetables, nearly $2,000,000; leather, 
nearly $2,000,000; while butter, fish, 
furs, meats, copper, nickel, vehicles, 
all ran well over $1,000,000. 


THE TURNOVER TAX 
IDEA IS APPROVED 


The Toronto Board of Trade 
Finally Agrees to Recom- 
mendation to Ottawa 


The: postponed meeting of the To- 
ronto Board of Trade called to con- 
sider the question of Federal taxation 
has finally approved the resolution as 
prepared by the committee. The vital 
portion of the resolution which will 
be forwarded to the Finance Minister 
reads: 

“The sales tax as at present adminis- 
tered is not sufficiently broad in its oper- 
ation. The beard, therefore, suggests in 
lieu thereof the following: A turnover 
tax on al] goods, wares, and merchandise 
imported into Canada, manufactured in 
Canada, produced in Canada, or traded 
in in Canada; or else an extension of 
the ‘sales tax to cover such goods, wares 
and merchandise; with such modifications 
and exceptions in the case of either tax 
as may be equitable, having regard to the 
diversified methods of conducting busi- 
ness in Canada.” 


« In many ways this is distinctly 
satisfactory. It approves of the gen- 
eral principle of a turnover tax and 
leaves the details to be worked out 
by Government, as they properly 
should be. The inclusion of the word’ 
“turnover,” however, doubtless infers 
that in the opinion of the Board of 
Trade the new tax should be arranged 
as a definite levy against the gross 
profits of the seller. Many observers 
feel that this is wrong and that such 
a system of application will result in 
a needlessly increased burden on the 
consumer, inasmuch as the seller, in 
order to protect his profit, will beyond 
doubt add the amount of the tax to 
his costs—and a margin for safety. 


BELL TELEPHONE 


Two factors contribute to a favorable 
estimate of Bell Telephone shares as an 
investment at the present time, accord- 
ing to Bongard, Ryerson & Co. The first 
is the recent rate increase granted by the 
Railway Board and now in effect, the 
second the prospect of decreasing costs 
from now on. st year, the company, 
after charging up very. substantial sums 
for maintenance and depreciation, show- 
ed a deficit of $1,831,971. The recent 
rate increase is calculated to give the 
company additional revenue of well over 

000, If, as it is quite reasonable 
to expect, operating costs begin to de- 
cline, the company willbe assured of a 
satisfactory surplus. Telephone service 
has become such an important factor in 
everyday life that any diminution in the 
number of services is scarcely conceiv- 
able and Te revenues are on an 
established basis, 


RAILROAD EARNINGS 
For the ten-day period ending April 
80, gross earnings of the Canadian Paci- 
fic Railway totalled $4,064,000 as com- 
pared with $4,710,000 for the correspond- 


Jing period in 1920, a decrease of $646,- 


000 or 13.7 per cent. 


Trade of Canada 


Twelve months ending March. 


" 1919, 1920. 1921. 
$ $ $ 
. 526,494,658 693,655,165 847,527,580 
393,217,047 370,872,958 392,597,476 
. 919,711,705 1,064,528,123 1,240,125,056 


158,044,456 187,520,613 179,658,474 


Oe ee tart ee a ae 


..» 1,216,448,806 1,289,492,098 1,189,163,701 


52,321,479 47,166,611 21,264,418 


213,910,988 
791,980 
14,241,220 
9,088,567 

- '146,798 
14,833,746 
3,516,760 


2,886,208 
4,219,965 
2,241,162 
2,403,938 
4,660,252 
1/888,521 
30,743,239 
19,006,902 
817,157 
1,745,330 
11,359,003 
4,231,552 


856,613,430 
38,627,270 


78,035,118 


4,963,446 
15,223,434 


. 126,362,631 


1,371,775 
16,236,412 


735,948 
12,114,790 
3,208,836 
2,146,414 
3,494,600 
1,267,322 
8,402,554 
911,407 
1,973,768 


1,205,229 
17,585,528 


10,680,865 


729,830 
999,040 
13,637,287 
2,266,169 
801,097,318 
35,737,469 


33 
555,112 
13,618,122 
495,409 


750,203,024 
20,238,277 


~ 489,152,687 


11,415,628 
6,762,259 
3,109,381 
8,649,756 

10,869,276 
1,343,867 
16,175,443 
6,987,008 


7,822,758 
6,126,457 
28,463,855 
2,703,488 
6,665,805 
6,329,783 
61,108,693 
29,588,984 
16,959,557 
7,732,514 
5,653,218 
464,028,183 
42'343,558 


540,750,97 
14,019,629 


3,831,741 
2,646,169 
11,992,135 
10,200,582 
995,116 
11,325,235 
6,227,892 


3,170,818 
4,608,130 


312,842,921 


18,114,496 
6,388,898 
3,594,118 

14,648,879 

13,030,225 
2,000,825 

16,695,426 


11,873,000 


4,281,814 
8,172,108 
40,252,487 
2,835,191 
4,906,570 
6,573,768 
27,428,308 
20,884,577 
57,758,848 
6,414,920 
20,208,418 
542,304,456 
48,003,953 
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18,181,514 
12,245,439 

198,985 
454,873,170 
17,129,975 
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INTERNATIONAL TELEPHONE 


Old Porto Rico Shareholders in a 
Better Position — 


A GOVERNMENT 
LAND SCHEME 
ON BOND BASIS 


Proposal Will Be Laid Be- 
fore the Railway 
Committee 


ON 25 YEAR TERMS 


Government Would Buy Lands 
and Then Sell on Favorable 
Basis With Margin to 
Guard Against Loss 


OTTAWA.—An interesting pro- 
posal, involving both the settlement 
of Western lands and a help towards 
the solution of the railway problem, 
is being placed before the railway 


From Our Own Correspondent., 

HALIFAX.—The annual meeting of 
the International Telephone and Tele- 
graph Corporation is called for May 
11 at Baltimore, Md. It is the first 
meeting of this corporation which 
took over the Porto Rico Telephone! | 
Co. Shareholders have been sent a 
circular asking them to fill in proxies. 

A notice is to the effect that the cor- 
poration will at its own expense, be-| fj © 
fore using the proxy, and on behalf|# 
of the signer, affix and cance! the 
required United States revenue stamp. 
The transfer books will not. be closed, | 
but only stockholders of. record of 
April 22 shall be entitled to vote. The 
company has paid quarterly dividends 
committee of the House of Commons |at the rate of 6 per cent. The Porto | 
by Major E. J. Ashton, a member of | Rico Co.’s rate was 5 per cent. 

the Soldiers’ Settlement Board. In < 

this memorandum it is pointed out 

that intimately connected with the ree 5G RLECTRC 
question of revenue for the Canadian Pre we jo signin aiiny ee 
National lines is that of increased and |», 7 

improved settlement and production 18 hnahast. selaaie peng: pags Jon Basen # 
throughout the whole country served eee ouch ead wins high ae Mo 
by those railways. : oe 

It is advocated that Dominion lands Shovel oa idneae of $0.089.. eat ' 
distant from transportation should be 
withdrawn from settlement and a 
survey and classification made of 
those lands which the Government 
owns near to transportation facilities. 
The Government, should also arrange 
to purchase suitable unoccupied and 
uncultivated lands for sale to incom- 
ing settlers on long and favorable 
terms—say, twenty-five years at 6 
per cent. interest—and the proceeds 
should be ‘used to form a settlement 
fund, provided the settler is able to 
pay 25 per'cent. of the purchase price. 

Pay in Bonds 

In order to do this without unduly 
adding to the financial burdens of the 
country, payment should be made to 
the vendors by twenty-five-year Do- 
minion Government bonds at 6 per 
cent. Purchase should be made by 
the Government after the closest in- 
spection at the closest cash price, and 
a small addition of from 5 to 10 per 
cent. should be made to the cost of 
the land when sold to settlers, to be 
placed in a settlement fund, and used 
to cover losses. It is pointed out that 
the experience of Australia, after 
years of operating a land settlement 
policy on a margin of 10 per cent.— 
as compared with the 25 per cent. 
proposed here—and in addition add- 
ing 10 per cent. to the cost of the 
land and using her Crown lands to 
form a settlement fund, is encourag- 
ing. She is slightly ahead on the 
financial end, after the expenditure 
of hundreds of millions of dollars and 
settling thousands of men. For the 
benefit of the Canadian National it 
is proposed that this assistance be 
granted at first for the purchase only 
of unoccupied and unproducing lands 
along those railways. 

If thirty-year bonds are sold, it 
might be advisable to sell lands to 
settlers on twenty-five-year terms, in 
order to ensure clearing up the trans- 
action before the amount is due. 
This $1,000,000 ‘would carry 6 per 
cent, interest, equal to $60,000 yearly, 
This amortizing of settlers’ payments 


over twenty-five years would need an 
amount equal to a little over 8 per 
cent. of the total of his loan to retire 
principal and interest in that time. 


In bad seasons it would enable the 


Government to carry’ over up to 25 
per cent. of the settlers. Or if there 
were two or three bad years, part of 
the $250,000 original deposit might 
be used in this manner. 


This would, likely be necessary, 


For example, if a man buys raw land 
in May, 1921, he cannot expect to get 
any more than a mere living until the 
fall of 1922. Then he should only 
have the interest payment between 


May and the fall of 1921. Payment 
for the year from the fall of 1921 to 
the fall of 1922 might be amortized 


over the remaining twenty-four years 
of the loan (supposing it to be on a 
twenty-five-year basis). 


" receipts reported by the Consoli- 
ated Mining and Smelting C 
the week ending April a1 sueneeite 


9,977 tons, and for th r- 
128,073 tons. vaecg ts ase 


attention and favorable terms. 
our 617 branches in Canada and 
100 Branches in the West Indies, C 
America, London, New York, Paris 
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Because of its high retuie ‘and 1 
it is, with few exceptions, held by 
purchasers. on ee eae 
TheTORONTOCASUALTYan 
INSURANCE COMPA 
(Organizing Under Ontario In 
Phone or Write Us 


9 WELLINGTON ST. EAST, TORONTO — Phone 


ALIFE INSURANCE POLIC 
IN THE 


ONTARIO EQUITA 


will give you 
TWICE THE SUM 


nies 


LOW PREMIUM RATES 


. M. P. LANGSTAFF, A.I. 
Assistant Manager ie 


Salesmen Wanted | 


To sell stock in a high grade oil company operating in 


Norman fields, This is an exceptional opportunity for 


men, and highly remunerative. 
Room 403, 


Commission basis. 


DIVIDEND PAYMENTS 
Company, Date. Rate, 


Penmans, com, ... May 16 


B. C. Fishing May 21 
Can. Cement, pfd. .May 16 
East. Theatres, pfd. May 14 
Montreal L. H. ...May 16 
Kaministiqiua . ..May 16 
Hollinger . May 20 
Crow’s Nest Coal ..June 1 


Royal Bank. . . «June 1 


Home Bank . . .June 1 
Can. Converters ..May 16 
Cedar Rapids . ...May16 
Dom. Bridges . . -May 16 
Lake of Wds, c..-June 1 

Do., pref. .. ...June 1 
Bk. of Hamilton .June 1 


Union Bank . .,.June 1 


Bk. of Commerce.June 1 
Brompton . ...-May 16 
Wayagamack .....June 1 
Bk. of Montreal -June 1 
Bk. Hochelaga ....June 1 


Record 


May 5 
May 9 
Apr. 30 
Apr. 30 
Apr. 30 
Apr. 30 
May 15 
May 14 
eMay 14 
May 17 
Apr. 30 
Apr. 30 
Apr. 30 
May 21 
May 21 
May 20 
May 16 
May 16 
Apr. 30 
May 17 
Apr. 30 
May 15 


UNLISTED SECURITIES, 
Bid. 


Alta., Pac. Grain, com. ... 
Do., pref. 

Belding Paul, pref. ...... 

Brand-Henderson: 

British Amer. Assur. -.. 

Can. Mach, pref. 


Can. Oil, pref. ... 


Can. Westinghouse . 
Can. Woollen, pref. 
Cockshutt Plow, 7%, pfd.. 
Crown Life Insurance ... 
Cuban Can. Sugar, pref.. 
Dom. Power, ‘com. 

Do., pfd. 
Dunlop Tire, pfd. 
Eastern Theatres, com. . 
Goodyear Tire, 7%, pfd. .. 
Home Bank 
Imperial Oil , 105 
King Edward Hotel, com. 64 
Manufacturers’ Life 


Murray-Kay, pfd, La aad 59 tg f N 
Massey Harris: px 
National Life 
North 


Asked. 
142 


Amer. Pulp ..-..° 3 
60 |North Star Oil e 
10% | Riordon, c (néw.stock) . 


51 o., pref: (new wa 
impson, ofa. ey 


South. Can. Power, com. . © 
Sterling Bank 
Sterling Coal, com. 
oo & _ensantes 
estern Assurance 
Whalen tig pref. 
Dom. Foundries, co 


° Pp S seer eeates 
British Amer, Oil 
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-G. GARNEAU & CO. | 


|ENGLISH MONEY 
AGAIN AVAILABLE 
CANADIAN PACIFI 


Block of Debenture Stock 


Sold After Seven 
Years 


LOWER FREIGHT RATES 
When Wages Are Reduced— 


No Reference to Shaugh-| 
nessy Proposal at 
Annual Meeting 


From Our Own Correspondent. 

MONTREAL.—The shareholders of 
the C.P.R. are truly a well-behaved 
group; perhaps “reserved” or “reti- 
cent” might describe them the better 
to their own liking. At the annual 
meeting of the company on Wednes- 
day the president in his address 


| | passed over Lord Shaughnessy’s mem- 


orandum in silence; it was not offi- 
cially before the board. / Not a share- 
holder asked a question about it. 
Probably this can be regarded most 


|| fairly as a marked expression of con- 


fidence in the directorate, a sort of 


- |“silent” vote. 


- High Yield for Long Terms 


Certain long-term bonds 
; now assure abnorm- 


* 


e & 


Mr tans wate: 


A-ANGUSMACDONALD & CO 


CP.R. BLDG. 


The address of the president, E. W. 
| Beatty, contained an important an- 
nouncement that will be received with 
keen satisfaction in circles much 
than transportation. This 
wes the renewal, after the war period 
a..d over two years beyond it, of 
financing carried out through English 
funds, the usual source for this road 
in pre-war days. The statement 
reads: 
Event of Utmost Significance. 
Your directors have recently accepted 
a proposal for the acquisition by Lon- 
don, England, interests of a substantial 
amount of four per cent. consolidated 
debenture stock ‘at a price which was 
v favorable. This is the first appli- 
m for the acquisition of debenture 
stock from England since the outbreak 
hostilities in 1914, and, in the opinion 


er ue) 


te your Directors, is an incident of the 


utmost significance as indicating the 


: eet ae of interest in your principal 


security in Great ‘Britain. It 


_\}may conceivably be the first step towards 


sopttbaally fine invest- — 


_, ment opportunity. 


bohds are amply — 
| protected, ad principal 


cae 
in ki 

an ea ¢ 
ee head 
eo 


/ ge interest, or by 
drawings at the same 
rate, on six months’ 
notice to holders. 


pal and Interest 
in New York 
“at 2-3 to the 


and; at our price of 90, 


ea 
: plus the premium 
on York funds. 


the re-establishment of a market in Eng- 
and-for the ranking securities of the 
pany which cannot but have an im- 

nt influence on its future financing. 


Bearing Over 4 Per Cent. 


| “Another point in connection with the 


‘#mpany’s financing was taken up at 
‘special meeting following the gen- 
one in which approval was given 

» issuance of bonds, .debentures 


as 


if jor other securities collateral to con- 


solidated debenture stock |which the 
company is or may hereafter be em- 
powered to issue and to the same 
amount, such securities to be payable 
in such currency and at such times 
and places and bearing such interest 
as the directors may think proper. 
The reason for this by-law was that 
under existing conditions the directors 
are limited to the issuance of consol- 
idated debenture stock “bearing in- 


terest at a rate not exceeding four 


per cent.,” a rate that naturally is 
not particularly attractive under ex- 
isting conditions, so that other securi- 
ties may be issued at higher rates of 


» |interest in the future. 


eeRen! 
Seeee! 


ee 


Our latest Bond List 
is ready and gives a 
wide choice of high 
grade Investments. 

It offers Government, 
Municipal, Public 
Utility and Industrial 
Bonds. suitable for the 
safe investment of 


Sent on request. 


.BALFOUR. WHITE ° 
& COMPANY 
Investment Bankers 

+ 136 St. James St., Montreal 

= ‘ Telephone Main 1516-1517 
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John A. Thompson 
Generel Manager Western Canada 
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“No Capital Stock Issue Just Now 


As some have felt that this power 
{might forecast an issue of ordinary 
capital stock in the near future it 
may be stated that in 1914 permission 
was secured to increase the capital 
stock of the company from $260,000,- 
{000 to $335,000,000, but this cannot 
be done until sanctioned by a special 
meeting of the company’s sharehold- 
ers. The new money to be raised 
from time to time will be used for 
extensions, and new steamers, and to 
restore the cash reserves of the com- 
pany without avoidable delay. . 


$13,500,000 as Abnormal Expenditure 


In his address the president re- 
ferred to a couple of instances that 
illustrate the great earning powers 
of the company under normal condi- 
tions. The back pay that accrued be- 
fore the company began receiving the 
advantages of. the higher freight and 
passenger rates amounted to some 
$7,000,0U), and the additional amount 
required to pay exchange on coal and 
other purchases,to $4,000,000, or with 
income taxes, to $13,500,000 additional 
charges against expenses of the year, 
and yet the company was able to ab- 

dsorb all these and pay its fixed 
charges and its dividends. Moreover, 
certain expenditures had to be made 
in 1920 due to the intensive use of 
equipment during the war that ordi- 
narily would not have had to be 
charged against the one year, or not 
incurred at all. 

Unnecessary Burdens of McAdoo 

Referring to the wage question Mr. 
Beatty declared there were “Unneces- 
sary burdens” laid upon the transpor- 
tation companies. A decline in wages 
would be followed by a reduction in 
freight rates. On this subject he 


spoke as follows: 


T 


tions which has existed in the United 
States and Canada resulted in the forced 
adoption in Canada of what is known as 
the “McAdoo Award” and amendments 
and of the award of the United States 
Labor Board made in August, 1920.; In- 
creases in wages may have been justified 
at that time by the abnotmal increase 
in the cost of living, but they were ac- 
re by alterations in working 

itions of such a character as to im- 
pose heavy and, in the view of the com- 
unnecessary burdens on _ the 
transportation agencies of North Amer- 
ica. The combined effect of them has 
been to greatly increase the cost of the 
operations of all companies. The condi- 
tions which rendered them necessary 
being rapidly ameliorated, it is apparent 
that readjustments will be essential. 


con 


panies, 


The effort to secure reductions in wages 
and alterations in working conditions 
has already been commenced in the 
United Statés and is proceeding in a 
sane, orderly and legal manner. What is 
accomplished there will undoubtedly re- 
flect on the rates of pay and working 
conditions in Canada. These increases 
in wage scales, while not the only ele- 
ment which entered into the increase in 
freight and passenger rates, were still a 
very outstanding and potent factor and 
when the readjustment of wages takes 
place it is only right that the rate situa- 
tion should be again reconsidered with a 
view to revision downward. The rates 
are high, but I am not one of those who 
believe that the existing scale of wages 
and consequent high freights is respon- 
sible for the present business depres- 
sion; the causes of that go much deeper 
than the mere standard of wages paid 
to any given class and are world wide. 
While reduction in wages does carry 
with it a reduced purchasing power in 
the individual, such reduced purchasing 
power is not represented by the differ- 
ence in the scales of ‘wages because of 
the general decrease in prices of the com- 
modities to be purchased. Nevertheless, 
a reduction in both wages and freight 
rates would have a pronounced and bene- 
ficial effect on the géneral sentiment in 
the country through the encouragement 
it would give and the confidence that 
normal conditions had been more nearly 
reached. ‘ 


PRESSED METALS 

According to the Port Huron “Times- 
Herald,” the American Bushings sub- 
sidiary of Pressed eMtals Co. of Canada 
has closed a contract with the Ford 
Motor Company of Detroit for a large 
order of bushings to be delivered in 
May and June. Production will begin 
soon, and will mean an increase in the 
numer of men employed at the plant. 


Difficulty Appears To Be in/months: 


Getting Books in Shape 
For Report 


From Our Own Correspondent. 


HALIFAX.—Amherst Pianos, Ltd., 
has much difficulty in getting off its zn 
There was difficulty Jen, 1921 
last year and again there was trouble |Feb. . . . 
It seems the auditors can-|March . 


annual meeting. 


this year. 
not get through with their work in 
time. The date of the annual meet- 
ing was fixed for April 12, but before 
it came off a notice was sent out 
that nothing would be done as the 
report would not be ready, the audit- 
ozs claiming that they would require 
at least three weeks more time, 


-An adjournment was accordingly 
made to May 8. It was for a similar 
reason that there had to be postpone- 
ments a year ago. Now a notice is 
sent out that at the adjourned meet- 
ing a motion will be made to hold the 
annual meeting in future at a date 
late enough to enable the auditors to 
complete their work. 


This company has paid no dividends 
on its preferred stock for some years 
and there is no great likelihood that 
any returns will be forthcoming in 
the near future. No dividend was 
ever paid on the common stock. The 
president of the company is Senator 
J. A. Macdonald. 


BARCELONA 


The Barcelona Traction, Light and 
Power Company reports gross earnings 
for the month of March amounting to 
2,891,743 pesetas, or an increase of 357,- 
928 pesetas over the figures for March, 
1920. Operating expenses amounting to 
1,028,835 pesetas were higher by 190,161 
pesetas, while net amounting, to. 1,862,- 
908 pesetas compared with 1,696,141 peze- 
tas for the same month last year and 
2,860,155 pesetas in February. ; 

The aggregate gross for the first three 
months of the year totalled 9,400,122 
pesetas, a gain of 2,443,278 pesetas over 


the corresponding period in 1920, and 
the aggregate net amounting to 6,303,-) 

DELAYS MEETING |212, increased by 1,935,134 pesetas. The | 
leads teaouteide.: figures following show the gross, net 


and net 


Gross ‘Net 

(pesetas) (pesetas) (pesetas) 

July, 1920...2,582,202 1,570,414 
ee 6+ «oe 0 dy415,020 1,716,904 

. .2,910,418 1,945,823 

- + 2,795,106. 1,831,392 
+ +8,163,105 2,116,776 
. .3,147,789 2,042,640 
. 8,154,317 2,080,249 
-3,354,062 2,360,155 
-2,891,743 1,862,908 


BRAZILIAN 

The March statement of earnings of 
the Brazilian Traction, Light and Power 
Company shows gross amounting to 13,- 
102,000 milreis, an increase of 3,202,000 
millreis over the same month in 1920. 
Operating expenses were 6,580,000 mi- 
reis, an increase of 1,990,000 milreis, 


‘jand net amounting to 6,522,000 milreis 


was higher by 1,212,000 milreis. 


For the three months endifg with 
March the aggregate gross was 37,918,- 
Operating expenses were 6,580,000 mil- 
reis, while the aggregate net at 18,418,- 
000 milreis, increased by 3,014,000 mil- 
reis. Following are the gross and net 
earnings for the past nine months: 


Gross. Net. | Net ince. 
1920. (milreis) (milreis) (milreis) 
July . . .11,745,000 6,118,000 
Aug. . . .11,837,000 6,152,000 
Sept. . . .12,043,000 
Oct. . . .18,442,000 
Nov. . . .12,199,000 
Dec. . . .12,600,000 
1921. 
Jan. . . .12,875,000. 
Feb. . . .11,941,000 
Mar. . . .13,102,000 


1,267,000 
1,208,000 
1,977,000 
885,000 
795,000 


1,107,000 
695,000 
1,212,000 


6,217,000 
5,679,000 
6,522,000 


UNLISTED BONDS 
P. Burns, 1st Mort., 6s .. 
Can. Machinery, 6s 
Collingwood Ship, 6s .... 
Harris Abattoir, 6s .... 
Wm. Davies, 6s 
N. S. Steel, dbs., 6s .... 
Mex. Nor. Power, 5s ...- 
John Morrow Screw, 6 
Ontario Pulp, 6s 
Toronto Power, 1924, 5s . 
King Edward Hotel, 7s . 
Dom. Iron & Stl., 5s (1939) 64 
Amer. Salesbook, 6s 90 
Abitibi Gen. Mtg., 6s (1940) .. 
St. Lawrence Sugar, 6s . .. 
Gordon Ironsides, 6s ... 


increase for the past nine 7 
Net inc. 


451,773 
463,834 | 
793,844 
520,795 
602,151 
821,104 } : ; 
907,234 ities Corporation, Ltd., of an issue of 
860,133 
167,767 


CANADIAN SALT CO. 
SELLS $400,000 BONDS 


% General Mortgage 20-Year 
Issue For Improvements 
and Additions 


From Our Own Corresvondent. 
MONTREAL. — Announcement is 
made of the purchase by Royal Secur- 


} $400,000 7 per cent. general mortgage 
twenty-year bonds of the Canadian 
Salt Co., Ltd. The new issue is for 
the purpose of funding in part capital 
expenditures on plant, made during - 


jthe past few years, to provide funds 


for further additions and improve- 
ments, and to increase the working 
capital of the company. The new 
bonds rank junior, to, $356,000 of 6 


;per cent. first (closed) mortgage 


bonds, due 1934, and rank ahead of 
$1,200,000 par value common shares, 

The Canadian Salt Co. was started 
originally by some of the large share- 
holders of the Canadian Pacific Rail- 


way Company, and similar interests ° 


are represented today on the board in 
Hon. W. J. Shaughnessy, Sir Thomas 
Tait, R..B. VanHorne, and. W. F 
Angus. The company, whose plants 
are located at Windsor and Sandwich 
in Ontario, is the largest producer of 
salt in Canada, and the only producer 
of a surplus of bleaching powder and 
caustic soda. The staple nature of. 
the company’s business and its pros- 
perity is indicated by the fact that for 


‘|the past’ twenty years, since its or- 


ganization, regular dividends of 8 per 
cent. have been paid each year on the 
common stock. 


A public issue of the bonds will be 
made shortly. 


An additional listing of $500,000 Na- 
tional Trust Company: stock has been 
made on the Toronto Stock Exchange. 
This is the new issue of June last, which 
brought the capital up from $1,500,000 to 
$2,000,000. ’ 


Vital Elements of Success are Present in 


MACKENZIE RIVER OIL LIMITED 


(No Personal Liability) 


co business man who puts his money into the new oilfields of Northwestern 
Canada knows that he is not investing in a “sure thing.” 

will take sound business management, conservative financing, expert. exploration 
and drilling, and efficient transportation, to bring success to any company that at- 
tempts to exploit the rich oil resources of the Mackenzie River basin. 


He realizes that it 


That is why he is entitled to know that in the company he puts his money in . 


—the oil leases are extensive and well located 
—that the company is well organized 
—that it is managed by business men aie 
—that the technical operations will be in charge of experts 
—that the company will have no difficulty in getting equipment 
—that transportation troubles wil] not impede success 

-—that all the money raised will go into actual development work 


In the Mackenzie River Oil Limited (no personal liability) all these elements are present. 
The company controls 3,840 acres of well-located land at Fort Norman and 10,000 acres in 


the Peace River District. i 
have been ordered, and actual drilling will commence about July 1. 


have been made regarding transportation. 
men—is the guarantee that the operations will be properly conducted. 


directors are: 


President, C. MILLAR, 


Millar, Ferguson and Hunter, Toronto. 


President, Alberta and Arc 


Limited, Toronto. 


Vice-President and General Manager, F. E. 


DAVISON, 


Mine Owner, Toronto. 
President, Universal Gas and 


Treasurer, W. J. SMITH, 


President, John B. Smith and Sons, Limited, Toronto. 


Director, R. J. FLEMING, 
Manager, Toronto Street Railway. 


To finance the purchase of drilling 


now offers the first 


i 


{ 


tic Transportation Company, 


Oil Limited, Toronto. 


Expert geologists and drillers have been engaged, all supplies 


Full arrangements 


The board of directors—composed of business 


The officers and 


Director, E. W. BACKUS, 
* President, Fort Frances Pulp and Paper Co., Ltd., Fort 


rances, Ont. 


President, Keewatin Lumber Co., Ltd., Kenora, Ont. 


national Falls, Minn. 


President, Minnesota & Ontario Paper Co., Ltd., Inter- 


Bankers, The Dominion Bank, Toronto. 


Solicitors, Millar, Ferguson and Hunter, Toronto. 


Toronto. ‘ 


Auditors, Thorne, Mulholland, Howson and McPherson, 


Transfer Agents, The Royal Trust Company, Toronto. 


One Hundred Thousand Treasury Shares -at 


$5.00 


a Share 


$10.00 Par Value 
fully paid and non-assessable and not subject to call. 
Mackenzie River Oil Limited (no personal liability) is incorporated under the Ontario Companies Act with an 
aGthoriaed capitalization of $5,000,000, divided into 500,000 shares of $10.00 each par value. 
The entire proceeds’ of the sale of stock are to be used only in development and exploration work. 


For complete Prospectus of the Company, write to 


: Head Office, 59 Yonge St., TORONTO 


) 


aH 
As you are aware, the parity of condi- 


aos he a Bn iat a 


(No Personal Liability) 


rigs, supplies, cost of expedition and development work the company 


4 


MACKENZIE RIVER OIL LIMITED 


Adelaide 26 


Pe 
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‘ SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 


\save opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


STOCKS MAINTAINED Main 6108 
IN CANADA eorryales HONTRSAL” 


Samples on Application 


Western Canada Fi Flour Mills C Company 


A. KELLY io J.B. MACFARLANE 
Head a ee ss 


Mille at 

Goderich Winni 

Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


THE FOUNDATION COMPANY 
LIMITED 
ENGINEERS ano CONTRACTORS 
INDUSTRIAL BUILDINGS AND HEAVY FOUNDATIONS 


STEAM AND HYDRO-ELECTRIC POWER DEVELOPMENT 
OAMS AND GRIDCE PIERS 


UNDERWATER CONSTRUCTION 


MONTREAL VANCOUVER 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns. 


BUSINESS FOUNDED 1795 


AMERICAN BANK NOTE COMPANY 


Incorporated A.D. 1897 by Act of the Parlidment of Canede~ 


STEEL ENGRAVED BANK NOTES, BONDS, 
ec CERTIFICATES, CHEQUES 
OTHER MONETARY DOCUM Ss 


SPECIAL raciires FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


cote BRIER 


‘Ib. Package 15c 
i lb Tin . 85c 


-More Tobacco 
for the Money 
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(BIG IMPROVEMENT 


C.P.R.’S EXPENSES 
OVER LAST YEAR’S 


March Operating Costs De- 
clined 87.6% to 
83.4% 


NET OF $2,450,000 


Gain of Nearly $500,000 Over 
March, 1920—Gross Earn- 
ings Show Decline For 


Month 


From Our Own Correspondent. 

MONTREAL.—The earnings state- 
ment of the Canadian Pad¢ific Railway 
Co. for the month of March was the 
most satisfactory from the standpoint 
of operating expenses for several 
years past. It is quite true that the 
anticipated decline in gross earnings, 
which fs likely to continue for some 
months yet, was shown in March, the 
total being only $14,705,726 compared 
with the total of $15,715,936 for 
March, 1920, but on the other hand 
the operating expenses dropped from 
$13,758,171 to $12,254,818. The net 
result was that while the gross earn- 
ings showed a decline of $1,010,209, 
the decline in expenses was nearly 
half a million over that, viz., $1,503,- 
353, with the result that there was 
an increase in net earnings for the 
month of $493,148 over that of the 
month of March one year ago. The 
figures reached of net earnings, viz., 
$2,450,908, was larger, not only than 
those of March, 1920, but nearly one 
million dollars more than those of 
March, 1919, although on the other 
hand the total this year fell below 
that of any other year down to the 
year 1910, 


The result, in brief, means that 
with’ the reduction in wages and the 
greater efficiency in labor due to the 
changed conditions, this railway is 


-able to place its operation more and 


more on a high efficiency basis, such 
as has been difficult for the past four 
or five years. From the percentage 
basis it is seen that operating ex- 
penses for March, 1921, were 83.4 of 
gross earnjngs as against 87.6 per 
cent. for March, 1920, or a gain of 
4.2 per cent. on the positive side. 
Taking the three months of the new 
year up to March 31, it is seen that 
the percentage of expenses to gross 
earnings is 90.6 per cent. for this 
year: as compared with 92.9 per cent., 
a gain for the first three months of 


\|/this year over the first quarter of 


last year of 2.3 per cent. Under 
present conditions it seems reason- 
able to assume that the improvement 
will become more marked as the pres- 
ent year continues so that while gross 
earnings will show a considerable fall- 
ing off for many months to come, that 
is until the general business of the 
compatly begins to pick up, the net 
earnings may continue to show a con- 
siderable increase over those of 1920 
and even those of 1919. Including the 
present month and on until about the 
middle of next September, the year 
1921 has the advantage of ‘increased 
rates over those of last year, but in 
September, 1920, the new rates went 
into effect and the difference is not 
likely to’ be as great apart frem a 
very decided increase in gross busi- 
ness. 


Below are given figures showing 
the gross earnings and expenses for 
the month of March for the past-two 
years and the gross and net earnings 
back to the year 1910. : 

Mar. Change 
Gross $14,708, 726 $15,715,936— $1,010,209 
Exp. .. 12,254,818 13,758,171— 1,509,358 


1|Net ...$ 2,450,908 $ 1) 1,957,764+$ 493,143 


March Earnings ' Gross Net 

$14,705,726 $2,450,908 
15,715,936 1,957,764 
12,374,182 1,539,044 
12,427,914 2,992,781 
11,846,542 3,987,817 
10,380,981. 3,421,330 
7,852,989 2,973,014 
9,447,461 3,099,239 
11,111,892 3,855,416 
10,519,319 3,718,401 
8,800,640 3,156.566 
7,796,337 2,711,173 


In the tables below there appear 


the earnings for the first quarter of 


the present year and those of the first 
quarter of 1920, showing also the 
change in earnings now in favor of 
1921: 


1 3.Mos, to Mar. 31,’21 Mar, 31, ’20 Change 
Gross .$41,940, 149 $43,187 609—$1, 247 BS 
Exp. .. 38,034,418 39,930,030— 1,895,611 
Net ...$ 3,905,725 $ 3,257,579+$ 648,148 


From a general business standpoint 
the statement is not so favorable, of 


course, as the decline of between! 6 


and 7 per cent. from last year’s gross 


represents a much greater decline in 
the bulk of the traffic carried, inas- 
much as the present rates are so 
much higher than those of the cor- 


responding period of last year. 


\ 


NEW PACKING CONCERN 


Will Take Over Canadian Packing 
Company’s Plant 


From Our Own Correspondent. 

LONDON.—A business deal which 
promises to mean another important 
addition to London’s new industries 
is well under. way. A company in 
which H. M. Todd, of Windsor, is in- 
terested, is seeking a charter and 
plans to take over the old plant of 
the Canadian Packing Company, lo- 
cated at London Junction, and carry 
on a general meat packing business. 
The company, it: is understood, will 
include Detroit and Windsor capital, 


and will be capitalized at $100,000, 


The plant has been standing idle 
for several years. It was founded 
some years ago by the late J. H. 
Ginge. 


LONDON RAILWAY 
CAN’T INCREASE PAY 


The Men Realize This and Do 
Not Force May Day. 
Labor Issue 


From Our Own Correspondent. 

LONDON.— The only May Day 
situation which threatened complica- 
tions for a time was that between 
the London Street Railway Co. and 
its employees. That no trouble’ re- 
sulted is due largely to a recognition 
by the men of the company’s inabil- 
ity to perform impossibilities. The 
men are pretty well satisfied that if 
the company had the money they 
would. be granted an increase. The 
only way the company can get addi- 
tional revenue is by increasing fares 
and this it has not been permitted to 
do. In the meantime the road has 
been handed back to the management 
by the Ontario Railway Board. Its 
agreement with the men terminated 
May 1 and a new agreement is now 
being negotiated. 

The men are not centering their 


efforts around increased wages but |, 


that they have this in mind is shown 
by the efforts they are making to 
secure an agreement which may be 
terminated at any time by thirty 
days’ notice. Apparently they hope 
that something will develop which 
will improve the status of the road 
and enable it to get on its feet. In 
the event of this happening they 
want to be able to renew their de- 
mands promptly for higher wages. 
Citizens generally are getting rather 
tired of the street railway problem. 
From their standpoint the. immediate 
requirement is improved service. 
Many people would gladly agree to 
increased fares but so far the council 
is not making any move to grant this. 


DIVIDEND IN STOCK 
BY DETROIT UNITED 


Cash Reserves Being Conserved 
to Meet Obligations of 
Early Future 


~ From Our Own Correspondent. . 
MONTREAL. — Some surprise is 
felt amongst shareholders of Detroit 
United Railway in a declaration of a 
quarterly dividend of 2% per cent. 
compared with the regular previous 
quarterly dividend of 2 per cent., but 
with the difference that the one just 
announced will be paid in stock where 
previous dividends have been paid in 
cash. The announcement worked two 
ways. In the first place there was a 
suggestion contained in it that. the 
regular dividend hereafter would be 
on a 10 per cent. basis instead of 8 
per cent., but on the other hand there 
was disappointment among _ share- 
holders in the absence of the cash dis- 
bursement. This was reflected in the 


immediate decline of the stock some 


points lower, bringing it down about 
30 points below the average through 
last year\and nearly 40 points below 
the high. 


The explanation that is heard is 
that the company was in need of 


funds, which on a 10 per cent. basis 
would amount to $1,500,000 a year 
or $375,000 for the quarter, in order 
to meet some maturities in the near 
future, among these $855,000 % 
per cent. bonds of the Detroit and 


Northwest Railway which matured 


Monday of this week and $1,400,000 
5 per cent. bonds of the Detroit and 
Flint Railway which mature on Aug- 
ust 1. A part of the first issue will 
be redeemed by the issue of $1, 500,000 
of Detroit and Highland Railway 7’s 


which, as reported last week, has been 


sold to the Central Trust of: New 
York. This would leave about $755,- 
000 still to be met, something that 
could be done practically out of the 
passing of the common dividend in 


cash for the present quarter and next 
one, 


Directors of National Bank of South 
Africa are to recommend a dividend of 
8%. Net. profits for year ended March 
81, 1921, £382,000, including balance of 
£43,000 brought forward and . £50,000 


placed in bank premises account, 
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A.wite who han been 'usill to tli wotidatl nd 
a husband feels.that she is in a -of de 
ae death a If he _ one of 

t ones who protected 1 
laseraiees ae knows that oe 


extended beyond the span of life. Bat a ? 
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But if he has failed'ss sates nes 

of desolation is actually. “She 
world alone—forced to ck ad the Burden 
dropped. 


Yoo donot. want yous wits MMi 


The Great-West Life Asst rat 
Dept. "G” Head Office: Winnipeg 


Will purchase at rez snabl Die 
one or more shares. 


Lambton Golf aie 


The night-woe 
cigar ette. Part oe pet 
A flicker—a waded lare— 
Dense smoke from the second 
In goes an alarm—and the 
coats are on the job. ~ 
Part II.—The Aft 
_ Spattered walls—water € 
spite of disorder and confusion, the 
are safe. That curtain of a 
eter ppt oe) Sema % 
You won’t get an advance notice if 
visits you. ‘It comes upon you ste ys 
generally im the dark hours. You can’t } me 
it—but you can increase the ee 
against its attack. 
“Fire-Wall” Filing Cabin- 
ets are a pledge of better. 
protection for business re- 
cords. More than the rugged 


strength of steel commends — 
them—for steel alone conducts 


heat. In “Fire-Walls” a, 


curtain of asbestos between © 


two sturdy steel walls, stands © 
between your vital business 
records and the sorry after- 


math of fire’s visitation. 


“Fire-Wall” means an 


increased “‘margin of safety” | 
for your records. Consider 
this when buying your 
equipment. . 


Send to-day for a free 


copy of “Protection for Your 
Business Records.” Address 
nearest service store or Home 
Office. 
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ome Office NEWMARKET 


Filing Equipment Stores at: 
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~ BEING EXTENDED 
IN MINING AREAS 


Conditions Are Regarded As 
Promising in Gold 
Camps 


MANY DEVELOPMENTS 


Matter of a Mill for Trethewey 
Will Soon have to be Consid- 
ered—Position of Teck- 
Hughes Never Better 


From Our Own Correspondent. 


COBALT.—As is the case in Kirk- 
land Lake attention is spreading out 
and now the area around the premier 
gold camp is being closely covered | being made at the plant operating at 
by a large number of prospectors. 


. 
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being steadily added to. 


|. The Howery Creek gold area to the 


southwest of Sudbury is being pushed 
ahead. A third property has been 
opened up and sinking is about -to 
start. It is in charge of H. Atella, 
the. man who staked the famous 
Croesus. The Bosquette and Howery 
Creek mines are both making good 
progress in development work. Both 
have excellent plants installed. 


STILL WORKING ON 


LIGNITE PROBLEM 
An Additional $280,000 Need- 


ed'for Building and Further 
Experimenting 


From Our Own Correspondent. 


ESTEVAN—Experiments are still 
Bienfait, Sask., under the Lignite 


Utilization Board. 


ling dre containing excellent values is PASS DIVIDEND ON 


GUNNS PREFERRED 
———_. 


Packing Industry Suffers From 
Unfavorable Turn 
of Trade 


Shareholders of Gunns, Ltd., pre- 
ferred have been apprised by letter 
from the president, General J. A. 
Gunn, of the decision of the direc- 
tors, in view of the difficult times 
encountered by the packing industry, 
to pass the dividend on the preferred 
for the quarter ending May 1 last. 
Labor troubles and a decided curtail- 
ment in both domestic and export 
trade and the sharp declines in raw 
products both in the United. States 
and Canada have rendered this action 
necessary. 

The preferred stock outstanding 
was issued in February, 1920, when 
$1,500,000 was offered for public sub- 


REAL ESTATE 


Your rents must be collected when due. Taxes 
must be checked up and paid. Repai 

the attention of someone experienced in caring 
for property. Responsible tenants must be 
secured, : 

These are services efficiently rendered to our 
Clients by our Real Estate Department. 


‘ Head Offices: 


‘ NINE BRANCHES THROUGHOUT CANADA 
Premises in the Merchants Bank Building in each city 


There is a wide area aroynd Porcu- “The operations 
pine that many look upon as most , have not yet reached the stage of pro- 
=——| promising. This is especially true of | duction on a commercial basis,”-says 

the part lying north of the present | T. M. Molloy, provincial commissioner 

producing area. of Labor and Industries. “Uncertain- 

In Kirkland Lake all eyes are on|ty of delivery of material makes it 

the east of the present producing |impossible to tell when the plant will 

area. Camps are daily extending and | be in operation and when that is ac- 

it is believed that it will not be long | complished it will still remain to de- 

before there will be a continuous line | termine the commercial possibilities 

, Toke of properties from the railway to|of the various methods with which 

: Beaverhouse. Lake, the home of the | they have been experimenting.” 


hye Argonaut mine. The experiments are being carried 
NAP. G. KIROUAC The past week saw another pro-|out under the joint direction of the 
~ BOND DEALER 
UNION BANK BUILDING - 


scription. The stock, which is cumu- 
lative and bears interest at 7 per 
cent., was at the time distributed 
widely. The outstanding common en 
which no dividends have as yet been 
paid amounts to $1,760,000, a large 
part of which is held by Morris & 
Co., of Chicago. : 

President Gunn, in his letter, points 
out that the past three months had 
witnessed unprofitable trading. When 
paying the February 1 dividend, he 
had referred to the unsatisfactory 
conditions prevailing. At that time, 
he added, indications were that we 


_P. Lyall & Sons 
Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


ducer added to the Kirkland Lake list, | Federal, Manitoba and Saskatchewan 
when the new mill at the Wright-|Governments. The board has found 


er ‘ 


oa “ 
ll 
eee 1 


\ wages 


| VICTORY | 

| BONDS: 

qT ‘Bought. - Sold | 
Quoted 


ey 


. -* 
. = a 
= % 
} » 
& y | 
Ryan,G rie | 
: sr 
RS rier 
; 4 . mast } 
* 1 ey agg § , oo be imi / 
oh } 
¥ c ‘ bes r m 
i ; 


| Where There is No 
Will There is No Way 


of overcoming the necessary 
legal delay in settling an estate 
consequent on intestacy. 


means? The dictionary will tell 
a lawyer will confirm 


~ 


‘Bat what it really means to 
those you wish to protect can- 
not be described so shortly. It 
cannot be IMAGINED WITH- 
OUT ALARM. 


man and’ woman should 


appoint The Union Trust Com- 
pany as executor. Then his 
a will be carried out faith- 
fully. 


Call and see us, or phone or 
write and we will send an offi- 

- eer of this Company to see you. 
In any event, write for our 
booklet, “Why a Will?” It is 
interesting. 


Union Trust Company 


Richmond and Victoria Streets 143 


Winnipeg TORONTO —_London, Eng. 


GABLE USERS 


Economise without 


Sacrifice of Efficiency 


Mark your messages. | 
to the United Kingdom 


biie lara : 
and reduce your cable bill 


nae 


‘ BUSH RATE—18c. per word 


File “ any Marconi, C.P.R. or C.N.T. 
(G.N.W.) Telegraph Office, 


a 


erican Paper & Pulp Association 
eae of National Industrial Con- 
ference Board ‘showing average weekly 
wages of male employees in 82 paper 
) fron 312-78. in 1914-to 


6.88 
‘or wage cut of 


Hargreaves got under way. It can/|that it now needs an additional $280,- 


treat a maximum tonnage of 180 tons 
a day, and is about three times the 
size of the mill of its next door 
neighbor, the Lake Shore. * 

The main gold bearing zone of the 


‘}ecamp passes over this property for 


a distance of about three-quarters of 
a miles Another evidence of the 
favorable position of the property is 
that the Tough-Oakes and Lake Shore 
practically surround it. The control- 
ling interests are Buffalo men. 
Teck-Hughes Improves 

While thé negotiations for the re- 
organization of the Teck-Hughes are 
being carried on, there is still a great 
deal of talk about the proposed mer- 
ger with the Orr and Kirkland Lake 
gold going the rounds. Certain it is, 
the position of the Teck-Hughes, bad 
and all as it is,“has never been better 
since the mine got along as a pro- 
ducer: Recent development has made 
a decided»improvement and all above 
the 500 level. Also the exploration 
work which has been carried on has 
given a better line dn the lay of the 
ore, and at the same time the costs 
of the property have been brought 
down to an exceedingly low level. 

The Kirkland Lake gold has been 
getting some interesting information 
about its lower level ore bodies from 
the development work being carried 
on. It is also important for the camp 
that it has been found that the extent 
of the bodies is much greater than 
on the upper levels. 

Other Activities 


The Paymaster mine at Porcupine 
is preparing fuel and doing some 
diamond drilling. In the meantime 
the workings are being dewatered. 
This property was the old Standard 
and is stated to have an ore body 
fifty feet wide on the 200 level that 
compared favorably with that of the 
Dome, near which it is located. The 
company is financed by Boston cap- 
italists and the treasury is in good 
condition. iss 

The Goldale Mining Co., which has 
the largest holding of claims in Por- 
cupine, having in all fifty-two claims, 
has a gang of men at work preparing 
to do some surface work on its’ prop- 
erty east of Pearl Lake. Later. 
diamond drilling will be carried on 
and if the results are up to expecta- 
tions development work will follow. 
J. Y. Murdock, Toronto, is president 
of the company and it has been 
financed in Canada and the United 
States. 

The March report of the Lake 
Shore, Kirkland Lake, shows that the 
high tonnage of 1,916, a record, was 
handled, but the mine also established 
another record with an average value 
‘of $11.35, the lowest on record and 
less than half the mine’s average of 
about $25. 

Work on Trethewey 

Good reports are still coming out 
of Gowganda in regards to the pro- 
gress being made in the development 

if the Trethewey.. High grade in 
increased quantities is being taken 
out. Development on this property 
has been such that the time is fast 
approaching when the matter of a 
mill to treat the ore must be consid- 
ered. There are those who believed 
that further development work might 
provide funds for the financing of a 
mill, while on the other hand there 
are those who believe that there may 
be a financial reorganization. Some 
shipments of high grade are being 
sent out of the property quite reg- 
ularly while a large quantity of m 
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000 to complete the buildings and go 
on with the éxperiments and the Sas- 
katchewan Government has agreed to 
contribute $70,000 of this amount. 


TO PATROL FOREST AREAS 


Of Western Canada With Aeroplane 
—To Minimize Danger 


Measures are being taken this year 
by’ the Dominion Forestry Branch to 
deal with outbreaks of fire in the 
forest reserves of Western Canada. 
Six aeroplanes will be used in South- 
ern Alberta, two main flights being 
made daily in ordinary weather, one 
north and the other south. Extra 
staff and equipment will be in readi- 
ness for more frequent flights when 
there is fire danger. It is thought by 
this system to greatly minimize dan- 
ger of fires in the reserves, which 


yearly serve as grazing grounds for 
thousands of head of cattle and sheep. 


: GOLD AT THE “Soo” 


Several Syndicates Formed to Take 
Options on Farms Near City 


From Our Own Correspondent. 

SAULT STE. MARIE. — Several 
syndicates have been organized here 
to take options on farms surround- 
ing the city owing to a reported oil 
find on the Jennison farm about six 
miles ouf. No figures as to flow are 
yet obtainable. It is said that some 
geologists hold that the oil strata in 
this area is a continuation of that 
of Petrolia. 


MANITOBA BRANCH C. M I. 

The Manitoba branch of the Canadian 
Mining Institute, held its annual meet- 
ing in Winnipeg recently. Officers elect- 
ed for the coming year follow: Pres., 
Prof. J. S. DeLury; vice-presidents, J. 
P. Gordon of The Pas, and Dr. E. M 
Burwash; secretary, L. O. Thompson. 
The council elected were: J. W. Harris, 
Dr. R. C. Wallis, A. M. Stewart, Major 
J. S. Leach, G. B. Hall, E. W: Jackson, 
R. Kerr, J. A. Campbell, M.P. 


MINING STGCK QUOTATIONS 
Week ending May 3. 
High Low’ Close Sales 
Adanac .... 1% % 1% 2500 
8% 
3 ov 
87/ 
16 
" 1.80 
-» 18% 
. 1 
Dome Lake 3% 
Dome Mines 22.70 
Gifford .... 1 
Gold Reef .. 3% 
Great North. 1% 
Hollinger .. 7.40 
Hunton . 
Keora 
Kerr Lake 
Kirk. Lake. 
La Rose ..- 23 
1.39 


Nipissing . 
Ophir 

Peter. Lake. 
Porcu. Crown 29 
Preston E.D. 3% 
Schumacher. 25% 
Silver Leaf 1% 
Teck Hughes 18% 
Timiskaming 21 
Thomp. Krist 8% 
Trethewey . 20 
WONT... 10% 
West Dome. 7% 
West Tree . 8% 
Argonaut .. 38 
South Keora 83% 


Increased capitalization rotling 662,- 
'000,000 marks announced by leading 
chemical dyestuffs plants of Germany 
will be used for post war reconstruction 
in Germany’s efforts to recapture the 


world’s chemical d¥estuffs field. 
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had about seen the end of liquidation 
in prices and were looking forward 
to an active and profitable spring 
ade. The anticipated favorable de- 
velopments, however, failed to ma- 
terialize, and after careful considera- 
tion, he adds, the board has decided 
that with a view to conserving the 
liquid assets of the company it would 
not be advisable to pay the quarterly 
dividend due May 1. 


The National City Co., which 
handled the preferred issue a year 
ago, has also forwarded a letter to 
the preferred shareholders, express- 
ing regret over the unfavorable turn 
of events. The letter in part is as 
follows: 


The company’s management has shown 
a willingness to permit us to co-operate 
in the interest of preferred stockhold- 
ers to the end that their rights may be 
fully protected and that dividend may 
be resumed at the earliest possible date. 

We shall spare neither time nor ex- 
pense to satisfy the responsibility of the 
preferred stockholders. The - balance 
sheet of Gunns Ltd., as of March 31, 
1921, indicated a substantial margin of 
protection behind the outstanding $1,- 
500,000 preferred stock, the book net 
worth on that date amounting to $3,559,- 
426, consisting of fixed assets (after de- 
preciation) of $2,546,516, and net current 
assets of $1,012,910. There was an out- 
standing junior to the preferred stock 
$1,760,351 of common stock. “ 


GERMAN CROPS IN 1920 


Very Slow Recovery From Results of 
, the War 


Final official estimates of the prin- 
cipal German crops for 1920 indicate 
that the agricultural districts of the 
country are recovering very slowly 
from the effects of the war. The fol- 
lowing table shows the results of the 
harvest of 1920 for the principal Ger- 
man crops, together with production 


*|of the same crops in 1913, and the 


average annual production during the 
three-year period 1910 to 1912. Even 
after allowance has been made for 
the loss of Alsace-Lorraine and a 
large part of Prussia, figures of pro- 
duction in 1920 make an extremely 
poor showing. 


*1910-1912 *1913. 1920, 
(8-yr. aver.) (metric tons) 
Rye, winter .10,853,813 12,061,248 
Rye, sum. .... 187,041 161,146 
Wheat, win. . 3,659,042 4,112,984 
Wheat, sum. . 437,104 542,972 359,783 
Barley, sum . 8,181,609 38,673,254 1,799,713 
Potatoes . 42,684,029 654,121,146 28,248,765 
Oats . . . 8,041,558 9,718,965 4,810,126 


Crops. 


4,869,550 
102,250 
1,895,272 


e 
*Figures are for pre-war area. 


BACK FROM BRAZIL 


Farmer Fortune-seekers Glad to Re- 
, turn to Canada 


REGINA.—The vanguard of what 
is believed will be a large movement 
of farmers from the United States to 
Saskatchewan this year, has com- 
menced. The newcomers are from 
points south as far as Iowa and Mis- 
souri. 

While the climate of Saskatchewan 


00 |has been much abused and men have 


declared it was “no country for a 
white man”—the Archambault fam- 
ily—a farmer and his eight sons— 
have arrived back on their farm near 
Cedoux after treking for three 
months from Brazil where they had 
migrated in the hope of finding some- 
thing better than Saskatchewan had 
to offer. 


Argentine bankers to discuss project 
of releasing 100,000,000 of gold pesos to 
relieve strain penitioe from low price 
of Argentine pesos, and help to regulate 


exchange on nited States. 


i.e 


Executive Offices: 
Lincoln Bidg., Buffalo, N.Y. 


Industrial Financial Corporation 
° Of Canada, Limited 
Suite 303-304 Webater Bidg. 
53 Yonge Street, Toronto, Canada 


Companies Organized for Development of 
Canadian Industry : 


Industrial, Mines, Public Utilities Stocks and Bonds bought and 
sold. 


No proposal too small for courteous and prompt attention. None 
too i for our facilities. 


Your business respectfully solicited 


GENERAL SALES & ENGINEERING CO, 


G. A. McLEOD, C.A, W. H. NOONAN, C.E. 
Manvfacturers’ ts jneers Builders and Construction Supplies 
ission placieas Exporters @ 
ROY BUILDING ~ HALIFAX, N.S. 
A Neighbovly Service for a Moderate Charge 


Ne 


When selecting a Trust Company as an Executor, choose one whose fized policy 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAID-UP CAPITAL AND RESERVE «$1,172,000 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 
HEAD OFFICE: WINNIPEG 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 
Investment Securities 


Branch Offices: 


ITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Merle, Sudbury, Halley wary, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharinés, Windsor, Peterboro, 
Ottawa, West Toronto; QUEBEC: Montreal, Quebec, Sherbrooke, Three 
Rivers, St. Hyacinthe, Westmount; NOVA SCOTIA: Amherst, Halifax, 
Sydney, New Glasgow; NEW BRUNSWICK: St. John, Fredericton, 
Moncton; PRINCE EDWARD ISLAND: Charlottetown. 

Canadian Executive Offices: . 
Royal Bank Bidg., Toronto, Canada 


System — Safety— Space - Saving 


DENNISTEE) 


» Meade in Ceneda ~- 


Material Cabinets 


For the storing of stationery, 
portant papers, etc., 
cabinets are unexcelled. 

Interior shelving, pigeon-holes, etc., 
can be arranged to suit purchaser. 


im- 
these fireproof 


We Also Make 
Steel Lockers, Steel Shelving, 
Steel Bins, Steel Chairs and 
Ornamen ron 
Commercial Wirework of all kinds 
General Builders’ Ironwork. 
Write for folders. 
(War DENNIS WIRE AND IRON 
Works Co. Limited 


Halifax, 


Montreal, Ottawa, 
Hamilton, 


Toronto, 
Winnipeg, _ Calgary, Vancouver. 


Mr. Manufacturer 


Are you getting the best from your power? 
If not—why?—and why not? 
You want to reduce your costs. 
How—We will tell you—That is our business. 


We’also handle new and used electrical 
machinery at attractive prices. Let us con- 
vince you. 


The Industrial Engineering Company 
of Canada, Limited . 
Consulting Engineers Electrical Equipment 
Windsor: Royal Bank Bldg. Toronto: Carlaw Bldg., 28 Wellington St. West 
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THE ft FINANCIAL POST 


MONEY BANKING AND EXCHANGE: 


ADJUST EXCHANGE 


BY REDUCTION OF |" 


EXCHANGE MARKETS 


Firmer in Tone—Sterling 
Moves Up 


CANADIAN IMPORTS ‘The exchange markets were firmer 


Not by Transferring Pur- 
chases From One Country 
to Another 


A MINOR FACTOR 


Discontinuance of Specie Pay- 
‘ment Prime Cause of. Ex- 
change Depression— Loose 

‘ . Methods of Finance 


By W. J. BELL.’ 

One frequently hears that a Cana- 
dian dollar contains 100 cents, as of 
yore. So it does; but as the cent itself 
* js at a discount, that the dollar also is, 
is obvious; and that neither will buy as 
much as real money will is equally ap- 
parent. Buy a bushel of Manitoba 
wheat in Winnipeg and then in Min- 
neapolis and see if the Canadian dollar 
now has the perenpant value it form- 
erly had. 

On August 3rd, 1914, an order-in- 
council was passed discounting the 
specie payment. So that since then 
and now payment of Canadian bank 
bills and government notes cannot be 
demanded, although all have printed 
on them in the plainest terms “pay- 
able on demand.” Similarly, if you 
will look on your Victory bonds you 
will find that “principal and interest 
are payable in gold coin,” a promise 
the government has not fulfilled, in 
fact one which it is doubtful if it ever 
intended to fulfill. 

Now, under such circumstances is 
it any wonder that our money is at 
a discount? Our bank bills are mere- 
ly “tokens” and each one of them but 
represents an overdue debt, while our 
government itself is repudiating in 
part the interest on its bonds by not 
paying in gold as promised. 


Balance of Trade a Factor 

The balance of trade against us is 
certainly a factor, but under present 
conditions it isga minor one. Even 
were the balance in our favor our 
money would not be worth its face 
value. It never will be until such 
time as specie payment is resumed. 
Before gold redemption was discon- 
tinued our money was worth par de- 
spite the adverse balance of trade 
which existed then, as now. 

We have heard of the possibility of 
transferring our fruit imports from 
the U. S. to the West Indies. In what 
manner, may I ask, would that bene- 
fit the balance of, trade? It would 
be merely swapping creditors and 
would in now way reduce the adverse 
total against us. Did it ever occur 
to you that were we to cease buying 
American goods altogether and to pur- 
chase everything from other coun- 
tries, that the adverse balance against 
us would still exist and our money 
would still be at a discount? The 
only proper procedure is to reducesour 
imports from all countries and to dis- 
continue our Bolshevik methods of 
finance. 

The trouble is that people general- 
ly forget, or profess to forget that 
our money is not at a discount in the 
U. S. alone; they ignore the fact that 
relatively it is at the same rate of 
discount in all countries. Truly in 
some it is nominally at a premium, 
but the premium is purely nominal. 
In. England, for instance, a note of 
the weakest Canadian bank commands 
a “premium” when payment in Bank 
of England notes is made. But, were 
payment in gold to be demanded 
‘there, what would our money bring? 
Why 15 per cent. or 16 per cent. dis- 
count, the same there that it does in 
Canada, does in the U.S., or does in 
all other countries.. Onr money, al- 
though worth less than gold, is not 
at as great a discount as Bank of 
England notes, hence the nominal 
“premium” it commands in English 
money. 


I see that, like our Minister of 
Finance, Sir Henry Drayton, when he 
talked on exchange a year or so ago, 
the provincial treasurer of Manitoba 


is displaying his lack of financial | Moose Jaw... 


knowledge by urging Canada’s imme- 
diate returr. to the gold standard. 
But, more wisely, he does not even 
‘attempt to offer a suggestion as to 
how that is to be brought about. The 
man able to solve that riddle will in- 
deed be a Napoleon of finance. It is 
utterly and absolutely impossible at 
this time and will be for years. 


DOMINION 


C. A. Bogert, general manager of the 
Dominion Bank and president of the 
Canadian Bankers’ Association, has re- 
turned from a holiday in the south. 


IMPERIAL 


G. L, Alexander, manager of the In- 
gersoll branch of the Imperial Bank 
since May, 1919, will shortly be trans- 
ferred to Walkerville, to assume the 
management of a new’ branch which is 
being opened. 


bh st ’ 
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in tone throughout the week, sterling 
‘advancing from $3.95% to a high of 
$8.87% at the close. Francs, too, 
displayed tendencies toward firmness. 
Fluctuations in New York funds were 
mainly downward, the closing quota- 
tion at 11 5-16, comparing with the 
opening of 12%. The following are 
the fluctuations for the week: 
New York Funds 

April 28.—New York funds opened at 
12 3-16. Sales at 12% and 12 7-32 to 
12 9-32 at close. 

April 29.—Onened at 12 3-16, moved 
down to 12 1-32 at close. 

April 830. — Funds opened at 12 to 
12 1-16, closing weaker at 11% to 12. 

May "2.—Opened at 11 18-16, easing 
later to 11% and 11 25-82. 

May 3.—Funds steady around 11 7-16 
and 11 17-32. 

May 4.—Funds ranged between 11 5-16 
and 11%. 

Sterling and Francs. 

Sterling . Francs 
Demand Cable Demand Cable 
$3.95% $3.95% 18.21 13.19 
3.95% 3.95% 18.01 12.99 

8.97% 12.90 12.88 
3.97 12.91‘ 12.89 
3.97% 12.51 12.49 
8.98% 12.63 12.61 


April 28 .... 
April 29 .... 
April 30 .... 
May 2 
May 3 
May 4 


SCOTIA 

The Bank of Nova Scotia announces 
the establishment of of branches at Riv- 
er John, N.S., Joggins, N.S., and Santi- 
ago de Los Caballeros, Dominican Re- 
public. The last is the third branch of 
the bank to be established in the Do- 
minican Republic. 

The following transfers of managers 


SOME PROBLEMS OF | 
STERLING aga irae 


Some Simple, Common-sense’ 
Rules Which Should Help 
Materially 


Importers and exporters never 
found more difficulty than at the pres- 
ent time in deciding when to buy 
foreign exchange bills in the handling 
of their foreign business. A great 
majority of merchants and manufac- 
turers are importers and exporters, 
directly or indirectly. “Of all foreign 
bills,” says Paul Clay, economist, in 
Forbes Magazine, “sterling is by far 
the most important, for two reasons: 


“The bulk of our foreign trade is fin- 
anced throu : London; our trade with 
the United Kingdom is far more import- 
ant than with any other nation. In 
1919, for example, of our grand total 
exports of $7,922,000,000, exports to 
Great Britain alone were $2,279,000,000. 
British ships carry a large part of our 
trade even now, and British shipping 
companies dominate the movement of 
ocean freight rates. There are British 
foreign banks in every nook and corner 
of the world, and we make the freest 
use of this highly developed British 
machinery for remitting money and col- 
lecting bills. 


“One cannot possibly understand the 
movements of Continental, Asiatic and 
South American exchanges without be- 
ginning with a clear grasp of the fact 
that all foreign bills, including even the 
most important, such as francs, are pow- 
erfully influenced by the movements of 
sterling. A study of the trade balances 
of these various countries throws but 
little light upon the movement of their 


have been announced by the Bank of | bill 


Nova Scotia: F. H. Gilroy, from Brus- 
sels to Petrolea; C. G. Walker, from 
Petrolea to Sudbury; E. A. Dixon, from 
Sudbury to Brussels. 


TORONTO 

J. A. Woods, western superintendent 
of the Bank of Toronto, Winnipeg, has 
severed his connection with the bank 
and has joined the National City Bank 
of New York. Mr. Woods, who has been 
connected with the Bank of Toronto at 
Winnipeg since 1907, will be succeeded 
by F. H. Marsh of the Sterling Bank, 
Toronto. 


Weekly Bank Clearings 


(In comparison with same weck last year) 
(Eastern Cities) 

April, 28, 1921. Change. % 
-$ 91,506,537-—$ 6,952,460 7.6 
- 107,925,825— 7,595,845 6.5 
6,292,297 1,884,257 23.0 
6,009,009-—— 1,264,556 17.3 
3,220,538 1,265,928 28,2 
6,036,133 + 100,018 16 
3,123,035— 429,148 12.0 
2,694,860—- 848,718 23.9 
$,218,215— 272,685 2.2 
1,112,191— 142,888 11,8 
1,208,266 + 283,167 30.6 
937,229— 197,372 17.4 
885,057-— 20,770 2.2 


Toronto... 
Montreal 
Ottawa .. 
Hemilton . 


St. John A ‘ 
Windsor... . 
Brantford . . . 
Sherbrooke . . . 
Kitchener . 
Peterborough . . 


Total East . .$234,190,687—$20,291,442 7.9 
Moncton . . ... 1,147,770 
(Western Cities) 
April, 28, 1921, Change. 
-® 48,455,779 +-$ 6,854,938 
15,919,459-— 820,712 
+ 6,269,573— 924,977 
, 4,837,755— 2,032,499 29.5 
3,461,555—- 853,522 19.7 
2,002,111— 712,469 26.2 
1,692,270— 473,714 21.9 
1,192,441— 275,855 18.7 
889,991 + 102,782 13.9 
608,797— 233,659 27.7 
590,987— 109,733 15.6 
580,854— 84507 12.6 
363,333— 33,893 8.4 
277,609-— 291 024 42.1 


201,846 .2 


% 
16.0 
4.9 
12,8 


Winnipeg . 
Vancouver... 
Calgary ... 
Edmonton . . 
Regina 

Vietoria .-. .. 
Saskatoon... . 
Moose Jaw... 
Ft. William . . 
Lethbridge . . . 
N. Westminster . 
Brandon... . 
Medicine Hat... 
Prince Albert .. 


Total West. ....$ 88,092,514—$% 


Grand total . .$322,283,201—$20,089,596 5,8 


Monthly Bank Clearings 


(In comparison with same month last year). 
(Eastern Cities) 
April, 1921. Change. % 
. $433,936,360—829,867,728 6.4 
. 491,649,265— 40,016,669 7.5 
34,279,406— 7,396,028 17.7 
26,909,887-— 6,590,567 19.6 
27,193,361— 38,145,691 26.3 
17,331,682— 2,550,501 12.8 
15,492,670—- 1,284,788 17.6 
12,298,510—- 2,653,519 17.7 
14,407,894 + 665,247 4.8 
5,428,446—- 1,597,813 22.7 
5,158,570— 63,977 1.2 
4,359,426-~ 986,268 18.4 
4,201,823-—— 490,267 10.4 


Toronto... 
Montreal . . . 
Ottawa 


Windsor 


Sherbroke . 
Kitchener . 
Peterborough . . 


. $1,092,577 250— $95,978,059 8.07 
4,945,821 

(Western Cities) 

April, 1921. Change. % 
Winnipeg,. . . .$206,396,710+$18,213,827 9.6 
Vancouver . . .. 63,126,8307— 8,639,090 12.0 
Victoria . . . . 10,580,984-— - 1,888,141 11.1 
28,807,6183— 5,818,941 15.5 
20,862,1883— 11,041,527 34.6 
15,777,702— 2,820,150 15.1 
7,895,360— 1,916,708 19.5 
5,677,317—- 1,702,822 23.0 
3,434,932 + 156,322 4.3 
2,728,601— 1,859,681 40.5 
2,578,160— 592,176 18.6 
2,929,937— 237,492 7.4 
1,765,326— 148,291, 7.7 
1,525,718— 540,694 26.1 


Total East . 
Moncton . 


Edmonton . 
Regina 
Saskatoon . . 


Ft. William . . 
Lethbridge . . . 
N. Westminster . 
Brandon... . 
Medicine Hat . . 
Pr. Albert .. 
Totaal West .$374,086,850—-$18,093,209 4.6 


Gr. Total . .%1,466,664,100—$114,071,268 7.2 


BANK STOCK CHANGES 
Last Sale 
April 20 May 4 Ch’ge 
186% — % 
194 
180 a 
185 — i 
174% + 4% 
178 
20814 — $: 
255 
202 
200 


180 
7155% 


Merchants 
Molsons 
Morttreal 


+1 
+ % 


ills. If one were to buy and sell Bra- 
zilian milreis, or Argentine pesos, or | 
even French francs, in accordance with 
the indications given by the trade bal- 
ances of these countries, he would be 
wrong at least as often as he would be 
right. Otherwise expressed, the move- 
ment of these respective bills is not -so 
much influenced by the trade balances 
of the given countries as by the ups 
and downs of sterling exchange. 

“The rules are simple, although they * 
manifestly , cannot be certain to get the | 
desired result, They are: (a) Under 
normal and ordinary circumstances, ster- 
bri should be expected to touch its 

of the year about June, and its 
aso about mid-autumn. (b) The devia- 
tion from this rule should be judged 
mainly by the deviation of the British 
and American trade balances from the 
above normals or averages. (c) In case 
of such deviation, one’s estimate of fu- 
ture movements should be based upon 
the rule of momentum. With all the 
rules it is easy enough to make mis- 
takes, owing to the large invisible items 
in the world’s international trade. But 
the uncertainty of success does not 
void the value of trying, especially as | 
simple, commonsense rules are a ma~) 
terial help.” | 


CANADIAN MARKET |, 
; see | 
British Manufacturers Are 
Preparing For Trade 


Revival 


F, C. Field, British Trade Commis- 


‘sioner, of Toronto, has returned to > 


Canada following an extended tour 

of industrial England. During the 

course of five or six months he vis- 

ited personally and inspected some . 
500 British plants and, factories, and 

he therefore brings with him an inti- | 
mate and accurate knowledge not only 
of conditions in Britain but of the 

opportunities for developing Cana- | 
dian trade with the Motherland. | 
While industry is highly depressed in 

England, Mr. Field declares that he | 
was impressed with the wholesome | 
spirit displayed not only by the em- 

ployer but by the employed as well. | 
The employer was laying careful — 
plans for a trade revival, and tm this 

connection was looking to markets | 
lying outside the country, and he was 

particularly interested in the Cana- 

dian market. While the British | 
worker as typified by the British coal 

miner has not been setting an en- 

couraging example of late Mr. Field 

declared that he was impressed with 

the absence of the extremist element 

in labor circles. 


In a great many lines fair progress 
had been made in the matter of wage 
adjustments, and the employees of a 
large biscuit concern through 
their industrial ‘council intimated to 
their employers their willingness to 
accept a cut in wages of 15 per cent. 
in view of the very evident necessity | 
for economy in operation. This move 
he declared had probably the effect 
of saving a greater cut and could be 
worked with similar success in many 
other lines of industry if the workers 
would but stop to consider the posi- 


tion of industry as a whole, 


The British manufacturer, he said, 


>| had in many cases been disappointed 
“{at the flood of cancellations received 


from the Canadian trade in the past 


‘|few months, While often a compro- 


_|mise was effected with the Canadian 
, }customer, in the majority of instances 
- | the contracts were definitely set aside, 


with heavy loss and much inconveni- 
ence to the British agent- 


‘ 
ND dled enetianlh errbe wN Vip saergred eat BAO Mein rp hase er eayentiied Fi6MO. mtme ty hibdiesiaaieih 
’ srantdon edhe " " 


| INDUSTRY MAKES A 
DEFINITE DRIVE ON 
PRODUCTION COSTS 


Continued from page 1. 

from a reliable source that this firm 
is contemplating closing for two or 
three months. During the interval 
an opportunity will be afforded of 
disposing of the now accumulating 
stocks. Then, too, there is the possi- 
bility that the markets for raw ma- 
terials will have been readjusted upon 
a normal basis and materials pur- 
chased at normal levels.’ 

Reports from implement dealers in 
various parts of the country indicate 
that sales have fallen off in recent 
weeks. This is attributed to the fact 
that the farmer is now looking for 
lower prices, and is delaying the pur- 
chase of new equipment longer than 
he otherwise would have considered 
advisable. An anomalous situation 
here arises in the fact that while 
farmers are diffident in purchasing 
implements they are entering the 
market freely for the lower priced 
motor cars. The explanation is prob- 
ably found in the fact that in the 
case of the average individual his 
own inclinations are strengthened by 
influence brought to bear upon him 
by other members of the family, 
whereas in the case of new field 
equipment he is the only interested 
party. This indicates, however, that 
the farmer is in a sound condition 
financially despite the fact that he 
has been forced to take heavy losses 
on his produce and stock. | 

The trade which deals in men’s 
furnishings offers peculiar cause for 
reflection at the present moment. 
Retailers in these lines are selling 
more than they are buying. They 
have followed this policy now for 
,some months. They have been able 
to do so through the fact that they 
, were heavily loaded up by the manu- 
facturers at the beginning of the 
slump, and in many cases are still 
,unloading. Where the process of 
liquidation has been fairly completely 
worked out they are buying on a hand 
to mouth basis. Dealers in men’s 
hats have been particularly unfor- 
tunate in being caught with stocks 
of high-priced goods on hand. This 


condition arose, and this fact is true 
of many other lines of trade, through 
the policy of booking up for larger 
quantities of goods than the extent of 
the business required during the pe- 
riod of industrial prosperity and when 
deliveries were uncertain and irreg- 
ular, in the hope that at least a por- 
tion of the order would be ee ne 
When the slump came, however, the 
manufacturers unloaded, and many 
of the retailers found their shelves 
piled ‘up with high-priced goods far 
beyond their needs. ‘There is another 
feature here of special significance 
for .the Canadian manufacturer. 
Many hattérs are buying almost ex- 
clusively from the United States 
manufacturers because of the fact 
that they can secure the goods at a 

substantial reduction over the Cana- 
dian price notwithstanding the ad- 
verse rate of exchange. Other deal- 
ers claim that the same ¢ondition 
holds true for underwear. In the 
meantime the Canadian manufacturer 
is forced to close down his factory, 


market at ‘less tha 
costs. The pesblen ee 
fall trade is now presentir 
culties to the retailer. la 


and’ the wholesale trade is forced to 1 


subsist upon orders of insignificant 
volume. 

In the gtocery trade conditions are 
somewhat better. 


The retailer has| 


so far been Able to resist any un-| 
usual degree of loss, The wholesaler 


on the other hand was caught with 


heavy quantities of goods on hand} - 


and has been a heavy loser. At'the/ 
present moment both the wholesaler 
and the retailer are buying sparingly} 
and are refusing to stock up with 
more goods than is absolutely essen- 


tial for immediate needs only. The 


wholesaler as a rule refuses to order) 
more from the manufacturer or pro- 


ducer than the order in his hand re- have set ae 


quires. He is taking no chance of 
again being caught with high-priced | 
goods on hand. 


"A Poliey of Prudence 


in eg high-priced goods, as 


ly all manufacturers had_shut iown| 


nae ve 
ARE LOOKING TO THE | ' For They Are Your Final Sale 


They Can Make or Ruin YourC 


Until recently many firms ‘oe taken sdeute a 
their position and have let their merchants ‘shift for 
To-day from all the lines offered the 
merchant can and will choose for himself. In a 
market where he holds the balance of power, he can 
afford to pick and choose. 


themselves. 


“T find I must cancel all my advertising for 
many months, but I cannot afford to let a 
single issue of Dry Goods Review go by 
without my announcement. I am actually 


doubling ‘our space,” 


Ontario manufacturer this week. 


says a. Western 


For years this man has steadily developed to front row 
prominence. His business standing to-day he attributes — 
in a large measure to steady advertising in Dry Goods — 
Review. He realizes to hold his place he must keep hi 

merchants informed. . 


4, 


You can reach your merchants through the trade news- - 
papers they read for markets, for new products, for 


selling plans 


and merchandising methods. 


Through WhacBiens Trade Newspapers you can multiply 
the effectiveness of your sellmg and your advertising 
and build up a storehouse of active goodwill that.com- 
petition cannot destroy. 


Talk to your merchants in man-to-man, straightforward 
messages in thespublications they read with the single 


purpose of making more money selling the very goods 
you want him to sell. 


The MacLean Publishing Ci: intel ‘ 


Publishers of the following specialized Trade Newspapers: 


Hardware and Metal 
Canadian Grocer . 


Montreal 


Druggists’ Weekly 
Sanitary Engineer 


Dry Goods Review 


TORONTO 


Men’s Wear Review 


Bookseller and Stationer 
Financial Post 
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|) If you are looking for 
i ways of cutting down 
|| office expense, read on : 
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“cerns of prominence. 


about it 


THEIR ASSETS LIQUID 


| Earnings Used to Swell Capital 


and Fortify Against 
Depression - 


Large earnings accumulated by the 
leading steel companies over the six- 
year period 1915-1920 -were not in- 


vested in “bricks and mortar” to any 


extent, but were kept in liquid form, 
swelling working capital and fortify- 
ing the companies against a possible 
period of depression. 

United States Steel, for instance, 
earned in the six years a surplus, 
after dividends, of $473,250,419, add- 
ing $93.10 a share to the value behind 
its common stock. Of this surplus, 
$318,423,519 was used to increase 
working capital, $74,290,329 to reduce 
capital liabilities and $34,527,395 
added to sinking fund reserves. The 
Steel Corporation’s additions to prop- 


~ erty account were $148,904,616. 


Lackawanna Steel followed a policy 
of using surplus earnings to reduce 
funded debt. Of the $28,035,144, or 
$79.85 a share, which it added to value 
in the period under review, $19,426,- 
963 represented decrease in indebted- 
ness, working capital being increased 
to the extent of $6,157,493. By re- 
ducing its debt, Lackawanna lessened 
the burden on profits before stock. 

Republic Iron & Steel used slightly 


more than half its $30,826,281 surplus 


earnings ($102.75 a share) in plant 
construction and extension, $15,576,- 
791, adding to its working capital 
$14,841,516 and reducing capital lia- 
bilities by $837,158. 

Bethlehem Steel, on the other hand, 
made heavy expenditures for new 
construction, but these were financed 
from sale of securities. Surplus pro- 
fits, after dividends, not including 
$30,000,000 stoek dividend, were $96,- 
267,649, or $160.80 a share, and addi- 
tions to working capital $65,388,191. 

Bethlehem added to property ac- 
count $162,331,783 and against this 
it increased its capital liabilities 
$153,425,912: by sale of stocks and 
other securities, and $30,000,000 by 
a stock dividend. 


Earnings of the Canadian National 
Railways for the last week of April 
amounting to $2,424,499 show a decrease 


42, or 2.1 per cent. as compared 
with the cdrresponding period in 1920. 


GUIDE REGARDING 
CURRENT LOANS 


Chief Executive of Company 
Seeking Credit Should 


Be Covered 


A STRAIGHT POLICY 
Is Usually Favored by Banking 


Authorities in Preference 
To The Endowment 
Plan 


By J. G. MOFFAT, 
Manager Union ; 

Qanadian banks do not sell 
life insurance and have no ob- 
ject in advocating life insurance 
from the standpoint of commis- 
sions. . However, bankers do come in 


daily contact with many people’ and 
know of their ups and downs, suc- 


‘| cesses and failures as probably no 


other class of men. Consequently we 
have decided opinions regarding life 
insurance. . 

Perhaps a man could be justified in 
not carrying life insurance if he knew 
positively that he would live to see 


ij all his financial schemes successfully 


carried out, and to know that those 
dependent upon him would be left in 
comfortable circumstances. But this 
is not the case. Few men live to 
complete their life work. There are 
instances every day of the passing of 
men in life, who have carried heavy 
obligations, which in the settling of 
their estates have more than offset 
their equities. Had these equities 
been protected by life insurance per- 
mitting them to be nursed they 
would have provided an income \ for 
the dependents. \ 
There is what we term banking 
the one man business, the success of 
which depends largely on the health 
life of one individual. It can 
ily be understood that a bank 
ld more favorably consider grant- 
credit to a concern of this kind 
where the iife of the chief executive 


i; was amply protected by life insur- 


ance, payable to his company and 
which could be assigned to the bank. 
Canadian banks are making it. a 
point of ascertaining the amount of 


H|ing customers, showing they fully 


MEETING RURAL CREDITS . 
CAMPAIGN 

Branch bank managers, particu- 
larly in Western Canada, will find 
in the article on rural credits in 
the Banking Section of this issue 
some effective’ arguments against 
the complaints".of farmers and 
politicians—particularly the lat- 
ter—that the ‘banks do not effec- 
tively serve the agriculturalists. 
This article is by J. L. Clarke, of 
the Rural Service Department of 


the Merchants Bank, and carries 


some constructive suggestions as 
to how the financial problems of 
the farmers can best be worked 
out. 


Any publicity which can be given to 
the upbuilding of Commercial Credit 
through life insurance protection, is a 
move in the right direction, as it is de- 
signed to conserve the business credit 
interests of Canada, in providing indem- 
nity against the loss of valuable lives 
in business firms or corporations re- 
quiring credits, 


BANKER SAYS GO 
SLOW AND PLAY SAFE 


Tells Business Men to Follow 
a Conservative Course for 
the Present 


In an informal talk on business 
conditions in the maritime provinces 
W. J. Ambrose, manager of the St. 
John branch of the Bank of Montreal, 
told the Canadian Credit Men’s Trust 
Association that the banker’s view- 
point sometimes differed from that of 
the merchant. The banks had been 
preaching caution and prudence. They 
had advised that only such purchases 
be made as were necessary for actual 
business in view. Those that had fol- 
lowed this advice were now reaping 
the benefits. 

Business in the maritime provinces 
was fundamentally sound, he said. 
They were, however, suffering from 
the general effect of the world war. 
Prices received for the potato crop 
had been unsatisfactory, as had fish 
prices, and it had been a bad year in 
‘he lumber industry. The cut had 
been 50 per cent. less than last year 
and the wages paid for this cut were 
considerably smaller, This resulted 
in the general public not being in a 
position to buy so much as formerly. 

The maritime provinces had been 
free from speculation and thus 
escaped disastrous results. 


realize the value of life insurance 88] prices were advancing was the time 
a business protection. The business}t> make provision for the time when 


man who protects his liabilities by 
life insurance inspires the confidence 
and admiration of his banker. 
Borrowing on Policy 

The banks realize that an institu- 
tion exists for the protection of the 
business community. The life insur- 
ance companies take the chances for 
which they are created, so that the 
debts will be paid in full should the 
debtors die before paying such obli- 


they would fall. In fat years they 
should secure a surplus which would 
stand them in goéd stead when the 
lean years came, 


Banks could not furnish unlimited 


eredit and for every loan made they 
had to face the eventuality of paying 
for it in gold or its equivalent. All 
merchants had to borrow and if they 
and the banks could get together on 
a suitable basis it would be better 


gations themselves. While many men] ¢o, 41). 


have been practically saved from ruin 


He described optimism as having. 


by being able to borrow against their} rit) in the future. He said that this 


policy, this privilege should be dis- 
couraged rather than encouraged, ex- 
cept in cases of real necessity. Most 


and while we do not wish to discour- 
age endowment insurance—it has its 
place—we feel that insurance is pri- 
rharily a protection and not an in- 
vestment. 

One bank magazine says: “Life 
insurance should be included in any 
definite scheme of purpose and pro- 
gress. It provides for the hearth of 
existence a back log of protection.” 

The Encyclopaedia Britannica says 
of life insurance: “Life insurance 
has done more than all the gifts of 
impulsive charity to foster a sense 
of human brotherhood and of com- 
mon interests. It has done more than 


spirit prevailed in the maritime pro- 
vinces. With a reasonable amount of 


" rt : rudence and co-operation between 
bankers favor straight life insurance, ~ dalitor and P a 


creditor merchants 


could be nursed along and eventually 
become successful. ; 


He read opinions given by other 


officers of his bank to the effect that 
the situation showed there was no 
cause for apprehension but need for 
caution. 
would enable Canada to meet the 
present situation without impairment 
to her credit or commerce. 


Prudence and _ sagacity 


In concluding, he said that the pol- 


icy that should be pursued by mer- 
chants was to go slow and play safe. 


STILLMAN’S RESIGNATION 


all repressive legislation to destroy| Forbes’ Magazine Predicted That He 


the gambling spirit. It is impossible 
to conceive of our civilization in its 
full vigor and progressive power 


Would Have to Go 


The resignation of James A. Still- 


without this principle which unites |man as president of the National City 
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FEW DETAILS YET 
ABOUT NEW BANK 


Active Steps to Organize Will 
be Taken After Charter 


Has Been Passed 


Though there have been numerous, 
reports concerning the particular ob- 
jects and purposes of the “Common- 
wealth Bank” for which charter ap- 


plication has been made at Ottawa, 
no definite details are obtainable from 


the provisional directors. The name 
of William H. Gibson, a prominent 
and well-to-do fruit grower of New- 
castle, Ont., on the provisional board 
might indicate that the bank’s activ- 


ities are intended to be largely agri- 
cultural, though it is stated that a 


general banking business will be con- 
ducted. Offices are to be opened first 
at Toronto and at Montreal and it is 
intimated that head offices having 
special jurisdiction over each pro- 
vince will be opened as soon as prac- 
ticable. The act of incorporation has 
had its third reading in the senate 
committee and has now to go to the 
commons for approval. No further 
organization steps can be taken until 
after the act has received the assent 
of the lower house. Starr, Spence, 
Cooper & Frazer are the attorneys 
for the new bank. Offerings of the 
stock will be made publicly as soon 
as the charter is granted and it is 
understood that the provisional direc- 
tors will take substantial interests. 


ALBERTA IRRIGATION. ISSUE 


Expected To Be Placed on Market 
Immediately 


Reports from Lethbridge are to the 
effect that bids for the earthwork of 
the Lethbridge Northern irrigation 
project will be called for immediate- 
ly. It is proposed to offer the bonds 
in connection with the project at once 
and it is hoped that they will be 
absorbed on the Canadian market at 
favorable terms. 


MANITOBA TREASURY BILLS 

The provincial treasury of the pro- 
vince of Manitoba has disposed of 
$2,500,000 worth of treasury bills to 
a Winnipeg bank to meet capital ex- 
penditure to be undertaken this year. 
The treasury bills bear interest at the 
rate of 5% per cent. 
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The. 
Building Industry 


being of vital importance to every section of 
the Dominion—handicapped by money, labor 
and market conditions—demands more than 
mere passing interest on the part of the sub- 


stantial elements of the Community. 


The demands of the modern building in- 
dustry require modern financial accommodation 
and arrangements. 


All the energies of this organization are de- 
voted to supplying the capital of corporations, 
the resources of which become available for 
building loans and construction purposes, 


Through this work we mean to afford some 
measure of relief of the housing problem con- 


fronting most municipalities, and are striving 
to render a distinctive service. 


Banking Service Corporation 
Limited 


TORONTO OFFICE: 
UNION BANK BLDG. - ADELAIDE 6896 


‘ MONTREAL LONDON. HAMILTON KITCHENER 
BRANTFORD SARNIA WINDSOR 


Fiscal Agents for 
MUTUAL FINANCE CORPORATION LIMITED 
TORONTO FINANCE CORPORATION LIMITED 
KITCHENER FINANCE CORPORATION LIMITED 


Established 1909 


“3. McDONALD DETECTIVE AGENCY, 


Operating Under Dominion Charter LIMITED , 
C. A. McDONALD, President and General Manager 


POLIC. : TORONTO WINNIPEG CALGARY ANCOUVER . 
Offers: se eOtMtand Bldg, 3023-43 Bike Bldg. 701-2 Herald Bldg. 928-9 Sake Dae 


repared to undertake all proper Detective business. Civil and Criminal, 
<saieaes a ~ Maailway and other Corporations, Banks, Mercantile Houses, ‘Insurance 
Companies, Lawyers and Private Individuals. Our staff consists of trained - in 
various Nationalities suitable for all lines of work. Consultations strictly confidential. Rep- 
resentatives in all principal Cities throughout the United States, Great Britain and France. 


‘ail Sed 


“Wal’r, my lad. Train up a fig-tree in the way it should go, and 
when you are old sit under the shade of it,”— 


Capt. Cuttle in Dombey & Son (Dickens) 


Also the opportunities for ques- 


|: bluff old Captain cneies temptation to spend is greater. 
is 


epigrammatic advice to 

protege, Walter Gay, was 
compressed a lot of wisdom. It 
admonished Walter to be thrifty 
and foresighted, to take care of 
what he got, to invest it safely, 
and in his old age he would 
enjoy the fruit of his labor in 


tranquility and peace. 


That advice to young men of 


tionable investments are more 
alluring than in Walter’s time. 
The need for prudenceis greater. 
Young men with savings to 
invest should consult with a 
financial house of long standing 
and dependability. 


Such a firm is that of 
Aemilius Jarvis & Co., Limited, 


the fundamental law of practical] Bank of New York was predicted by 

economy that ‘he best serves human-| Forbes’ Magazine: 

ity who best serves himself,’ with “Favoritism to one’s own relations” is 

the golden rule of religion, ‘Bear ye how the dictionary defines nepotism. One 
, 


: » sp of the most flagrant instances of nepo- 
one another’s burdens. tism in the financial world was the elect- 
As further evidence of what the a zoene aoe a exiienas _ ~ sige 
é . . ent of the largest nationa ank in 
Union Bank of Canada thinks of life America. Everybody, including Stillman 
insurance I attach the letter of our himself, knew that he was not thé best 


former general manager, G. H. Bal-|man in the country for this tremendous- 
four, in a booklet published by the ly responsible position. He usurped the 


. sas job simply because he was the son of 
Life Underwriters’ Association of James Stillman, upbuilder of the bank, 
Canada. The letter says:— and because he itched to oust Frank A. 


Dear Sir,—Answering your letter I} Vanderlip, who had become by far the 
have no hesitation in saying that in our] best-known figure connected with the in- 
opinion, commercial credits to individ-} stitution. Despite his utter unfitness for 
uals, partnerships, or incorporated com- {the responsibility, young Stillman, to the 
panies are greatly improved, in the eyes astonishment of the banking world, held 
of their banks when supported by life jon to the place. 
insurance taken out for the benefit off The removal of James A. Stillman as 
the business. There is no doubt that the | president of the country’s largest finan- 
financial standing of borrowers is mater-|cial institution should be accepted by 
ially strengthened against unexpected Jevery man in the country as inspiring 
withdrawals of funds, owing to death, jand encouraging. It will demonstrate the 
when such depletion of capital is pro- |truth of what is so often proclaimed. 
vided against by life insurance. I have {that the day has passed when an enor- 
no hesitation in strongly supporting the |mously responsible position can be 
views expressed by you on this subject, awarded to anyone not meriting it, anc 
in -your address on Business Insurance|that neither money nor influence is 
delivered before the Life Underwriters | necessary to enable a younz man to rise 
of New York on March Ist. to the very top. 


today is even more valuable 
because more needful. 


Habits of saving are harder to 
cultivate today, 


Jarwis Buildin 


TORONT 
LONDON,ENG: NEW YORK MONTREAL WINNIPEG 


leading 


because the efficiency. 


Before you invest, consult us. 


vy CORRESPONDENTS + 


for thirty years one of Canada’s 
investment banking 
houses, with a reputation built 
up for service, reliability and 


Write for a copy of “The Investment Guide”. 


/Emilius Jarvis 8 Co. 


INVESTMENT BANKERS 
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WHEN A GOVERNMENT GOES INTO BUSINESS 

S tee fact that while Winnipeg has piled up a surplus of 

$1,100,000 in connection with the Manitoba Govern- 
ment telephone system the enterprise as a whole has 
created a deficit of $200,000 is bringing home to the resi- 
dents of the prairie metropolis a realization of some of the 
weaknesses of the public ownership theory. The Tribune 
calls attention to the fact that the Winnipeg user is charg- 


ed more than the cost of his phone while the user else- 


where is charged less than the cost of his phone—and the 
more the system is extended the greater the loss and con- 
sequently the bigger the bill Winnipeg has to pay. 
Pointing out that the deficit of the system increased 
from $25,000 to $392,000 in one year, the Tribune declares 


that increased wages and higher costs of material do not 
explain a loss of more than $1,000 per day but that the 
showing can only be explained in excess labor and ineffi- 
ciency. A friend of public ownership, the Tribune is hop- 
ing—and it would séem to be forlorn hope—for better 


things when it says: 


The people of Manitoba are committed to the principle of 
— ownership in a good.many directions at they look 
orward. much more to the extension of its operation than 
se in all matters where 


the reverse. But they assuredly 
they are responsible, to have ordinary principles of business 
econo applied to the transaction of their affairs. In the 
provisteral telephones there has been an obvious departure from 
these principles. Here is a brilliant opportunity for zealous 
reformers to lay their hands to a practical) schievement and 
bring their theories to earth. 


SERVICE THE FIRST CONSIDERATION 
the Ontario Legislature, under the irifluence of 


Sir Adam Beck and the Hydro-Electric political ma- 


chine; was killing the McCrea bill which would give to the 
Railway Board the power to increase street railway fares 
when necessary to maintain service, Bion J. Arnold, the 
transportation expert retained by Sir Adam Beck and the 
Hydro-Electric, was telling the Sutherland commission 


that service could not be provided for less than a seven 


cent fare without a deficit to be covered by taxation. As 
the situation now. stands the private companies have been 
delivered into the hands of the Hydro. They are operating 
at heavy losses, in some cases on fares about half what 
experts would call for to pay for service rendered, while 
the London and Port Stanley line—Beck’s pet radial 
scheme—operates. under a Dominion charter and gets a 
higher rate than any other radial in the province and while 
special legislation can be secured for public ownership 
roads to increase fares as in the case of the seven cent 
bill for Guelph. 

Of course private corporations must be prepared to 
stand by their charter agreements—even though there have 
been instances where the governments which issued them 
have not. And they can be restrained from increasing 
their fares no matter what their losses may be. But they 
cannot be prevented from relinquishing their charter pri- 
vileges and discontinuing service. It was in this connec- 
tion that the McCrea bill was designed—to permit the 
Railway Board to step in and operate, on increased fares 
if necessary, in the event of the company being forced by 
operating losses into a position where service could not 
be continued. ; f 

There is nothing particularly new in the Hydro policy 
in this instance but it smacks of that now familiar Prus- 
sianism for which the distaste of the public is growing. 


DITES-L’EN FRANCAIS 
UEBEC, with its more than two million French-speak- 
ing people, is a very uncertain quantity for the manu- 

facturer or wholesaler who has not studied the French 
mind. But distributors who have successfully analyzed 
the Quebec market, have found it as productive a field for 
orders as there is in the entire country. 

One large Montreal wholesale firm that has done phe- 
nomenal business gives as its secret of success: “Buy 
in English and sell in French.” This is a good rule for any 
concern that wants nation-wide distribution of its products, 
with no gap in Canada’s second largest province. There 
is in Hamilton a large concern that tried for years to cul- 
tivate the Quebec market without much success. At last 
a French-Canadian, with a good understanding of the racial 
characteristics of both the English and French people, was 
put in charge of the field. The first thing he found was 
that the firm had for years been sending ‘out its direct- 
by-mail literature printed in English, despite the fact 
that every mail brought back many of the same circulars 
with a trite bit of advice—in French—to send circulars 
printed in French and they would be read. This same 
concern, under a French-Canadian.sales manager has built 
up a big market in the province on the St. Lawrence. — 

Another Toronto concern, with nation-wide distribution, 
hit upon what it thought was a novel scheme to avoid 
sending French circulars to English speaking people in! 
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Quebec and English circulars to French-speaking people. 
Both English and French circulars were prepared and 
mailing lists analyzed to divide the seemingly French 
names from the obviously English names. It was a bril- 
liant idea, but after a year or two when the firm was still 
fighting to gain a foothold in the Quebec market without 


success, a French Copervanen’ was established and upon 
investigation found that a Frenchman éannot always be 


picked out by his name. For instance the Lavallieres and 
St. Jacques of one of the Quebec cities are all English- 
speaking people and the Campbells,.the Frasers and the 
Macdonalds of another town all speak French. . 

The Quebec market is a wonderfully absorptive market. 
But to cover it successfully manufacturers must make the 
proper appeal and—say it in French. 


\ 
MURRAY LOOKS FOR A SOFT SPOT 


T= Murray method of controlling the policies of the 

Canadian press by the big stick of advertising patron- 
age does not appear to be any more successful than was 
predicted when the scheme was first announced. In his 
latest bulletin Murray intimates that his scheme is tumb- 
ling, but picks out a soft spot to fall on when he observes 
that “neither blame nor stigma of failure could attach to 
him were he now to relinquish the work for something 
that would be more remunerative.” If the Murray scheme 
did not prove remunerative to Murray it certainly lost its 
one excuse for existence; it could certainly find no justifi- 
cation in service to those who supported it. 

We believe that “Marketing” correctly sums up the 
situation when it says that manufacturers who a year or 
more ago were willing to give the Murray scheme a trial 
are now unwilling to renew their subscriptions and con- 
tinue their support of the plan—“undoubtedly convinced 
that it is certain to result in more harm than any possible 
good to the manufacturing interests in Canada.” 

The pity is that the manufacturers did not realize this 
before they ever went into the scheme. And not only those 
who did go in must bear the blame, but rather the manu- 


facturers in general because of the long-established con- 


nection in the public mind between Murray and the Cana- 
dian Manufacturers’ Association. The C.M.A. should have 
repudiated the Murray scheme at the start—realizing that 
inevitably it must fail—and thereby protected the members 


from the ill-will of the press and the ppblic. 


/ 

THE BANKS AND MORTGAGE LOANS 
A WELL-TO-DO owner of property who was experienc- 
ing difficulty in arranging a mortgage loan at the rate 
he wanted to pay applied to his bank for a loan. His 
idea was of course to carry on in this way until mortgage 
rates eased and he was most indignant when his applica- 
tion was refused. Was he not amply good for the amount 
and in any event would he not have been willing.to give 

mortgage security? . 

It was useless to explain that the Bank Act prohibited 


such security; he thought there was some way to evade it 
if the bank was willing. He was an Old Country man and 
knew that in England banks would lend on mortgage at 
times and frequently made advances on an agreement to 
give mortgage security later. . 

Some years ago this was tried by a bank in Canada 
and the courts here held that such a transaction was in 
contravention.of the act and illegal. In England, however, 
the joint stock banks may take such security, this for the 
reason that these banks are not organized under the Bank 
Act but under the Joint Stock Companies Act. The Bank 
Act ‘in England applies only to the Bank of England. 
Hence this difference in practice, 


Banks here are permitted to take mortgage security 


to-secure a debt alee nemered. but when such security 
is taken it is evidence that the loan is in an unsatisfactory 


shape; that the customer cannot pay .as agreed and that 
the bank is compelled to give him time to make other ar- 
rangements. Such advances are not wanted by banks as 
they tie up their funds to the extent of the amounts so ad- 


vanced and thereby restrict the banks’ ability to assist 
current business, which is their real function. 


EDITORIAL NOTES 

AN ASSISTANT engineer in the Department of Public 
Works at Ottawa gets a larger salary than his chief. Per- 
haps he is worth it. 

* * * 
TORONTO’S Civic Transportation Commission deserves 
credit for the courage shown in placing a new car order for 
$1,270,000 on the basis of cost, even though the order went 
to Montreal to the chagrin of some of the local municipal 
vote-hounds, 

* % * 
SPEAKING before the American Farm Bureau Feder- 
ation at Washington Herbert Hoover declared that the 
whole railroad rate structure needed consideration as to 
its bearing on our future national life, and continued: 

“Unless we can look forward to some drop in rates, we 

shall rewrite the whole industrial geography of the United 
States. Railroad rates bear an intricate relationship to our 
natianal prosperity, and unless they are lowered quickly there 
will be a decided shifting of agricultural industry.” 

Oe 
OF COURSE no one will argue that the amount of com- 
pensation to workers increased the number of accidents 
which occur. But the figures for Ontario for 1920"ter- 
tainly indicate that larger compensation has been an in- 
fluence in regard to the number of accidents “reported” 
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Course of Wholesale Prices 
For One Hundred Years 


a 


The United States’ Experienced Two Complete 
Cycles After the War of 1812 And 


Price 


the Civil War 


By RALPH G. HURLIN, 
Of Russel Sage Foundation, in “The Annalist.” 


been compared frequently in 
recent months with that which 
followed the price upheaval of the 
Civil War in the United States, and 


T vee present price situation has 


‘| close analogy has been shown to exist 


in respect to many phases of the two 
price movements. Another long per- 
iod of deflation similar to that which 
followed the Civil War was experi- 
enced after the War of 1812. 

The accompanying diagram shows 
the course of general wholesale prices 
since 1810. There are two outstand- 
ing features. of the diagram; one is 
the similar height of the price level 
after the two earlier.wars and after 
the late war; the other is the close 
resemblance in the course of the 
curve during the two intervening 
periods.. The three wars mark the 
beginning and end of two complete 
major economic cycles. Each cycle 
consists of a long phase of declining 
prices following a great war, and of 
a shorter phase of rising prices which 
ends in each instance with a rocket- 
ing of prices during another war 
period. It is an interesting circum- 


panic of 1857, and Klondike gold is 
one factor underlying the rise begin- 
ning in the late ’90s. 

The important utility of the curve, 
however, is in its demonstration of 
general correspondence between the 
two long price cycles. The War of 
1812 was a late issue of the Napol- 
eonic wars. These wars, and the gen- 
eral inflation they caused abroad, 


affected price conditions before the |: 


United States engaged in war. The 
inflation at this time was increased 
by the discontinuance of the first 
Bank of the United States in 1811 and 
the subsequent’ issue of unsound cur- 
rency by State banks, but the fact 
that the peak of prices 
closely with the end of the indi- 
cates that. the war was the main cause 
of high prices. e 

‘ Deflation after this war was rapid 
for six years. It continued, however, 
for twenty-nine years, and the turn 
in the trend of prices did not come 
then. But as commodities were ex- 
changed almost entirely for currency, 
currency prices are to be preferred to 
gold prices in comparing this price 


Major Cycles Wholesale Prices 1810-1920 . 


stance, moreover, that the two cycles 
are of approximately equal length. 


Construction of the Index 


The figures on which the diagram 
is based are shown in the accompany- 
ing table. They constitute a continu- 
ous index ~number for wholesale 


prices, which has been constructed by 


fitting together, on as nearly a com- 
parable basis as possible, four inde- 
pendent and overlapping records of 
wholesale prices. 

The index number is _ sufficiently 
sensitive not only to reflect the gen- 
eral characteristics of the movement 
over this long period, but to indicate 
the most important minor fluctuations 
in the price movement as well. For 
example, the effects of the succession 
of financial panics in 1819, 1837, 1857, 
1873, 1893 and 1907 are to be seen in 
sharp downward movements of vary- 
ing duration, in most cases following 
a rise in the curve. The inflation of 
currency due to the Jacksonian finan- 
cial policies in the middle ’30s is in- 
dicated by the sharp rise in the price 
line prior to the panic of 1887. The 
Mexican War appears to be marked 
by a minor peak in the line in 1847, 
though according to some economists 
this war had no material effect on 
eeonomic conditions, and the behavior 
of the line at this point is to be ex- 
plained entirely by tariff changes. 
The effect of California gold is shown 
by the bulge in the line preceding the 


wars, 
The Cycle Repeats 

The price cycle which begins with 

the decline after the Civil War re- 

peats in general the earlier experi- 

ence. There was rapid decline to 

until 1 


Then for eighteen years, |* 


to the beginning of the Civil War, the | 


general movement of prices was up- 
ward. The Civil War, by increasing 


demand for goods, decreasing produc- |; 35 broken 


tion and enormously inflating the cur- 
rency in circulation, brought about 
the violent rise, which, as measured 
by these figures, amounted to 130 per 
cent. The years from 1862 to 1878 
comprise the “Greenback Period,” 
during which no specie was paid by 
the Government, and gold was at a 
variable premium. If prices ’are 
measured in gold over this period a 


much less marked rise is shown, and |Th 


the peak of prices is~ deferred to 
1879, followed by continued down- 
ward movement to 1897. The dura- 
tion in the down trend in this case 
was thirty-two years, as compared 
with twenty-nine years before. Then 
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self concedes little. The 
of prices was not 
that of 1887-1901. : 


prices turned abruptly upward and | fro 


rose steadily until the recent war. 
Again, the combination of increased 
demand, decreased‘production and in- 
flated currency shot prices up to a 
level which happens to have been re- 
markably similar to that’ reached 
twice before. The wholesale price 
level in 1914 was much the same as 


Index Numbers Wholesale Prices 1810-1920 


and in increasing the periods of convalescence of the in- ; 


jured. 
* * & 

THE Minnesota State Supreme Court ftag, upheld the Jack- 
son County Court in the conviction of A. G. Townley, pre- 
sident, and Joseph Gilbert, former organizer of the Nation- 
al Non-Partisan League. They were charged with con- 
spiracy to discourage enlistments during the war, found 
guilty and sentenced to serve ninety days in the county 
jail. . : 


* * . 


BY AMASSING a big fortuné by conservative investment 
methods the late Justice Britton has provided an inspiration 
for those who have but a small margin to set aside, 
slogan of the small investor should be not how much can 
I make but rather how little will I lose. If the average 
person would guard against possible loss before consider- 
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ing possible gain there would be small need for poor ; 


houses, 


~ 
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bravely and no more than adequa 
weathering its own adversities, 
and material were as hard to 
as now—indeed harder. Z 
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part of car or of an engine, now in us 
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_| were the direct pr 


across the head waters of the ‘ea 
Lakes—a matter of ten years ago—Cams 
dian Pacific has had to replace its milé 
age, its equipment, its transport faci 
- Maer throughout. It has 

replace it in markets un norn 
price inflation. z $ = 

here remains revenue from its 1a 
sales and other investments.’ The lat! 
: uct of private ov 
Precisely such “valuable © 
traneous revenues” might eventus 
have acerued to the Canadian N 


ership. 
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aS ; Take Advantage of 


the Present Excellent 
Interest Rates 


The payment of between $30,000,000 and $40,000,000 | 
‘interest and dividends in May adds an extraordinary | 


vem to the accumulating funds in'Canada. The extent 
of funds now available is indicated to a large degree by | 

record. deposits of Canadian Banks amounting 

,000,000.. Such an accumulation of funds 
foreshadows lower interest rates. Lower rates 


are inevitable here as in Great Britain and the United 

States where rates have already been appreciably 

lowered. Undoubtedly we can as certainly look for 

| gradually decreasing interest rates from investments. 

-_ We strongly recommend that those with available 

funds take advantage of the excellent rates now pre- 
in <i 
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ZENITH COMPANIES 

D. J. W., Quebec.—Will you kindly 
ve me some information regarding the 
nith Companies Inc., who are holding 
company for a number of insurance com- 
'panies. I would like to know their fin- 
‘ancial standing, field of operations, 
premium income of the operating com- 
panies, and have they declared any divi- 

dend since organization? t ' 
The Zenith Companies, Inc., is a 
holding company, controlling the Mer- 
chant Casualty Co., the Union Fire 
& Casualty Co., both with head offices 
in Winnipeg, Man., and the Merchants 
Life & Casualty Co. with head office 
in Minneapolis, Minn. The Canadian 
companies do business in every pro- 
vince and the Merchants Life oper- 
ates in eighteen states on the other 
side. According to the annual state- 
ment covering the operations of the 
subsidiaries for the year 1920, each 
company shows a gain in premium in- 
come, the Union Fire from $198,621 
in 1919 to $304,762 in 1920; the Mer- 
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Will Buy British Columbia 
Municipals = _—— 
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$495,909, and the Merchants Life from | financial market has not been in very 


poses as against the properties owned 


NON-CANCELLABLE INSURANCE 
a eoeece a eee you kindly 
logist of @dvise me if there are any other com- 
i ae ener panies with the exception of the Contin- 


ental Casualty C.mpany, licensed: to do 
crew and are going in business in. Canada, issuing non-cancel- 


understand that th ‘ 1 
quiries regarding the Mackenzie River dompanies ~writing this “form of “inser 
Oil Company, Ltd., and have reason- ance in the United States and would like 


ably satisfied ourselves on the pointd to get the names of any companies do- 


Our inquiries among insurance men 
and insurance brokers in Toronto 
lead to the conclusion that the Con- 
Casualty Co. is the only com- 
iting non-cancellable accident 

and health insurance in Canada. We 
waited cae: rstand that a number of other 
be used for legitimate purposes, |—:nanies have considered the mat- 


but so far have not attempted 


Reader, Parham.—Would you be kind 
de- enough to inform us what we could dis- 


the public are being asked Gor ciated Mining Company capital 

There does not appear to be any 
for the stock of Aus- 
nsolidated Mining Co. 
and we would advise you to communi- 
cate with the president of the com- 
pany, H. G, Richardson, of Austin, 
Nevada, who would no doubt advise 
you as to the best method of dispos- 
ing of your stock. Latest reports in- 
dicate that the company has pursued 
an extensive development campaign 
with a fair showing of gold and 


| involves a house to house canvas. The 
|| method is undoubtedly expensive and 


M |would like if you could find out for us|the break comes between the United 
mM if there is such a thing as the Dover |States and Japan, England will play the 


iH | investment. 
H\ized under the laws of Ontario a|Pi.. the danger that one of the two 


little more than a year ago for the |combatants should win too much and 
1! purpose of working some prospective [become too powerful, England will throw 
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chants Casualty from $465,820 to | Since the company was organized the thensury £50,000, or the equivalent in 


Canadian funds. A representative of 
We are in-/ good condition, with the result that/the British syndicate, it is under- 
agents of the | the company has been handicapped in|} stood, is sailing to Canada to carry 


$204,184 to $281,246. 
formed py the fiscal 


company in Toronto that dividends at |its operations through lack of rev-| out the terms of the agreement. The 


company has recently brought in = 
the company’s stock for 1918, 10 per }ever, the secretary has sent out to|management. The properties are 
cent. for 1919 and 10 per cent. for|shareholders information concerning | situated in the midst of an oil 


the rate of 6 per cent, were paid on|enue, Within the past few days, how: 


1920. The company has been building | recent negotiations which should be | ducing territory, and there is reason- 
up along conservative ilnes, and with |to the advantage of the company and |able assurance that when proper de- 
capable management there should be |the ‘shareholders. He. declares that velopment is undertaken there should 


a splendid field of opportunity in|amalgamation with the Bothwell Co.,|be a moderate return at least. There 


Canada. ' Until the company has|a company which has shipped over lis, of course, a good deal of uncer- 


passed the development stage, how- | $2,000 worth of oil monthly for the | tainty here, which places the stock 
ever, and has become established upon | past fourteen months, has been prac-|of the aompany in the highly specula- 
thoroughly stable lines wé can only tically completed. Further, an agree-|tive class, but the security undoubt- 
regard the stock as speculative, and |ment has been entered with a British |edly offers more attraction than the 
would scarcely advise any prospec-|syndicate to put into the company average oil stock proposition. 


tive investor to whom safety of prin- 


cipal is essential to consider the pur- 
chase of the stock. 


KOOHINOOR GOLD MINES 
R, L., Montreal.—A client who holds 


Germany Pursues Campaign 
of Hate Against Britain 
some shares in the Koohinoor Gold 


Mines, Ltd, asks for information re-| Von Tirpitz Pe sidi : 
prog the company wilh aur here | «gu ntotion be Antes ead Propaganda for Con 
serie 


ws of Ontario in 


sumption by Americans—A Break With Japan 
Comparatively little is known of ’ Openly Talked _of 


the Koohinoor Gold Mines, Ltd., in| Although German arms have been jford to be antagonistic towards the 
brokerage circles in Toronto. Our crushed, German hatred for Great |United States because of Canada. But 
inquiries lead to the conclusion that | Britain is still rampant, and through those people forget that Canada is a 


Wi d al i 
the company, while still in existence, |the medium of the pens of her states- bite, wid cont tate ene mond 7 


is inactive. The Government records | men Germany is still chanting the|say, and furthermore England has per- 
indicate that this company obtained | sentiments of the “Hymn of Hate,” haps much more to lose in the far east 
its charter on A t 7, 1913. It popularised in. German ‘lines during Pa Australia and India than in 
was capitalized at $2,000,000, divided the recent world combat. She is Such propaganda will appear as 
into 2,000,000 shares of $1 each. A more discreet in her utterances, but ludricrous to the average Britisher as | 
comparatively small block of the|the prime motive of her subtleties is | 


stock was sold, we are informed, prac- | but ill concealed : 

: . self, But reaching the t f 
tically all in the province of Quebecj| Alfred Von Tirpitz, former admiral | the ditleene ‘of he cenubile van. "tikes 
The board of directors at the time of |of the German navy, the exponent of | south it cannot but have some un- 
organization are the following: Ray-|relentless submarine warfare upon|favorable influence. The German 
mond Sohier, mining engineer, presi-|the vessels of all nations, whether| methods on the whole have been’ t66 
dent; Emile Desy, broker, vice-presi-! hostile. or neutral, against which widely advertised during the war and 
dent; W.\Methot, merchant; J. 0. Bes-|there was the faintest suspicion of |public sentiment will undoubtedly 
sette, merchant; J. A. Gagnon, agent; | allied sympathies, has also joined the ascribe the proper motives to this 
J. Gilmore, accountant, and R. T./ranks of the inksters. A bit of pro-| reclamation of Von Tirpitz, a bare- 
Mullin, barrister, directors, all of the |paganda distributed largely in the | faced attempt to turn American senti- 
city of Montreal. The last report was | United States, under his name, for the| ment from Great Britain and its in. 
filed toward the close of 1913. evident purpose of prejudicing Amer-) fluence for that reason will be largely 

ARGENTINE LOAN ican sentiment against Great Britain, | overcome. E 
Enquirer, Victoria —Stock being sold |"*5 Come to light. In this article 
in this district under the name of the | Which has been prepared for publica- POLITICAL WILD OATS. 
ee een aie wean See 1909 |tion in various newspapers through- The Independent 

s being advertised quite freely. Do you | out the country Von Tirpitz takes the} Do not be alarmed if your son taps hi 

consider this loan a safe investment? opportunity to warn'the United States | chest and proclaims to the listening ‘world 
In referring to an investment list of against England in “America’s com- “I’m a -Bolshevist/? Or, rather, be 

London stock exchange we find that : = ee alarmed lest he become unduly conserva- 

the Argentine 1909 Loan is listed ing conflict with Japan.” He openly |tive at sixty. To make a vigorous and 

- sted, | discusses the probability of an open |effective Tory, catch a young man and 
and on February 24, the latest quo- break between England and the|‘r@m him with revolutionary principles; 
tation available, this security was sell- 


i then tirn him loose on the world when 
ing at 84-7 to yield approximately United States, and pens a gloomy 


pictu ages semebithen,. dathis eI icaagagen hm 9 to set < — internal re- 
" 2 icture 0 e compe - ion against this sort of diet. 
5.17 per cent. While there is funda-| (nism and even war itself. As aj that you had told a Frenchman of a gen- 
|mental strength behind these securi- result of the world war, he points eration ago that France would be ruled 
ties there is the other consideration ’ by Clemenceau, Millerand and Briand just 
tha * lout, the United States has become the] after the Great War. He would have 
too, t you can secure bonds of the greatest competitor of Great Britain, }said: “Oh, dear, another Paris Commune! 
Canadian Government to yield even and will have to bear the conse-| hat atheist and revolutionary firebrand 
a better rate than that quoted. We 


ie inevitably arising rom: this Clemenceau; that ardent party Socialist 
must not overlook the fact that when sy Should the conflict between Briand! "hey “the guillotine willbe 
exchange is considered the rate will|the United States and England, he|%g#in at work and the pikes drink deep 
be advanced in some degree, but we asks become more ronounced at of the blood of the bourgeoise!”’ Suppose, 
do not see that this offsets the at- ; : 4 Bd oct age ar se Pe gree egg eee 
traction .ef.the Victory bonds, for some future time, America will recall | become Prime Minister in his Chartist 


; : the days when the Alabama was fitted | days, when he was hardly admitted to re- 
which there is always a ready market. out in England, and when Great Bri- spectable society; or Chamberlain when 


ieee p . 2 he was a Republican from the radical 
ONTARIO EQUITABLE tain was distinctly unfriendly toward] town of Birmingham; or Lloyd George 
Enquirer, North Gower.—Will you 


the Union, i when he was all for stripping the nobility 
please advise me as to the strength of 


That he is not speaking as a jof mp land ee ane young — 
the Ontario Equitable Life and Accident | wholly disinterested party for the estes "thek anil We aaaanel” 
Insurance Company’ Would you con-|welfare of the United States, but 


a . iu,-t buying 4! rather that he is seeking to knit up} © SHAUGHNESSY’S SUGGESTION 
Although the younger of the life | the broken bonds between the Amer- , The Regina “Leader.” 
insurance companies pperating in |i¢@" Tepublic and Germany becomes/ With the proper solution of the railway 
Canada the Ontario EWfitable Life |More and more apparent as the article [pr biem of the development, welfare and 
has had a_very satisfactory record so | Proceeds. Now that Germany has /future prosperity of the country. It is 
far, not only in stock selling but in| een crushed, he declares, the Unjted |the most momentous problem facing the 


7 i iti Canadian people to-day, and any con- 
the insurance field as well. The com- States stands alone in world politics, crete cananetinn for its solution should 


pany is, we believe, in the hands of without friendship of any CONS€- Ibe carefully examined before it is dis- 
capable management, and we feel | ence, and it must rely upon itself. |carded. The benefits anticipated by 


that you can safely place insuranec 


with it. interested in a rigorous trade com- 


it no doubt did to Von Tirpitz him-| 


Suppose | 


i i Baron Shaughnessy from the adoption|Mr. McAdoo. - / 
Se ee ee ee of his suggestions should be sufficient to|has turned against arbitrary demands of 
command the attention of a Government labor. 
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Yielding 6%, to 8% 


We buy, in whole or in 
part, issues of securities 


for the financing of cor- 
porations, municipalities 


and provinces. 
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What is a just taxation of 
personal income? How can 
the average yield on your 
securities be regulated to Gon- 
form to changing prices? 


Do business barometers pos- 
sess any significance for in- 
vestors? The process of de- 
flation, declining commodity 
prices, varying interest rates. 
vitally, concern the buyer of 
bonds and stocks. 


Our Monthly Review dis- 
cusses these factors in non- 
technical language. It will 
Dav you to receive it regu- 
larly. 


Write for a Copy Now< 
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of the Provinces severally. This is emi- 
nently so in the case of Saskatchewan 
and other Western Provinces, which ‘are 
absolutely dependent upon the railways 
in marketing their grain and other agri- 
cultural products; and also in the case 
of those Provinces which have proprie- 
tary interests in various lines acquired 
through guaranteeing their bonds. 

As a consequence of this fact the 
“Leader” submits that any decision by 
ithe Government of Canada in respect of 
ithe important suggestions made by 
Baron Shaughnessy should be made only 
after it has had the benefit of the ad- 
|Vice of an interprovincial conference 
jcalled for the purpose of discussing the 
;memorandum. 


NO TIME FOR REVENGE 
Forbes’ Magazine 
In responsible financial and industrial 
circles deep gratification is felt over the 
Railway Labor Board’s abrogation of 
the national agreements wrung from the 
roads while they were in the hands of 
Public sentiment clearly 


Professional labor, leaders are 


petition with the United States.|that ought to be quite willing to be rid,more full of fight than are. their fol- 


L. R. STEEL. , he Tes 
H. B. W., British Col!umbia.—We have |the United States and Japan, he pre-/"% ¢¢'" 


° : : ibili furth il- | lowers. 
Speaking of possible conflict between jof the responsibility for’ further rai in Britain, when at the eleventh hour 


This was demonstrated afresh 


: The importance of an early solution of |the great majority of workers whose 
recently had several enquiries in regard |sents a sinister view of the attitude |tne prob wg ae eréat that both the|leaders had proclaimed that a strike 


to the L. R. Steel Service Corporation. 
Would you consider it wise for a per- of Eaead eo Se qe. 


In the |]Government and people of Canada can|would be called, refused to throw down 


som to take money out of # gilt-edge ine | background of such a conflict, he adds, /*ford to approach it with their minds /*helr tools. The watle mates i ene 


divested of political partizanship and/|tirely logical. 


Perhaps, however, one 


vestment paying 5 per cent. to invest in |the growing opposition between Eng-|¢ the animosities that may have been|word of warning should be added for 
the above corporation, who promise 8}land and America always looms. In|created by comparative railway discus-|the benefit of those employers who are 


per cent. on monies invested. 


a certain sense, he declares, although |sions in the past and to assess the value jitching to “get square with labor.” This 


We believe that it would be unwise under different conditions, the United of any plan on the strength of its in-|is no time for anything savoring of re- 


for you to take money out of an in- 


7 herent merits. The proper management |venge, but for broad-gauge considerate 
States is now in the same position |of the railways of the country is not|action. Remember, conditions will again 


vestment offering gilt-edged security occupied by Germany before the war. |only of first importance to Canada as ajarise when there will be- more jobs than 
for the purchase of stock of the L. R. Added to Chis is < fact that Eng-| Whole; it is of vital importance to many workers. 


Steel Co., unless you desire to take 
chances. There may be some merit 
in the stock of this company, but at 
the present we regard it as too high- 
ly speculative to offer any particular 
atraction. The company makes elab- 
orate claims of profits, but so far as 
the Canadian stores are concerned no 
opportunity has as yet been given | ¢, 
of testing the accuracy of these state- 
ments. The company has introduced 
an original plan of stock selling, which 


land has achieved undeniable suprem- 
acy over Europe and that her domina- 
tion extends further over entire 
Africa, India, Mesopotamia and that 
she has in her hands the key posi- 
tions to the Mediterranean. 
An Appeal for Sympathy 

In the following statement he steps 
om behind the filmy covering of 
disinterestedness with which he cloaks 
his phrases to reveal his feelings and 
prime motive for the appeal for the 
sympathy of America. He says: 


: England in consideration of her op- 
the fact, too, that the selling cam- siialtton to America will make adequate 


paign has been seemingly unduly pro- |preparations, camouflaging such, of 


longed is creating a doubtful impres- |course, with the most “sincere and hon- 
meee . ™ , sit est-to-goodness” John Bull face and the 


most beautiful humanitarian phrases. It 
DOVER OIL 


cannot be disputed that England is to- 
Subscriber, Sault Ste. Marie. — We |maining friendly towards America. When 


Victory Bo 


day allied with Japan, while still re- 


Oi] Company and if it would be a safe |part of the mediator, proclaiming to be 
: anxious to preserve peace and effect 
The Dover Oil Co., Ltd., was organ- conciliation. Should developments com- 


pel England to take part, or should there Tereate 


Winnipeg 


: t with that side from which she 
oil bearing lands, approximately 550 ae oe the greatest gain. Many 


i! acres, located in the county of Kent. |people will say that England cannot af- 


nd Owners 


with coupons due May 2nd experienced the. 
satisfaction of collecting their interest 
promptly. and conveniently. The wisest | 
thing to do with this interest is to reinvest 
it either in further Victory Bonds, or in 
“other high grade Canadian Government or 
Municipal Bonds, which yield substantial 
interestreturns. We offer a selection of these 
bonds, with a wide choice of maturities, 
affording interest returns as high as 6.80%. 


Write for our latest list. 


Wood, Gundy & Gompany 
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“THE HILL ROADS” — 


A short history and description of the North- 
ern Pacific Railway Company, the Chicago, 
Burlington and Quincy ilroad Company 
and the Great Northern Railway Company. , 
ited States correspondents have prepare 
ape my interesting and timely pamphlet which _ 
shall be glad to send to investors upon request. 


HARRIS, FORBES & COMPANY 


21 St. John Street 
Sabo sateen 
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We own and offer 


Penmans Limited 5% Coupon Bonds 


Due 1st November, 1926. Interest payable ist May and Ist November 


Price: To Yield over 714% 
UNITED FINANCIAL CORPORATION, LIMITED 


14 KING STREET EAST, TORONTO 


Ottawa " Lendon, Eng. 








McDOUGALL & COWANS 


(Members of Montreal Stock Exchange) 


‘HEAD OFFICE: 
130 ST. JAMES STREET, MONTREAL 


Branch Offices : 


High Yield Municipal 
Bonds i 


RURAL MUNICIPALITY GF ERICKSDALE 6% 
BONDS (Guaranteed by the Province of 6 30% 
Manitoba)—Due 1940-41 .....ccecceeeeeeeene ° 


CITY OF MEDICINE HAT 6% BONDS. 
Due 1930 
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CITY OF EDMONTON 4%% BONDS. 
Due 1932 


NATIONAL RAILWAYS OF CANADA 4% RE- 


Quebec, Ottawa, St. John, Winnipeg, Halifax, Toronto 
GISTERED STOCK. (Duluth, Winnives & 7 ()Q)% 


Send fora copy of our “Bond. Analysis”—it’s free. 
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PLAN SETTLEMENT OF _jtte of at least 55 mills. Subsequent 
to the present year’‘it is required that 

MELVILLE ARREARS the town impose and levy a tax suf- 

a 3 sys ficient to provide funds necessary to 
bees Impose wee pay all debts of the town, whether 
on. hg In t e for operation, running expenses, prin- 
greemen cipal and interest, falling due within 


the year. All moneys collected from 
taxes imposed after January 1, 1922, 
in respect of debenture principal, in- 
terest or sinking fund, shall not be 
used for any purpose other than 
the payment of the principal sinking 
fund or interest on the town’s deben- 
tures. 


Bondholders of the town of: Mel- 
ville, Sask., in an effort to recover 
interest past due and to safeguard 
the principal of the bonds in their 
possessions are submitting a draft of | 
a proposed agreement to the town 
council which outlines a mode of pro- 
cedure for the production of revenue 
for these purposes. The propgsed 
agreement, which is subject to change | 
by the town council, makes provision 
for the issuance of debentures on or 
mee the first day of July next, and 
a further igsue between the first day] According to statistics suppl’ :d by 
Seas vital rene ie bans md ‘Sura pot d rege ag = 

eae : sie on, the operations 
eee arte ake ae eee of the city’s public utilities were con- 
these periods. It is required that the —. en aeeater , Sunbees. Sor ~ 
debentures shall be severally issued ate “ eee ae 
and dated as of the date on which the seciad of the ‘ono eee 
instalments of principal and interest surplus or ar laaaals 7 seemed 
er "resem See to se against the public utilities 
able in fifteen equal annual instal- cith o ie oy ean ‘a the aaa 
ments. ‘The debentures of the town | quarter of 1920. For 
to be issued from time to time pur angele Se a, ee 
suant to this agreement shall Sas. ae ae ae ones st 
aN eta’ -neevtet” in tun a loss, the deficit amounting to $12,- 
satisfaction of the cena debentures vad ~~ @: Ceels et SET ATC tae 
i and coupons maturing on or before 2 During the, month of March 
Décotiher $1. “1081 all utilities made a surplus, totalling 
This oil es ns bcligtiat $25,752, compared with a deficit of 
‘ae eeadidet a ae aos $1,209 for March, 1920. The surplus 
tarins and conditions. Among others |after allowing foe all Meet enn 
it is stipulated that me — Jee ‘ers jafter allowing for all fixed charges, 
im- jincluding interest, sinking fund and 
pose and levy in the year, 1921, a tax } depreciation. 








































EDMONTON UTILITIES 


First Quarter’s Operations Result in 
Larger Surplus 
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WOULD LONGER 
SINKING FUND 
IMPAIR CREDIT? 
A Question for Municipal 


Debate in 
Halifax 


TO EXTEND PERIOD 


Proposal to Change From Ten 
to Thirty-three Years is Find- 
ing Considerable Criticism 
in Eastern City. 








From Our Own Correspondent. 


HALIFAX.—A movement is on 
foot in the city council of Halifax to 
change the sinking fund system on 
capital recently borrowed by the city. 
It was mostly secured on ten-year 
periods and a sinking fund was cre- 
ated to extinguish it at the end of 
that time. Now this is found bur- 
densome and in the desire to reduce 
the taxation rate efforts are being 
made to change the sinking fund to 
a thirty-three-year basis. At the end 
of the ten-year period the present 
loan would be paid off and new loans 
effected to make out a term of 
twenty-three years more or thirty- 
three in all. 


What is asked is permission from 
the legislature to make the present 
ten-year sinking funds thirty-three 
years, thus lessening the annual raté 
on that account and making a dis- 
tinct difference in the amount to be 
levied on the taxpayers for this pur- 
pose annually. The proposal had its 
advocates and opponents at a hearing 
given by the committee of the legis- 
lature. Opponents claimed that it 


}| would injure the credit of the city. 


It will be some days before the inten- 


|| tion of. the legislature in the matter 


becomes known, but it will be some- 
what strange if the legislature gives 
permission to so drastic an act. 


Mayor Parker recently gave out a 
statement in which he dwelt on the 
necessity, after this year’s work is 
done, of calling a halt in capital ex- 
penditures. More than a million dol- 
lars are required for this year to com- 
plete work mapped out under the plan 
adopted two or three years ago. He 
showed that in the past two years 
Ald. Whitman, chairman of the 
finance committee, had been under the 
necessity of raising about two and 
a half millions of dollars for civic 
work and that he had found this no 
easy task. There will be a million 
dollars more this year. For sewer 
construction, the mayor said, there 
had been spent in Halifax in two 
years the sum of $530,750; for water 
extensions and repairs in the same 
period, $317,197; for street pavement, 
$904,848; for sidewalks, $49,772; total, 
$2,584,148. The mayor added that in 
1919 Halifax had spent $6,000,000 in 
building construction and in 1920 


$4,000,000. 


The tax rate has not yet been 
struck in Halifax but it is not un- 
likely to be much under 3% per cent. 


ST. BONIFACE BONDS SOLD 





The city council of St. Boniface, 
Man., has disposed of a bond issue of 
$283,000 to the Municipal Debenture 
Corporation, of Montreal. The bonds, 
which mature in ten, fifteen and thirty 
years, bear interest at 6 per cent. An 
earlier call for tenders on this issue 
drew no response from, the bond deal- 
ers, it being generally‘ concluded that 
the present market was not particu- 
larly favorable for the sale of an 
issue of this kind. 
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DETROIT EXCHANGE, 30% 


Detroit banks discount Canadian 
money at the rate of around 12 
per cent. at the present time. It 
seems a big slice to be taken off 
Canadian funds through the work- 
ing of the exchange rate but it is 
not the-record. In the “Account 
Book of the Huron Mission at De- 
troit,” kept 175 years ago by 
Father Pierre Potiers and now 
published by the Ontario Archi- 
vist, is this entry: 


“Catin, Nicholas, has been 
given a draft payable in Mont- 
real for 412 livres on #ccount 
of which he will receive 350 
livres. At the rate of 30 per 
cent, discount I shall owe him 
43 livres, payable in May, 1750.” 






_ The balance trade was very 
much against Canada, when drafts _ 
were discounted at 30 per cent. 


ONTARIO BONDS SOLD 
ON 6.21% COST BASIS 


Province Rejects Higher Bid 
On Treasury Bill 
Option 


The province of Ontario’s bond 
issue, amounting to $5,000,000, com- 
manded an excellent price in the finan- 
cial market this week, and was sold 
after lively competition to a syndi- 
cate composed of Wood, Gundy & Co., 
A. E. Ames & Co., Dominion Secur- 
ities Corporation and A. Jarvis & Co. 
The bonds, whieh are issued for a 
period of fifteen years, to bear inter- 
est at 6 per cent., were sold at 97.94 


or on a cost basis of about 6.21 per|A. 


cent. to the province. The price may 
be regarded as very satisfactory in 
view of the unsettled condition of the 
market and in the fact, too, that the 
province earlier this year disposed of 
a twenty-year issue on a 6.28 per cent. 
basis. | 

Optional bids on this issue were 
allowed for the fifteen-year period, 
or a six months’ treasury bill option, 
and there is little doubt but that the 
Hon. Peter Smith, Provincial Treas- 
urer, acted wisely in accepting the 
bid for the fifteen-year bond option. 
With short-term obligations maturing 
in the fall, the issuance of long-term 
bonds for a period of years will over- 
come the necessity of too frequent 
demands upon the markets, with the 
accompanying unsteadying of prices. 
Bidding was keen for the long-term 
as well as upon the short-term option. 
In the former cases only .13 point 
separated the first and second tenders. 

Ontario bonds have always found a 
receptive market, and it is felt that 
this issue will have a favorable effect 
upon the markets generally, impart- 
ing a degree of stability and forming 
a basis upon which to gauge bids 
upon other issues, whether govern- 
ment or municipal. 


Tenders for the issue were as 


follows: 
6 mos. 
li-year. Treas, 
bonds. bills. 
Wood, Gundy &,Co., A. E 

Ames & Co., Dominion Se- 

curities Corp., A. Jarvis 

ein Seah a Nese ot RE 97.94 99.68 
W. A. Mackenzie & Co., R. C. 

Matthews & Co., R. A. Daly 

BF OR ache ces Sa cdues 07.62. aN 
C. H. Burgess & Co., Canadian 

Debenture Corp., McLeod, 

Young, Weir & Co. . 97.54 99.640 
Canada Bond Corporation.... 97.47 °..... 
National City Co., Harris, 

Forbes & Co., United Finan- 

CM) Cones? nidsvredereness ORB Sk 
Edward Cronyn & Co., Bank 

of Commerce, Imperial Bank, 

Dominion Bank, Brent, Nox- 

ON: BO, Me knte lub sins daca « aes 99.645 


BRAMPTON’S TAX RATE 


Brampton’s assessment is greater 
this year than ever before. Last 
year’s tax rate was 42 mills. It is 
estimated that, at the most, the rate 
this year will be 35 mills and may 
be kept down to 32. 
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BOND MOVEMENTS OF THE WEEK 
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WINNIPEG WATERWAY 
BONDS AWARDED 


To Dominion Securities Corp. 
On 30-Year Canadian. 
Payment Bid 


The $1,500,000 bond issue of the 
Greater Winnipeg Water District 
was awarded to the Dominion Securi- 
ties Corporation on their bid.on the|| 
thirty-year option, Canadian bonds, || 
at 94.16. The money which is being |/j. 
raised to repay a short term loan ma-|} 
turing in New York on July 1 will | 
cost the corporation about 6.44 per 
cent. -A number of options were al-|j 
lowed in the bidding as follows: 10, 
20 or 30 year Canadian payment; 5 
or 10 years American payment, or 5/} 
and 10 years American bonds, New|} 
York payment. The bonds bear in- 


¥ 


hii ah ele didlo: ub 
































> t a * ; ) 
4 , tc “ahr es 
ee ee. 3 ork e 


terest at 6 per cent. The following 
are the bids: 
30-yr.’Canadian Bonds.  _—\ 

Dominion Securities :......... 94.16 
Wood, Gundy & Co. .......... 93. 
W. A. McKenzie & Co., R.A. 

Daly & Co., R. C. Matthews & 

Cie! dav aacecs Se gees da aie 92.71 


20-yr. Canadian Bonds 
Dominion Securities .........- 
Wood, Gundy & Co. ...+...... 
W. A. McKenzie & Co., R. A. 
oy. & Co., R. C. Matthews 


Cee eee ew ene eee eee eee 


10-yr. Canadian Bonds 
Dominion Securities -......... 
Wood, Gundy & Co. ........... 5 
5-yr. American Bonds—Winnipeg Funds 
Wood, Gundy & Co. -......... 99.91 
A. E. Ames & Co. Halsey, 

Stuart & Co., Minnesota Loan 98.856 
10-yr. American Bonds—Winnipeg Funds 
Wood, Gundy & Co. .......-- 6 DET 
E. Ames & Co., Halsey, » 

Stuart & Co., Minnesota Loan 95.9928 
W. A. McKenzie & Co., R. A. 

Daly & Co., R. C. Matthews 

NE OOo acest ickevecsiante « 96.21 
5-yr. American Bonds—N.Y. Payment 
Wood, Gundy & Co, ...-......: -81 
National City Co., C. H. Rollins 


M Bone. sh pciisocvickviaves . 
A. E. Ames & Co., Halsey, - % 
Stuart & Co., Minnesota Loan 89.06 — 
Dominion Securities Corp. ..... . 


80.10 : 
10-yr. American Bonds—N.Y. Payment.|} — 
Wood, Gundy & Co. 87 4 
Dominion Securities Corp. .... 
National City Co., C. H. lins 

& Sons. 06 eis ccvevesze dave 86. 
A. E. Ames & Co., Halsey, ‘ 
Stuart & Co., Minnesota Loan 86.48 








OSHAWA BOND ISSUE 





cial firm of McLeod, Weir, Y 
Co. on a basis of 6.60 per cent.” ' ie 
bonds are repayable in fifteen andj; 

twenty-year instalments and 
terest at 6 per cént: The 
to be used for local improvements. 
The following are the bids: 


McLeod, Weir, Young & Co. ... 
R. C. Matthews & . 
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C. H. Burgess & Co. .i.i.cissss “TT 
United Financial Corp. .....-. 95.63 
Wood, Gundy & Co. ......-065. 95.17 
National City Co. ....,... @eeee S497, 
A. E. Ames & Co. ............ 93.183 


YORK TOWNSHIP BONDS 


Sold to R. C. Matthews & Co. on 
6.37 Per Cent. Basis 





An issue of township of York 
bonds, amounting to $24,130, was 
sold this week to R. C. Matthews & 
Co. on a basis of 6.37 per cent. The 
bonds bear interest at the rate of 
6 per cent. and are repayable in | 
twenty annual instalments. The {| 
money is .to be expended for public 
school purposes. Tenders were re- 
ceived as follows: fz 


R. C. Matthews & Co. ......... 97.06 I} 





C, H. Burgess & Co. .......... 96.634 |Full 
United Financial Corp. ........ 362. 
Wood, Gundy &. Co. ........ -.. 9333 
Harris, Forbes & Co. ..... ..,.. 95.87 

A. E. Ames & Co. .:.. Sei 063; 95.33 
Housser, Wood & Co. ....:...... 95.317 *}} 





Bonds issued in Canada during the 
month of April reached the smallest 
figure for any. month of the present 


year.. The total at $9,727,174 com- 


pares with $14,838,381 for the pre- 
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THE FINANCIAL POST 
CIVIC AND PROVINCIAL FINANCE... 


IF “HV ISINCLE TAXERS rt ‘utvinte for te cy cunil DEBENTURE BUYERS ||| _ 9190000 
E-T.LECLERC || |SNGUETAXERS it mony in ter wee] TO) BE PROTECTED||| Town of Oshawa 


TO ADOPT IDEAS Selection has now been made of |Saskatchewan Gives Assur- Ontario 


arts MOMTREAL QUEBEC province of Saskatchewan 6 per cent. ances in Connection With 6% Coupon Bonds 
ES 160 St. James Street, _ 76 St. Peter Strest, bonds payable in 1936, ¢ Soldier Settlement Schools fe P 


E lish, i ’ Dated May 1, 1921. 
oh 1901) - tpl FRANCHISE EXPIRING From Our Own Correspondent. Due May 1, 1922-41 


’ Principal and yearly interest pay- 
See. fs REGINA. — Sections of the pro- valle ist May "at the Ofhes 
‘ Assessment REGINA.— The franchise of the|vince settled by war veterans, and of the) Town , Txeneuatts 


Great West Natural Gas Corporation |hitherto without proper school ac- eet eee 


¥- s. * . Bond: be obtained to ma- 
TO INSURE REVENUE |‘? >ring natural gas into Regina ex- | commodation, will now be given ade- ture in “any year ‘from {a2 to 
pires in six months. So far there have quate means of educating the chil- 1941 inclusive, to s con- 


caapbnat eee : ; . 

a . : EO eth. * es venience of the purchaser. They 
OSLE R- & h AMMOND Commissioner Argues That been but few signs of activity onidren, Satisfactory arrangements are issued in denominations of 
tee - Single Tax Principle is Suc- the part of the corporation and the |have been completed with the Soldier Sree eee — 

; od ceas Only When Real Es- city commissioners have been ordered Settlement Board by which the taxes ¢ 


t - . to renew their efforts to get ildi ate to Yield eaes 
‘ ‘Stock Brokers and Financial Agents tate Values Increasing from the franchise ealdens, Se anne? See Ses eee bee Saee "ented Sesion” 
us ating of schools in districts where Rate to Yield 6.35% 
gee = Members : : . soldier settlers predominate will be 
: M Single tax enthusiasts have seen TO ABOLISH COMMISSI Idi 1 domi b ae re 
oe ie Toron ie ito Stoc k Exchange the collapse of their theories in West- 507% guaranteed. As a result Hon. 
Pek ‘ ; { 4 v 


Orders may be i Stoaphed or telephoned 
. 0, ern Canada, and since the war have] It is reported from Winnipeg that |@°™8* Langley, Minister of Muni- ||) McLEop, YOUNG, WEIR 
Montreal Stock Exchange been devoting their energies and re-|the legislature of the province of cipal Affairs, has signed an agree- & Co. 


et oui aaa sources’ to securing an extension of | Manitoba has decided to abolish the |™e" Which will mean the construc- INVESTMENT BANKERS 
21 JORDAN STREET - TORONTO the single tax in modified form in| Public Utilities Commission. A a tion of a school house in the Porcu-||i| ow musa. ‘ecenaiatenmneed 
Paha a ah! : Fe : Eastern Canada. In the province of|lution by P. A. Talbot, La Jerandrye, ae district. Others will also be Tomerto ADELAIpS 75° 
Ontario they have been partially suc-|declaring that the commission had |°™* ‘ Ls 
cessful and some time ago succeeded | outlived its usefulness and should be| . The question of building schools in 
in getting through the legislature | dispensed with, its duties to be trans- the soldier settlements was held up 
permissive legislation, giving cities] ferred to the department of the pro-|Y the action of the Local Govern- 


permission to grant partial exemp-|vincia] secreta was carried b ment Board insisting on protection 
tion from taxation in varying degrees} small eck , Y 9 tor the debenture owners; the board Increase the Return 
on small homes. A situation has ,|taking the stand that it could not 
3% arisen in Toronto tht indicates that Mon e B L ‘| properly authorize the issue of de- on Your Investments 
-United States and Foreign Government Bonds i|the single taxers will even go so far y y= aws bentures as the lands being Crown Send § ‘ 
% is Municipal and Corporation Bonds as to attempt to prevent the enforce- TENDERS WANTED ~ — and charged with advances to ad erties 
ee . ment of an equitable system of taxa-]| May 9, Windsor, R.C.S.—$225,000, 6% |the Soldier Settlement Board might cu descr bs 
-. Preferred and Co on Stocks ition to attain a small measure of |Per cent., 30-year Separate School de-|resuJt in some difficulty in the matter Howard Smit 
4 ' * ' 


a re ‘| beatures. Damien Gourd, Secretary- i P Mills 
oS || their aim. ¥-|of collecting taxes. aper Vii ’ 
Foreign Ex ge bonds 


Treasurer, 616 Pierre Ave., Winnipeg. which i 
The assessment commissioner for] May 23, Saskatoon. $190,300 "e 1 poh being 
' the city of Toronto is making a re-|cent., 15 and 30-years; $13,700, 5 per offered at a very 
Acceptances valuation of the buildings in the city. een iieteneen enon — haa . ive yet 7 
The purpose of the reassessment is to | nouncement on page 16). _ % 
equalize assessments in different| May 17, County of Renfrew—$250,000, | Ton’? Houses Buy Issues of Rock 


; parts of the city in order to distribute 6 per cent., 20-year highway improve- weed and Dererin 


ment t ; Wade 
the tax burden properly among the| Clerk, Peubroke, Ont on en county 


citizens according to the value of |ment on page 16) (See announce-| The rural municipalities of Rock- 
their properties. And as the last as-| May 25, Brooks, Alta.—$37,000, 30-yr., Sones eat De eiey Ot tee, Peovinen oe 
‘sessment of buildings was made over school debentures. E. Harding, Secre-|Manitoba, have sold bond issues to 


tary-Treasurer, Brooks, Altg. (See an-|Toronto housé¢s during the past week. 
five years ago many of the new as-|nouncement on page 16). An issue of $70,000 offered by Rock- 


) 

ii sessments are higher. The net result] May 9, Grand Mere, Que.—$100,000, 6 
il he! an .im ea in the valudtion | °°" cent., 30-year serial bonds. A. Desi- wood was purchased by R. C. Mat- 
i ae Gandhi’ deaaatinle tex, taxation lets, Gesrwtary nrenanrde. : thews & Co. at 94.96, or on a basis 

ay r alke e.—-$60,982, 6 i 
$25,000 in Toronto of around $125,000,000.|cent., 10-year; $35,000, aon cent. 20- e — oar, ee — —* ro R.A. DALY &Co. 
No) general revision is necessary of }Y*r debentures. A. E. Cock, Clerk, pCerees per CO. SRS: SPS. SOF BANK OP TORONTO BUILDING 
CITY ‘OF TORONTO land values because they are revised ne thirty years. The money is being TORONTO 
y May 11, Shawinigan Falls, Que.—$138.-|raised for good roads and the bonds 
from year to year. 400, 5% per cent. debentures. A. J. 


| Meunier, Secretary.T are guaranteed by the province. 
6% Bonds Thomas Adams’ Policy May 16, Peterborough._-$100,000, 6% | Bids were as follows: 
This revision is referred to by the | Per cent. 20-year debentures; $130,000,1p ©. Matthews & Co. ......... 
Due 1947 to 1951. ‘single tax Toronto Globe as “reac- tink Sirol urtdae Spear. demensnene, 00 teed, Ganle & Gar s::.->-... Dep endable 


|| tionary” and the paper speaks of the} BY-LAWS PASSED OR DEFEATED A. E. Ames & Co. Ae Noe SS Sem Investments 
“Forman, type of \autocracy.” The} Bolton—$15,000 for village improve- sibs. Gundy & Co. submitted the pe See ' i 


- 


| ~ Principal and semi-annual } Globe also quotes a letter from cs are by “ meaparere by a|successful tender for the $60,000 issue 
interest payable Toronto | Thomas Adams, town planning ad-|""¢ an re einmeee Shite uh ili of the municipality of Dufferin. At VERAY- 
and Montreal. f|viser of the Commissioner of Con-|tional Shipbuilding Co. to extent of $50,-|the purchase price of 94.21 the bonds Som oS r 
| servation, in which he advocates mak- 000. Carried with a vote of 577 to 157| were bought on a basis of 6.57 per * 
‘ Ce ; on May 2) . : : C.P.R. BUILDING - TORONTO 
°_4s $1 ed reece ee . nese: -Rivers.—$400,000 to pay off cer- raged ‘ aan dan ts ae 
Denominations 000 a ain debts contracted by the city. Passed hs t 
| of cost of same as backing for|by the ratepayers on April 28.” able in thirty instalments and is also 
Price to yield 5 9% its theoxy that improvements should| Etobicoke Township.—$65,000 for an|guaranteed by the province. The 


i aay : 
aa cuent to a lesser degree than land Pinal be thas ae = Mae ree tenders received were as follows: ANDERSAN 
values. DEBENTURE NOTES Wood, Gundy & Co. ........... 94.21 a 
‘ James C. Forman, Toronto’s assess-| Brantford.—A by-law authorizing an Edward Brown & Co. .. 7 RAKBINSAN 
EASTERN SECURITIES jjj| ment commissioner, is being com- basen aot gitbentures to the. gmeunt of Bond & Debenture Corp. ..-. 93. 
. ‘. : 3 ’ or e extensio - eater 
COMPANY, LIMITED [firs scver torts of single taxers toot! 3%e0 giestic Soatem hae bean | 7 
: approve y the Ontario is- 
St. John, N.B. Halifax, N.S. impose their theories on as large and |sion, and by the City Council, px will ee eee X A | VA NY 


representative a community as the }g° to the Ontario Municipal Board for , . 
Queen City. Mr. Forman has closely further ratification. Harris, Forbes & Co, Submits Suc- 


= 2 5 Oakville—At a recent meeting the i 
i observed civic taxation methods in |town council decided to call for tenders cnesfal: Tendon is, Bach. Cote , INNESTMENT 
; the United States and Canada for|for a new four-roomed school and a as Se RS 
WE ee AND LAS many years and his vpinions have two-roomed addition to the Brantwood| The bond offerings of two eastern BANKE 


. School.. The t will be bet 0,- i i i “ 
been formed after mature considera-|000 and $75,000. Beet Ter een ney een, Setenet eee tne: Pees 


tion of the experience of large and Toronto—The Board of Control has orca era \4 KING ST. EAST 
: . . ‘agreed to recommend granting of the ap- ™ 
Muni ci pal Comparat ing emt! eee “es fac ensaree nei plication of the Tetsate stevreie system cessful bid. was submitted by Harris, ean 
by ° a ebentures be issue Oo mo j ; 
method of municipal taxation must |of $750,000 for extensions. * smoum pForbes &* Co. - The Belleville issue 


. he vi ; The estimated capital expenditure for | WS for $210,000 twenty-year straight 
. and School Values saividh “9 ere < geo > the year is $1,500,000, but there is a bal-|] term 6 per cent. bonds, and at the 
Individual according to His ability ance available as at January Ist last of |sale price of 96.719 the city secures 


pay and of being equally efficient in | $321,315, and subtracting depreciation |; : 
Bonds Bonds = the — times of prosperity and of depression, |Teserve of $480,000 to be set aside, the its money on a 6.29 per cent. basis. 
there aha bonds ahs thinks Mr. Forman: Single tax lacks |®™°U"t required is $748,684. pegs fread pete ecg rey Mod 
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ome both: these qualities. SASKATCHEWAN cent. bonds on a basis of 6.51 per 


CREDIT CANADA The following is a list of authoriza-]cent. The tenders on the Belleville GOLD 
LIMITED 


Let us analyze the present tions granted by the Local Government |issue were as follows: 


abnormal situation for GOVERNMENT RAIL Board from April 16th to April 28rd, ES 


: 1921: Harri 
panninten Capea Pune Pi some guunler al oroee BONDS NOT FAVORED | School Districts—Brandon, $3,500; St.|A"E Jarvis &' Co... Seno, | yg Amera of unprece- 
Montreal ments and save possible Be Wendelin, $3,500; Dalrymple, $7,000; | Wood, Gundy & Co. ........ cee : dented . prosperity 


: * Marquette, $13,500; Freshwater, $3,125;/cC, H. B $e yo 1 BERN 
mistakes. Consult us. Saskatchewan Board Advises|peaver Dam, $4,800; Evesham, $5,000: | Meteo é ee es ere ae ; seems assured for 


Our list of approved is- Saskatoon to Invest in Clear, Creek, $8,000; Rockhaven,. $5500; IDomest Andemons&.CO..pkan a producers of 
sues inci rundell, $4,500; Wooler, $1,500. MacNeill, Graham & Co. ....... 9537 old. 
oe 22 Provincial Issue City—Regina, $38,510. W. A. MacKenzic & Co. ra . 9535 


Wesen Suc Own Cocnstpendent. The following is a list of debentures|Bren+, Noxon & Co. | 95.219 Ample power, efficient 


reported sold from April 16th to April] Dominion Securiiies Corp. ..-.. 95.17 labor and lower costs in 
WE OFFER \ REGINA.—The Local Government 23rd, 1921: 7 ° general, are the reasons 


; te T. C. G. Pepl 94.81 
EF. Hi. Deacon & Co. Board does not have a high opinion | School Districts — Tilney, No. 3543, | United Financia! Corp. er for the larger earnings 
Members 


! : : ; : f the Gold Mines. 
way de- |$800, 5 yrs., 8 per cent., H. E. Corson,|National City Co. 94.5 . 
$50 000 of Canadian : Diertheen Bays i b Tilney; Johnson, No. 3261, $3,800, 10 yrs.,/4. E. Ames a Gack oe: : We believe that the time 
9 INVESTMENTS bentures, even though guaranteed by |, per cent., Waterman-Waterbury Mfg.,|/R. C. Matthews & Co. ....... “ has arrived to purchase 
° ° ° TOR! the province of Manitoba. The city | Regina, Sask.; Okabena, No. 624, $1,500,] ~ ‘ , this class of. security. 
City , of W; of Saskatoon decided to invest sink- 10 yrs., 8 per cent., R. H. Rutherford,| Tenders on the Brockville 


; ‘ {Drinkwater; Yorkton, No. 159, $40,000,/were as follows: Write for our 
ing fund money in. the p urchase of f99 yrs., 7 per cent., Peaker Bros., York- recommend- 
20 Year 6% Bonds ae $35,000 of these debentures maturing ton; Jack Pine, No. 4277, $4,000, 10 yrs., Harris, Forbes & Co. ......... 
June 30, 1930. The price offered |8 per cent., Nay & James, Regina; Iris,j/A. E. Jarvis & Co. 


i |No. 4154, $6,041, 15 yrs., 8 per cent.; |Brent, Noxon & Co. 
Due 1st February, 1941 would have meant a yield of 6.65 per | Versailles, No. 4155, $6,941, 15 yrs, 8 per |C. H. Burgess & Co. 


Ls cent. The Local Government Board, |. ina: Pri a 
: i i tmen in Al ta ent., C. C. Cross & Co., Regina; Prince,}Dyment, Anderson & Co. ...... , 
naeee suives - me however, is of the opinion that owing {No. 3694, $4,500, 15 yrs. 8 per cent., H.|Wood, Gundy & Co. - 9626 | 4 STOBIE FORLONG & 


) trial locations; real estate ; att . i : : Dominion Securiti Ali ' 
$500, $1,000 eens wae pepkenges. to the existing deficits and the uncer- {J. Birkett & Co., Toronto ee tee aoe 5 | ll Members Kronto Stock 


Bh eae Correspondence Invited tainties oti rae SS an | iy ree f ceb cant iL Black, nea’ |R. GC. Matthews & Co . 96.05 |! 10-12 KING STREET EAST 
Pp fm TOOLE, PEET &CO., LTD. ing Canadian ational Railways it well, Sask. A. E. Ames & Co. f HAMILTON TORONTO BRANTFORD 


ene 
~BEAUSOLEIL | Pinandiel Agen? ALBERTA WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


LIMITED Date. Place. Bort ae a Term. Pins eK: ens ee 
‘ innipe , ini S iti Se “yr. 000, : sae : . 
Bonds Debentures. age 30. York Township = cc RC. Matthews 1B te eee 20-in.  $ | 24,180 97.06 oe aimee has Fi 
112 St. James St., MONTREAL May 2. Oshawa ..- .. \MeLeod, Weir, Young & Co. ...... 15-20-yrin. 190,257 95.90 B. expenditures totalling approximately 
" WESTERN BOND ISSUES Brockville Harris, Forbes : ~ , 30,000 saat : $1,200,000. This included appropria- 
We Specialize in Western Oe ool a ae oes : of'96, 6.8 {tions for sidewalks, sewers, water- 
_ _ The population of Montreal last year, Provincial, Municipal and Dufferin... ..i. cosas, cacct Weed, Gandy @ Co...-...... ae i 60 94.21 works extensions, paving and. muni- 
_ &ccording to estimates made by the city School Bo oie St. Boniface ; Municipal Debenture Corp. ........ cates cipal hospital, amounting to $665,000, 
i75,808 ‘woul Frensh-Cspadinns, 1OL271 Lougheed & Taylor, Limited Ontari ‘Wood Gund; re te a Ames & and $449,284 on general accounts and 
1 lish; 55,178 Irish; 31,724 Seotch and CALGARY, ALTA. 2 , Pee He Ser ee ek Co., Dominion Securities Corp., A, pay lists. 
} of other nationalities, © serie ik E. Jarvis & Co. > 15-yr. $5,000,000 97.94 


INNIPEG’S EXPENDITURES 





‘OUR GOLDEN JUBILEE 
1871 °° «-. 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


_ UNION FIRE AND CASUALTY 


Canada’s Zenith Company 
Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 


Underwriting 


_ FIRE AND MARINE 


Automobile Plate Glass _- Live Stock 
Surety and Bonding 


Automobile Insurance 
Lowest Rates 
, Non-tariff 
BEST SERVICE QUICKEST ADJUSTMENTS 


Agencies in Provinces of Ontario, Quebec, 
Maritime Wanted. 


R. C. SANBORN, GEN. AGENT, Eastern Canada 
904 Royal Bank Building, Toronto 


‘BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
Coniaatiaia-Seroney—Progreseios 


Furnishes 
a Complete 
~System of 


Insurance | 
R. MATHISON, 


total disabil- 


on attaining ee Million 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
~ HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Cofmpany Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST.W. — W. H, George, Superintendent of Agencies 


THE MUTUAL OF CANADA DAY BY DAY 


During the year 1920 the a nereee poe In benefits of different kinds to beneficiaries 
11,500 FOR Even WORKING DAY t the year, 
and pelea esas. a te $ . te hroughout year, 


payments ha the total made since 
o ioeaest’ ever thirty-theee. millions, The funds in hand to 
guarantee future rT) that 


the company has either 


years. 
id during ‘the years si 


alone actually ce establish m: 
economy and.service of ‘whieh any life. ‘aot might justly 


miitons ef dollars, a recerd 


THE MUTUAL LIFE ASSURANCE 


ah ieee COMPANY OF CANAD. WATERLOO, ONTARIO 


UBY, General Manager 


A BOND FOR $100 


$100 or more invested in a “Canada Permanent” Bond for ONE YEAR will 
earn interest at FIVE PER CENT. per annum payable pag Neng A ‘higher 
rate is paid on longer term investments. Interest begins the day the money is 
yo hey and the Bond will be made to due on any date the investor 

The Bonds are issued in small sums and for short terms to enable those of 
moderate means to obtain a high-grade security yielding a fair return and still 
have their funds available within a reasonable time. Small amounts should not be 
allowed to remain idle when they can be employed to such goed advantage as by 
investing them in these Bonds. 

The Corporation tas been issuing these Bonds for nearly half a century. 
They are a first charge against ita assets, which amount to over $33,000,000. 


Canada Permanent Mortgage Corporation 


Betablished 1855 


4°18 Toronto Street Toronto 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 


The Great West Permanent 
Loan Company 


$2,414,663 .00 
00,000.00 - 


54% 
Interest 


HEAD OFFICE, bay ie vlna 
Branches: Toronto Calgary Edmonton 
Vancouver Victoria Edinbureh, Scotland 


THE FINAN FINANCIAL POST 


INSURANCE AND REAL ESTATE. 


REDUCE ACCIDENTS 
BY INSTRUCTION IN 
SAFETY PRINCIPLES 


Records Show That 75% of 
Accidents Can Be 
Prevented 


COMMUNITY EFFORT 


Safety Not ; Primarily a Pro- 
blem for Individual Indus- 
trial Plants to Solve—Safe- 

Guarding Machinery 


By G. A. KUECHENMEISTER, 

From an Address Delivered Before Safety 

Convention, Toronto. 

I believe the one black mark against 
industry during the past few years 
is the fact that we all thought we 
could not enforce safety rules and 
safeguard our shops because we 
couldn’t get men. Factory inspect- 
ors would console us with the infor- 
mafion that of course we couldn’t be 
expected to do much safety work— 
guard building, rule enforcing, etc., 
because labor was so scarce, and swe 
used every alibi we could lay our 
hands on, with the result that it cost 
the industries of Ontario over $7,- 
000,000, and we injured a man every 
three minutes of every working day 
of last year. 

Scarcity of labor the cause of it? 
Lack of interest in safety was the 
cause of it all! Don’t blame the 
workman for a lack of interest in 
guards, safety appliances and safety 
rules when we all sit back and ad- 
mit—tacitly at least—that while we 
know how to prevent machine smash- 
ing that we are helpless in prevent- 
ing the wrecking of human beings. 
And this year the excuse is that our 
shops are practically shut down and 
we are not busy enough to warrant 
doing safety work. 

I do not believe that we can di- 
vide the word safety into classes 
and say that we are going to do in- 
dustrial.safety, public safety or school 
safety. Neither do I believe that any 
group of men can organize into an 
association and say they will do one 
class of work to the exclusion of any 
of the other, and succeed. And I 
will go a little farther and say that 
I do not believe you can organize 
your plant for safety and not do 
safety work outside of the plant if 
you hope to interest men in safety. 

To the man who has kept up-to- 
date and has tried out all the safety 
suggestions, who has interested the 
manager, superintendent and fore- 
man; who has organized committees 
and guarded machinery, and who feels 
that the desired results are still in 
the distant future, I want to give a 
significant and far-reaching state- 
ment recently made by the National 
Safety Council. A statement that I 
believe is the answer to our problem 
of interesting everybody in safety; 
the statement that over 75 per cent. 
of all accidents can be prevented, and 
that only by community effort can 
that be accomp!*shed. 

When you give serious thought to 
the last part of that statement a new 
vision comes to you and you wonder 
why on earth it wasn’t thought of 
long ago. If you go at the problem 
of interesting everybody in safety as 
a community effort you immediately 
have access to every educational and 
civic agency in the community. While 
the word safety cannot be divided into 
definite classes and be treated as 
such, you can, however, teach safety 
through the schools, in the house, by 
use of law-making and law-enforcing 
agencies and in the industries, and 
by doing so you get results. 

It seems to be generally agreed 
that teaching safety to the children 
in the schools is the logical and pro- 
per place to begin. Many a workman 
who thought he knew how to take 
care of himself in the shop and re- 
fused to believe that he could be 
taught how to be more careful has 
been won to the cause by his ‘child 
coming home from school and talk- 
ing safety to him. 


Certain conclusions may be drawn 
from the study I have made. They 
are: 

Accidents are not a necessary evil. 
They can be reduced. This reduction 
takes place as a result of continuous 
educational campaigns. This cannot 
be obtained by spasmodic and unre- 
lated camipaigns. The tendency for 
automobile accidents to increase is 
proportionate with the increase in au- 
tomobile registration. The departure 
from this in 1920 was due to the 
safety campaign. Increase in popula- 
tion does not appear to bear a very 
ciose relationship to the number of 
accidents. The schools are the log- 
ical places to begin this educative 
program. 

Teaching safety in the schools and 
in the court room will not only stop 


many of our street tragedies but they 
will help the safety man in the shop 
to reduce accidents. If his work is 
nicely co-ordinated with the work be- 
ing carried on outside he will quick- 
ly see results. 

Another conclusion I have come to 
is that safety is not, primarily, a 
problem, for individual industrial 
plants to solve. When a man comes 
to us and asks for a job and says he 
is a machinist, we know, and he 
knows, what qualifications he claims 
to possess. We know he implies that 
he can start and stop machines, set 
up jobs, use calipers and read mi- 
crometers. When he gets into the 
shop and is given a job he has never 
seen before he asks the foreman a 
few questions, the high points are ex- 
plained and he turns out the work. 

This is true because years ago men 
organized guilds and developed the 
apprentice system. They set up stan- 
dards and before a man was a jour- 
neyman he had to qualify. The guilds 
and apprentice system have almost 
disappeared but the standards set up 
by them are still in use. If work- 
ing safely was part of the old stan- 
dards, unfortunately it has been lost 
and so we must find a way to put 
the fundamentals of safe living and 
working into thegraining of the work- 
man. 

We must find a way to so thor- 
oughly impress safety upon future 
workmen that when they come to the 
plant all they will have to learn are 
the few special hazards of that plant. 

Guarding Machines 

And then there is the matter of 
guarding dangerous machines. The 
first thing everybody thinks of when 
you_talk about safety in a shop is 
guarding machinery. The pioneers 
in the work began with guard build- 
ing and we must do the same thing. 
Not only will guards prevent the ser- 
ious accidents in a plant but they | ine 
are the only visible part of the safety 
work. 

Guards on ALL machines in a plant 
will convince workmen that the owh- 
ers are serious in their efforts. to 
make the shop safe. Guards on only 
a few machines—the guards that the 
government inspector has ordered or 
forced on to machines—are only glar- 
ing, hideous, tell-tales of the insin- 
cérity of the management. 

And why, if workmen are citizens, 
haven’t they the right to demand safe 
working conditions? They have and 
the sooner it is recognized the bet- 
ter it will be for all of us, 

We are assessed “collectively” for 
the cost of accidents. Why should we 
not do “collective” accident preven- 
tion? Plant managers must submit, 
without notice, a statement of the an- 
nual payroll. Why not have these 
same managers submit, with due no- 
tice, a statement showing what guard- 
ed and unguarded machinery they are 
operating. The result would surprise 
us and would certainly tend to create 
interest in safety in the employee who 
is paid to manage the plant. 


CAR OWNERS’ GARAGE 


New Venture at London to Become 
General Project. 


From Our Own Correspondent. 

LONDON. — Another company 
which will have its headquarters here 
ahd which plans to establish branches 
all through Western Ontario, is the. 
Car Owners’ Garage Company. ~A 
site has been secured on York street 
near Talbot, and tenders are being 
called for one of the finest garages 
in the province. Work.on the. new 
building will be commenced about the 
middle of May. In addition the com- 
pany has secured property at Port 
Burwell, Port Stanley and Aylmer, 
where modern garages will be estab- 
lished. It is planned to establish a 
number of others, 


FIRST IN CANADIAN FIELD 


The Northwestern Life Assurance 
Co., of Winnipeg, claims to be the 
first company in Canada ‘to write life 
insurance without medical examina- 
tion. The company reports that dur- 
ing the three years which have 
elapsed since it commenced to write 
this class of business its mortality 
experience on the whole has been very 
favorable, the losses last year repre- 
‘senting 15 per cent. of the expected. 


LIFE UNDERWRITERS 


The fifteenth annual convention of 
the Life Underwriters’ Association of 
Canada will be held in the city of 
Victoria, B.C., on August 17, 18 and 
19 next. The programme committee 
are arranging for practical subjects 
and a full discussion on all topics. 
The sessions will be entirely educa- 
tional in nature and in order that 
the delegates may receive the maxi- 
mum benefit a number of group meet- 
ings will be held where individual 


problems will be dealt with. 


HEAVY “HULL” ‘LOSSES 


AROUSE SUSPICION | 


Marine Underwriters Institute 
Investigation of So-Called 
Disasters f 


Conditions in the marine insurance 
field continue distinctly “bad,” both 
from the insurance company's and 
the shippex’s point of view. Not only 
have the companies incurred heavy 
losses as a result of the unprecedent- 
ed growth in thefts from goods in 
transit, but also in the unusual num- 


ber of losses of vessels through faulty 


constyuction and other causes. 


A report from London reviews the 


conditions encountered in the “hull”. 
insurance figld. Losses on ships at 
sea have become so numerous during 
the past four or five months, it is 


ing investigations into the cireum- 


stances of these so-called “disasters.” ! 


of land; In underwriting circles it 
has been a common remark that never 
have so many lost ships been known, 
with so little loss of life. The Span- 
ish and the Portuguese coasts and the 
Mediterranean have been the scenes 
of the majority of these 
sinkings. Another curious 

by the underwriters is the fi 

of the losses of ships and 

just three or four days 

expiration of insurance 

high war-time 

valuations were made 


long sustained high market. 
the coming of world trade depres 


sion, however, shipping. values took Head 


It was shortly after the inavgura- 
tion of this policy, it is pointed 7 
that the wave of 
began. In many cases 
tion of the captain of a lost 


few live mines are mcr i Ya the 
sea, owing to the zealous sweeping 
operations recently concluded. -  , 


st 


These experiences have been dupli- ES 


cated by a large insurance 
in Toronto which deals extensively in 
marine insurance, In fact so heavy 


did the losses | 
pany, several ben ri 


department are heavy. The company 
has continued to write insurance on 


cargoes, and this branch of the busi- |, 


ness is exposed to the double menace 


of pilferage and untimely losses of 
vessels. 


by the Public 


An increased demand by the public 
for information / regarding land set- 
tlement is reported by the Depart- 
ment of the Interior at Ottawa. This 
increased interest is attributed part- 
ly. to the fact that Crown lands in 
Western Canada within fifteen cation’ 


of a railway, which heretofore have |} 


been reserved for returned men, be- 
came available for civilian entry on 
the Ist of May. 


Besides Crown lands that may be 


available, it is estimated that there 
are about 200,000 quarter-sections - 


‘| privately owned lands lying idle in 


the prairie provinces, most of them 
within easy reach of railways. ‘The 
same condition applies, though in a 
lesser degree, to the older a 
of Canada. 


HOUSING IN REGINA 


Private Enterprise Making Effort to 
Solve Problem 


From Our Own Correspondent. 

REGINA—That efforts are being 
made by private enterprise to solve 
the housing problem in Regina is evi- 
dent from the number of permits is- 
sued. During April permission was 
granted for the erection of 37 new 
houses, the average value being in 
the neighborhood of $4,500. The total 
value of the permits issued during 
the first 20 days of the month amount- 
ed to $206,025 as compared with $81,- 
725 for the same period last year. 
The total number of permits issued 
this year to date is 175 as compared 
with 158 for the same period in 1920. 
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S| 5 udicious Financing 
Npctaioks of listed Securities on Montreal and Toronto Stock Exchanges, eae as you are engaged in agricultural, manufac- 


industrial or handizing 
with prices at closing on May 3. In stocks listed on both Exchanges prices prosperity depends acheter upon "the icon 


quoted are those of the market in which a stock is the more active. - handling of finances. 


This Bank offers you a constructive, eae ser- 
ik 7 = coupled with competent advice, and is willing 
a tn to foster enlargement on safe lines. 
i Low 


Make a banking connection conducive to — 
8107 aeaeie Consult our local manager. 


Sse 300 i i Power & 99 85 Be eT MB- higoah, coon. Pie oan 1s kad 
**954'300 Fa er ae Ink F — a seeee ees a aes j ee ee ee 
) “ibeiein 7 S00 600 | 7475 666 a foot A acai ay Orage hae 
sears | Sage | 468 Si ues: Oe ge a hee sats Ss 
$073 | "Foun 606 | **Z'940.000 o” : : ol oS Tg e 216 anawouaate i CANADA. 
‘4,000 000 “3 sa 685 “T8 bd 8.97 | Asbe . pref. 08 7 = 80 Limited: Lendoa and Branches.” Branches Agente’ in FRANCE 
ied aae sc nth a 16 ‘Lendos ranche Agente. in. PRAM CES Creat 
ay $308 605 | - sis eimcathexs - | Atlansic pref. 4 ‘ Sa ay in lay” ae | as Limited, Rebaborthnnnd Green, @ Lyonneis, Licyde ang Netional Provincial 


ue 


woula ~2: o 


eeeeeeeeere 


Bersp ech shess 


36 29 2 30 3 
bates 6s warsoanené -SO ' | Burt. F.N. becqasteed 88 02 
> =o Gaertn cans FB tia reper 90 q 25 04 103 LONDON JOINT CITY AND 
eit] tores| rn] tue eee es a ata| | MIDLAND BANK LIMITED 
pam Mit ee Wy” 88 i ) CHAIRMAN; 
Pameneees The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS: 
Ss. 8. MURRAY F. HYDE E. W. WOOLLEY 


Subscribed Capital - - £38,116,050 
Paid-up Capital - - - 10,859,800 


Reserve Fund- - - ~~ 10,859,800 


Dee 000 |. Depédsits (00. Sist, 1920) » «+ 371,841,968 
os 12'000000| 7979619 


is teba0b |... oe eh e HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2. 
Seaciaen a's 5 1200 000 128 33i sees i inset 20 IDF s.. | eee 10 OVER 1,500 OFFICES IN ENGLAND AND WALES / 
1200 800 | .......: +} 9056 wes tes coe see se OVERSEAS BRANCH : 6S & 66, OLD BROAD STREET, LONDON, E.C. 2. 

xe Adantic Offices: “‘ Aquitania’’ ““Berengaria’’ ‘* Mauretania” 


AFFILIATED BANKS: 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER.110 OFFICES IN |RELANOD OVER 160 OFFICES IN SCOTLAND 
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Bank of Montreal 
Na is nace ai given that 
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* “7,275,000 
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WIS per package 
Tire for 35” 


THE ROYAL BANK 
OF CANADA » 


‘DIVIDEND NO. 135 _ 
2,000,000 


NOTICE is hereby given that s Divi-}......... 
dend of Three Per Cent. (being at| 750,000 
the rate of twelve tans cent. per annum) | ‘‘"t"**"* 
=e ee id-up. ital stock of this 650,000 


ban: dec 
uarter, and 1% 2 he bank ‘175,000 
} d after eet an 


at the close of business | ‘1,000,000 
on the 14th day of May. peeaebees 
By order of the Board, 


Se C. E. NEILL, General Manager. 
Monta Que., April 15, 1921. 
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Bank of Hamilton “Tse 


DIVIDEND NOTICE. 


NOTICE is hereby given that » Dividend “of 
Three per cent. (Twelve per cent. per 
annum) on the paid up Capital of the Bank, 


for the ding $list has this day 
bate dellaved, and tht the oes le Se otek 
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A Free Course 
‘in “Salesmanship” 


© be in a business that will give you 


A Good Livi 
s << Profitable Future 
i . A Provision for Old Age? 


: Life Insurance Business offers permanent suc- 
Sette. is a professional a 
been truly named * ‘The best paid work 


DIVIDEND NO. 8 
in the world? 
Hollinger Consolidated Gold We te willing to take any ambitious man and train 


Mines Limited FB enn eee eee ene gg ecu yee him in our Work, provided he shows some ability. 
? *250,000 shares of no par value. 140,000 shares of no par value. ae me. is done by a mmrespondence courss and per. 
No Personal Liability P i if on sonal assistance, arge 

A DIVIDEND of 1% upon the paid up capital BAN KS ey When he is fully prepared for the work, we place 
stock of the Company has been declared > F him in a position and help him deal with all phases 
eo 1921, - es aR Se of 5 wd ergy ae . oe and - — 

ailed shareho - . a , ° t , 

Tecord at the close of Business on the Sth day Reserve | Rave | 6 BANKS Lowlfieh’ ? 26 An” Bia | Wight Lowe Clove Groap Inserance and Boccession Iutien’ 
of conte. bitte Ste day of April, 1921. sli ’ slide adstcdii b__Low|High Low] Ask Bi = a The first two lessons of the Company's correspon- |, 
y 15,000,000 é pdeneeeceshes nen 179% | 187 186 87 184 87 ‘ urse will sent to anyone interested. 52 

D. A. DUNLAP, 6,000,000 7,000,000 1 6.18 inion. seAnnay 90 191% | 195 192 192 } y men who desire to get on in the world 

Treasurer. 4,849,110 it q | abi Bee 1 ine ade 80 180 180 180 to look into this. 


ne $/000.000 7,580 000 183% 186 184 186 185 185 An correspondence is strictly contid ential. 
168 167% 


: gE Ffe0.nm it 
FOR FOREIGN TRAD ‘ 1555 ! 206% 203 
249 : 


22,000,000 
i ar a 
198” 200 


Governor Miller has signed the bill rin 
192 179 180 177 
160% 146 185 i's 155% 153 


= we CO 
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pete May 20th. 
By Order of the Board. 
J. P. BELL, 
General Manager. 
Hamilton, 18th April, 1921. 
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permitting state banks of New oYrk . 4/800,000 
to invest in the capital stock of Edge 6,000,000 


law corporations. 


This makes 13 states which within _LOAN, TRUST AND INSURANCE 


the past few weeks have removed 
legal obstacles to such investment on 
the part of state chartered banking a ; 
institutions. Similar measures are 1920 | Rate 


ee ee 


- be 13. 134 |Montveal Loa: 
receiving favorable consideration in Canada Landed... «. <= ww 19 50 HS. | 3g Blcguest Lora... 


permed: ar where legislation is re- aa t 53 td vee bbe "i Ontario teat wevseeesesf1Q [10 ss | | 8 Dominion Appraisal Company, Ltd. 
eg r i i eee . . § r, t fi d I 
~~ “Action of New York which directly | Bominicn Savin pt ee Tile crx, |, bongtTorense Geman} Toeite... 196 eel foriparticulare regarding Su Seeniee Pare tals 
ss bs .. Hamilt Provident. y 14 , 140° |Toronte Mortgage. . seovee| 9 9 iz par Picea er? eer 
follows similar action in Ohio ‘is re- Ercan tan Frerangnt. > 0. Sue 3 Wutocet Seca aerdine Bn 
garded as helpful.in the formation of aon re chose TORONTO 


MONTREAL 
the Foreign Trade Financing Corpor- | banded Banking. ;-------/ $B jie Ha.) tidy Coetecernete Fines 12222: ‘a aes 8-10 Wellington St. East C.P.R. Telegraph Building 
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CANADA LIFE ASSURANOB CO. 
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U. S. STEEL CORP. 
TO CUT WAGES OF 
LABOR BY 20% 





TOE oy 





other nation in Europe. Her work- 
ing people are economizing, sacrific- 
ing themselves. and throwing them- 
selves into real production. 

He continued as follows: 


Is it possible that after having won 
e war, we of, the allied nations, with 


th 
In an Endeavor to Reduce everything in our hands, will allow Ger- 


Production Costs—Far- 
Reaching Influence 


CRITICAL MOMENT 


Charles M. Schwab Sees Cause 
for Optimism for the Future 
—Great Need of Products 
—European Situation 


Significant of the outstanding ten- 


many to win the peace through the ef- 
forts of her labor? Will it be possible 
that the pressure of adversity will have 
taught the Germans such a lesson in the 
need of thrift and hard effort that they 
will have gained the permanent benefit 
from the war, while labor in the allied 
countries would have reposed in its ease 
and security and let go the most bril- 
liant opportunity in all history? 
Germany can today put a ton of steel 
in England at a price $20 a ton cheaper 
than what it costs England to make it. 
Germany is to-day selling pneumatic 
tools in. Detroit where formerly we 


dency in industry at the present mo-/made such machinery and shipped it to 


ment, the reduction of operating costs |Germany to 


at the expense of wages is the an- 
nouncement by the United States Steel 
Corporation of a wage cut of approxi- 
mately 20 per cent. applying to some 


sell there cheaper than 
she could make it. The difference is 
solely a matter of labor costs. 


Employment Situation 


It is estimated that there are 5,000,000 
men out of work in the United States. 


‘150,000 employees. This corporation |The great Pennsylvania Railroad alone 
is one of the larger, if not the larg-|has been compelled to discharge 93,000 


est, employing 
continent, and this move toward 
lower production costs will have a 
far reaching influence upon other lines 
of industry. A favorable feature of 
the situation is the fact that the em- 
ployees received notice of the wage 
cut almost without protest. A broad 
scale movement to cut wages in «a 
number of lines in Canada has not 
been met with the same harmonious 
spirit. There has been widespread 
protest, and numerous strikes have 
been recorded. 


Charles M. Schwab, former direc- 
tor-general of the United States 
Emergency Fleet Corporation, and 
recently returned from Europe, ad- 


institutions on this | ™¢"- 










It is. accordingly of supreme im- 
portance to the working man as well as; 
to the capitalist to restore our pros- 
perity. 

And the only sure road to restore 
prosperity is through the thrift and hard 
work of our people as a whole. 


I believe in reward, and that every 
man should be rewarded as nearly as 
possible for the good work he does,— 
the more work, the more reward; the 
better. work, the still higher reward. 


But labor on the whole can be paid 
only what labor as a whole earns, and 
if some sections of labor exact more 
than their share of the current produce 
of the world, other sections of labor are 
going to suffer and receive less than 
their share. 


Labor costs underlie our railroad dif- 
ficulty. They are the cause of the ex- 


on our railroads. We formerly sold pig 
iron at a profit at about $14 a ton. To- 


dressed a gathering of business men |day the total freight rates in making a 
in New York a week ago on the ton of pig iron are more than $14 a 







“problems of peace.” He. character- 
jzed. the present as one of the most 


world, for out of decisions made with- 
in the next few months there might 
arise the greatest prosperity the 


ton. 


Freight rates are too high and they 


must come down. The railroads are not 


critical moments in the history of the |to blame, for they cannot give service 
at_even present rates with their, exist- 


ing costs. 
‘Railroad costs must come down, and 
it is in the interests of national pros- 


- world has ever known. 


perity that our government, acting 


. through the Railroad Labor Board and 
A great student of economic and every other agency, shall reduce rail- 


industrial’ affairs, Mr. Schwab pointed | road wages and bring costs down to a 
out to the gathering of New York |living point. 
business men some of the vital needs ; We talk Be porte oy ee See 
: or the individual bu ec unity it- 
of the hour. Despite the depression self must first be allowed to live. Our 
at the moment, he declared, it W4s |jaborers are entitled to a high standard 
impossible for him to be anything [of living, and ae should rer arene 
than imi i them every possible opportunity to real- 
else 7 optimist, with the world iZe it. But The average standard of liv- 
so full of opportunity and promise. ing will necessarily depend upon the 
Never before was the need for pro-|average amount of work done by all 







cessive freight rates today being : 


ducts so great, never before was such 
valuable producing machinery and 
facility available, and never before 
was there so much that needed to 
be donez 

Mr. Schwab declared that he re- 
turned from Europe with renewed 
admiration for the courage, the en- 
terprise and the determination which 
was being displayed in Italy, in Bel- 
gium, in France and in England. But 
there was one thought borne home 
beyond all others, the fact that Ger- 
many had gone back to work as no 
















City of Saskatoon 


Debenture Issue $204,000. 





SEALED TENDERS will be received up to 
12 o’clock noon, Monday, May 23rd, 1921, 
for the purchase of the following sinking 
fund debentures of the City of Saskatoon, 
viz. : 


$ 92,000 30 years, 6% 
13,700 30 years, 5% 
71,000 20 years, 6% 
27,300 15 years, 6% 


$204,000 


The 6% debentures are dated July ist, 1921, 
and the 5% debentures are dated April Ist, 





1917. 

Principal and interest are payable in Canada 
only. 

Tenders to be addressed to the City Com- 
missioners and marked on the outside of 
envelope ““Tender for debentures.” : 
The highest or any tender not necessarily 
aceepted. i 

Further particulars on application. 


A. MacG. be sb 
a 
ANDREW LESLIE, 
City Commissioner. 
Saskatoon, Sask. 


yor. 








| Debentures For Sale 





“[ReDEES will be received by the under- 
signed up to Twelve o’clock noon of the 
Seventeenth of May, 1921, for the purchase of 
the Debentures of the Corporation of the 
County of Renfrew for $250,000 for improve- 
ment of their highways, payable in twenty 
years from the Sixth of May, 1921, bearing 
interest at 6%, payable yearly. Debentures 
issued in $1,000.00 and odd amounts, payable 
yearly during the term; Debenture contains 
erovision for registration. 
No tender necessarily accepted. Have en- 
velope marked ‘“Tender.” 
Dated the Third day of May, A.D. 1921. 


R. J. RONEY, 
County Clerk, 
Pembroke, Ont. 


ENDERS will be received by the Board 
of Trustees of the Dennis S.D. No. 
2093 (Town of Brooks School), Province 
of Alberta, for the purchase of $37,000.00 
of thirty years debentures. Tenders to 
be in the Secretary’s hands not later 
than May 25th. 
E. HARDING, 
Secretary-Treasurer, 
Brooks, Alberta. 


men and not upon the mere money rates 
which are paid as wages. Wages are not 
gifts, and the world’s wage bill cannot 
be paid unless it is earned by labor as 
a whole. 

In so far as our people in America | 
are prepared to go to work at eee 
able wages, in so far as we are pre- 
pared quickly to abandon the artificial | 
extravagances of the war, will we lay | 
the foundations for a new prosperity 
such as we have never enjoyed before. 





GRAIN IN STORE 


Shows Large Increase Compared with 
Previous Years 


lic elevators throughout Canada for 


to statistics compiled by the Domin- 
ion Bureau of Statistics, amounted to 
71,652,114 bushels. This exceeds the 
volume in store for the similar pe- 
riods for any of the past five years. 
According to returns received by the 
Dominion Bureau of Statistics there 
“was a decrease for this week of 4,- 
249,899 bushels in wheat, 1,908,018 
bushels in oats, 834,386 bushels in 
barley and 162,901 bushels in flax 
compared with the previous week. 
The totals compare with the figures 
for similar weeks of previous years 
as follows: 


Wheat. Other Grain. Total. 
1921 .. 29,867,210 /41,784,904 71,652,114 
1920 .. 31,117,353 20,412,885, 51,529,238 
1919 .. 39,787,863 13,524,695. 53,312,058 
1918 .. 4,486,382 17,827,148 22,313,530 
1917 .. 28,571,054 17,750,516 46,321,570 
1916 .. 23,928,103 15,900,299 39,228,402 





Lt.-Colonel Maclean, president of 
The Financial Post Company and the 
Maclean group of newspapers and 
magazines, returned this week from 
over three months’ investigation of 
political, financial and business world 


conditions in European centres in an: 


endeavor to estimate the future for 
our readers. 

He has not written for publication 
during his absence, but has kept our 
various editorial staffs accurately in- 
formed on general conditions. This 
information has, and will: in the fu- 
ture, govern the underlying policy of 
our news and editorial columns. 

No publication in Canada has given 
its readers the accurate, conscienti- 
ous, courageous service, particularly 
since the outbreak of the war, as has 
THE FINANCIAL POST. Its news 
and policies were at times so con- 
trary to established opinions and 
even principles that they were re- 
garded as sensational, untrue and to 


the week ending April 22, according | 


The Post’s Service to Its Readers 





THE FINANCIAL POST 


COOL WEATHER 
DELAYS GROWTH 
IN NORTH-WEST 


But Seeding Operations Go- 
ing Forward Fairly 
Well 


By E. CORA HIND, 
Commercial Editor, Manitoba “Free Press.” 


WINNIPEG. — Cool weather con- 
tinues to delay growth but on the 
whole seeding operations are going 
forward fairly well in all but the 
northern districts. Southern Alberta, 
namely that portion of the province 
south of the main line of’the C.P.R., 
has estimated that there will be 1,- 
177,900 acres seeded to wheat — of 
which about 12 per cent. was in the 
ground at the end of April—338,500 
in oats, 62,900 in barley and 52,000 
acres in flax. Winter rye in this 
section, where it is extensively plant- 
ed to prevent drifting, has come 
through the winter in fine shape. 
During the last week of April this 
section got a heavy fall of snew, 
which will increase the supply of 
moisture. It is expected that there 
will be a large increase in acreage 
of alfalfa in the irrigation districts. 

Northern Alberta reports conditions 
good though surface of the ground 
is a little dry for starting the grass, 
but there is abundant moisture well 
down. in the soil and a good warm 
shower would start the timothy in 
fine shape. Work on the land in the 
Peace River and Grand Prairie coun- 
try started a week before the Edmon- 
ton district, which is remarkably early 
for that country. The north would 
like warmer weather. 

Lots of Moisture 

In Saskatchewan the difference be- 
tween conditions north and south are 
more marked than in Alberta. Prac- 
tically no seeding has been done in 
the north as yet owing to the enorm- 
ous amount of water on the land 
which is steadily seeping down and 
conditions are considered all to the 
good especially in the country around 
Saskatoon. 

In the south, that is south of the 
main line of the C.P.R., and espe- 
cially along the Soo line, on light 
land seeding has’ made considerable 
progress. 

In Manitoba the heavy rains of the 
early part of the week left the land 
pretty wet and seeding has been de- 
layed though considerable work has 
been done in the lighter lands of the 
southwestern part of the province. 
So far the north~has done little work 
but there is ample time and no one 
is worrying. Labor supply is abun- 
dant. Weather will have to warm up 
considerably before there is much 
growth. 


WAR ON GRASSHOPPERS 


From Our Own Correspondent. 
Regina.—Ten carloads of molasses, 
a car of salt, 500 tons of bran, 800 





Grain in store in the different pub-/| tons of sawdust and two cars of ar- 


senic. This is the poison’ bait or- 
dered by the provincial authorities 
for their fight against the grasshop- 
pers this year. The condition of hop- 
pers’ eggs and the number of insects 
already discovered indicate that the 
battle will be on in full vigor in about 
two or three weeks. 


MOOSE JAW RAILWAY 


The annual report of the Moose Jaw 
Electric Street Railway Co., Ltd., for 
the year ending December 31 last 
shows an increase in gross revenue 
from $115,764 for 1919 to $127,633. 
The operating expenses were $107,- 
155, as compared with $111,193, thus 
leaving a balance of $20,478 to be 
carried to the credit of the profit and 
loss account. The total revenue from 
ticket sales was $82,936 and from cash 
fares $42,249, 


some men, who were not keeping up 
with conditions, even treasonable, 

Yor Canadians as a whole the 
wotld situation to-day presents more 
serious complications than it did be- 
| fore the war, and we believe we are 
in @ position to give better service 
for Gur readers than we did before 
and during the war. 

On the one question that is con- 
stantly before Canadian industrial 
leaders, financing, Colonel Maclean 
-S very definite. Notwithstanding all 
that has been said and is believed to 
the contrary, London will continue the 
financia! centre of the world and 
Canada will eventually draw greater 
sums from there than from New 
York. Political and industrial condi- 
tions ate going from bad to worse 
in Great Britain, but the inner group 
of JewishScotch financiers because 
of their greater knowledge have im- 
mensely strengthened their hold on 
tke world; finances. 
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WORKMEN’S COMPENSATION 


Details of Payment Made in Ontario 
Last Year 


The detailed figures in connection 
with the payments under the Work- 
men’s Compensation Act of Ontario 
last week, as presented to the annual 
meeting of the Ontario Branch of the 


‘C.M.A. by Secretary H. Macdonald, 


are.as follows: 


In Ontario last year the maximum 
rate of compensation was increased from 
55 per cent. of wages to 66 2-3 per cent.; 
1920, therefore, found payments and as- 
sessments greatly increased. 

Ontario was the first province to 
change from the old system, under which 
the workmen compelled payments 
through the ordinary law courts. Since 
the Ontario Act of 1914 was passed, 
Nova Scotia, New Brunswick, British 
Columbia, Alberta and Manitoba have 
adopted similar legislation. 

In Ontario a total of 54,851 accidents 
were reported to the board in 1920, be- 
ing 10,591 more than in 1919. 

The total number of cheques issued by 
the board during the year averaged 494 
per day and .the benefits awarded 
$26,000 a day. About a half million 
workmen are now under the protection 
of the act. 


RELATIVE VALUE 
B. E. STEEL STOCK 
CAUSES GOSSIP 


Continued from page 1. 

which may be issued from time to time 
as oceasion demands. What, it is 
asked, will be the limit here? These, 
ranking equally with the 7 per cent. 
technically, and naturally ranking 
above them in marked value, may 
greatly lessen the equity of the 7 per 
cent. shares. 

In the case of Dominion Steel pre- 
ferred shares, while 6 per cent. secur- 
ities are being exchanged for 7 per 
cent. in the new, it is argued that 
these should rank higher in the ex- 
change than Dominion Iron & Steel 
and Dominion Coal preferred, as they 
are secured by income bonds of the 
same company, a prior claim to the 
respective preferred shares. 

The weakness in Dominion Steel 
common this week is attributed to a 
fear of the common dividend not being 
maintained. Those in touch with the 
company scout this idea. 

The question is raised as to whether 
the merger can force an exchange of 
the preferred stock and the’ consensus 
of opinion is that it has not this 
power. 

The Week's Markets 

The stock markets have failed to 
make any material gains during the 
week. While the tone was materially 
improved toward the close the ad- 
vances were of minor range, and the 
turnover of comparatively small vol- 
ume. The industrial list was de- 
pressed for the most part, although 
there was distinct improvement in 
sentiment on behalf of the paper 
group toward the close. This was 
mainly due to the fact that wage re- 
ductions instituted by several com- 
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Province of Ontario — 

Fifteen-Year 6% Gold Bonds oe 
Dated 2nd May, 1921 

Pinion ae ee 
Denominations : x 

Bonds may be registered as to principal. : ‘ts 
_ Legal Opinion: E. G. Long. fe 
These bonds and the interest theréon are a direct and primary obligation 


of the Province of Ontario and a charge upon the Consolidated Revenue 
Fund of the Province. | es ae 


Price: 99.50 and Interest, me 
Yielding over 6.05% se 


Interim certificates will be issued pending delivery of definitive bonds. ( ~ 


Orders may be telegraphed or bgt pose at our expense, and delivery 
will be made free 










mercantile and labor interests must’ 
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together and each take its share 
ting back to prosperity. = 
We must maintain and ext 
foreign and export trade and 
in every possible way the de 
Canadian manufactures— 
our principle, “Buy Ge 
Canada.” ee 


The Bank of Hamilton is” 
of the people, and stands be 
legitimate development of ever 
of Canadian industry, both on t 
and inthe city. as 
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The sound position of the 
Hamilton, as indicated by th 


recent annual statement, 
a still further: broadening. 
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ft ea ae 
panies had been received without vig- | m 
orous protest, thereby holding out the| large 
hope of further readjustment with a} bus 
minimum of discchtent among the| ’ 
workmenj and little loss to the eom-| git 
panies themselves. _jme 
In the main, however, there hasjare : 
been comparatively small development | Occasion 
of a constructive nature. Business is|short-liv 
still gravely depressed, and with the/force. 
passing weeks it becomesmore andj favors 


covery will be attended by many ob-| stock 
stacles in the way cf wage adjust-jor liv 
ments, falling prices, pro-} the 
fits, ete. It ts evident that while the; duc 
manufacturer has borne the brunt of| Tr 
depression up to the present nt | out: the » 
the retailer still has considerable ad- oe 
justing to do. If there is a general the 
decline in wages the process of price 
adjustment will ‘be regdered less diffi-'siderable at 
cult, but some definite price basis stocks still 
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Due 2nd May, 1936 

and 2nd November) payable . 
oronto, one re Se gt 

$1,000and $500. 
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CURRENT LOANS AND SAVINGS DEPOSITS OF CANADA’S BANKS | 


ISTOCK DE DECLINES 
HAVE EFFECT ON 


BANK CALL LOANS 


Dividend ~ Payments Re- 
duced or Wiped Out in 
Many Cases 


EFFECT ON MARGINS 


Interest’ Rate Reduced Al- 
though Fluctuations in Can-. 
ada Are Not Broad—Call 


And Commercial Loans 


By H. H, BLACK, 
Resident Editor, The Financial Pest, Montreal. 


‘Te recent. sharp declines in . 


: » Moving: ‘Slowly 
| HA M MORE HEALTHY BASIS 


. 0 e pu 
iz Normal fone ee the 
Price A Adjustm 


Tas cas Ak average thai tha dares 
eon! to hold until prices reach 


uf #5 


the prices of securities on 
the stock exchange have placed 
the banks in a rather peculiar posi- 
tion in regulating their “call loans.” 
In one sense the decline has brought 
the securities into a safer position. 
When a stock that was selling at 80 
falls to 40, it may be, taken for grant- 
ed that it is safer to'lend 80 per cent. 
of the $40 a share than it was 80 per 
cent. of the $80 a share. Naturally a 
deflated condition is more desirable 
than “boom” prices that were alto- 
gether out of line with real values. 
On the other hand the readjust- 
ment process inthe stock market has 
resulted in the cutting down or wiping 
out of dividends, and a non-dividend 
paying stock is not a particularly al- 
luring prospect for a loan. In a num- 
ber of cases such as Ames preferred, 
Atlantic Sugar, Steamships Somers 


600 betta t Ht HH ee Pett SOCCER eee eee ee HH 


The interesting feature of the chart showing the relationship of current bank loans 
posits by the Canadian peo — is the development during the latter months when, after the harvest, the period of 


deflation commenced. ' ts were rapidly aon while the increase in savings deposits continued. The 


decline in credits continued until the end of January when there was again a change and since then some increase 
s aon loans. The chart also provides interesting study of the Marte of the industrial and business depression 
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oans the banks explain that 
brought about by the 
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f Bank Statement For March 


Change 

in year. 
4,740,556 
18,175,190 
12,897,467 
5,829,634 
26,842,527 
1,941,269 
36,604,087 


Mar., 1920. 

% 79,900,826+$ 
184,162,673— 
108,200,000— 

18,;807,577— 
58,526,306 + 
126,609,453— 


 Giesntasxe 8,083,229 
v,, 185,000,848— 19,032,365 
88,402,538+ 6,900,000 
18,508,087— 30,093 
60,668,843 + 24,700,490 


123,734,576 + 933,608 
190,418,527— 21,815,481 205,202,183— 


$ 138,124,404 § 743,385,017—S 5,260,618 % 781,488,968—$ 43,364,564 


’ Leans and Securities Other Than Those of Canadian Government 
12—Public sees. . . . .$ 1 1,780 $ 190.684,618—$ 6,872,888 $ 223,709,981—% 89,448,201 
" : 46,497,092 46,242,831+ 174,261 50,969,557— 4,652,465 
113,698,308  § 112,680,497+ 1,187,811 128,283,310— 14,415,002 
- 1,280,982,873 . 1,266,235,281+ 14,747,492 1,322,267,080— 41,284,157 
164,093,930 163,044,476+ 1,049,454 183,642,658— 19,548,728 
18,929,599 12,930,968+ 998,631 13,585,217 + $44,382 
78,229,646 67,719,881+ 5,509,765 62,992675+ 10,286,971 


$1,876,783,178 $1,859,488,652 + $17,244,526 


Other Assets. 
--$ 6,579,540 $ 6,628,689—$ 
~4,390,972 4,339,681 + 
*37008,573 2,808,816 + 199,757 
63,834,165 63,406,980+ 427,185 
32,221,498 $7,251,816— 5,030,318 
3,876,434 8,796,033 + 80,401 


$1,985,400,378—$108,667,200 


109,149 $ 
61,291 


4,088,465+% 2,486,075 
5,482,719— 1,091,747 
2,583,361 +4- 425,212 

57,946,975+ 5,887,190 

42,939,486— 10,717,988 
3,326,004+ 660,430 

$ 118,851,182 $_118,232,015—$ 4,880,883 $ 116,362,010—% 2,510,828 
—-_-_--------_ —_—_—_—_——— —_—_—_—_—— _ Spgs ee 

$2,721,106,684+$ 7,603,080  %2,883,251,856—$154,542,592 

6,800,248+% 10,458 $  5,953,205+$. 357,491 
184,641,405— 10,390,371 172,621,913+ 1,629,121 


$2,728,708, 764 
---$ 6,810,696 $ 
174,251,084 


—<—<———S. <saineiainanctinenabienbs 
Gross . . . .,. .$2,909,270,494 $2,912,047,832—$ 2,776,838 $3,061,826,474—$152,565,980 


LIABILITIES TO THE PUBLIC. 
Liabilities to Government and Circulation 

$ 206,094,668 § 207,417,917—$. 1,323,249 $ 225,769,628—# 19,674,960 

. 114,272,486 105,121,289+ 9,151,197 262,840,599— 148,068,118 

19,481,985 24,162,788— 4,730,798 17,827,892 + 

Deposits by Public. 
.$ 560,937,663 $ 661,578,474— 640,811 
1,319,142,196  1,818,856,482+ 286,714 


1,604,093 


$ 657,412,028—$ 96,474,365 
1,197,719,570-+ 121,422,626 


%1,855,131,598-+8 24,948,261. 
318,277,881— 18,096,272 


$1,880,079,859 $1,880,483,;956—% 354,097 

300,181,609. 805,778,387— 5,596,778 
Due to Banks Abroad, Etc. 

--$ 8,065,410 $ 6,229,643+$ 1,835,767 $ 
34,984,017 30,771,020+ 4,212,997 
11,159,878 12,247,825— 1,087,947 
32,221,442 $7,251,816— 5,030,374 
2,985,767 4,078,158—- 1,092,391 


8,015,129 +% 
88,766,460— 3,782,443 
7,558,246+  . 3,601,632 
42,939,486— 10,718,044 
2,897,275 + 88,492 


50,281 


18—Other liabilities .. 


Public liabilities . .$2,609,477,121 $2,613,492,794—$ 4,015,673 
8—Due bet. bks. . . 13,073,490 13,523,653— 450,163 


$2,779,524,194—$170,470,078 
9,730,5386+ 3,842,954 
$2,789,254,730—$166,704,119 


Gross -$2,622,550,611 $2,627,016,447-—$ 4,465,836 


the early period of the war and of the war loan campaigns as se “es the generally upward movement of the 


owing the wealth of the people 


as indicated by their savings de 


SEVERAL NOTABLE DEPARTURES WHICH HAVE CARRIED 


INFLUENCES OF CANADIAN BANKING FAR AFIELD 
OFFERING MANY NEW DIRECT INTERNATIONAL LINKS 


Slowly but Surely Crystal- 


izing i is Plan for Foreign 
~ "Prade’ Banking Structure ~ 


BELGIUM PENETRATED 


Our Bankers Are Evolving 
Machinery to Facilitate Fur- 
ther Intercourse With 
British Empire 

N the development of the Domin- 

ion’s international banking rela- 

tions several notable departures 
during the past twelve months car- 
ried the influence of Canadian bank- 
ine far afield, Actually only one new 
country was penetrated, Belgium, 
with the establishment there of a 
branch of La Banque Nationale, the 
French-Canadian institution of Mont- 
real. But there were other interest- 
ing additions to our international 
chain of branch banks. 

The Bank of Nova Scotia, for one, 
fulfilling plans that originated prior 
to the war, in July last, for the first 
time, opened in London, and thereby 
gave direct representation in Eng- 
land to seven Canadian banks. The 
Canadian Bank of Commerce has be- 
gun its penetration of South America 
and the probability is that as the re- 
sult of the /president’s recent trip to 
Argentine further openings will be 
announced before 1921 has fully run 
its course. 

There can be no further doubt that 
slowly, but surely, crystallizing in the 
minds of Canadian bankers’ is a plan 
for the formation of a foreign trade 
financing corporation, patterned after 
the several corporations of a like na- 
ture which are already under way in 
the United States. Either Canada 
will erect machinery of her own or 
else our bankers will throw in their 
lot with American bankers’ in .the 
pioneering effort which bankers must 
put forward to further the commercial 
ambitions of the North American 
countries. To an appreciable extent 
it may be said that Canadians have 
already given their moral and fin- 
ancial backing toe the foreign trade 
banking enterprise of the United 
States by identifying themselves with 
at least three of these banks which 
have been organized and are now op- 
erating in and out of New York. 

Two Schools of Thought 

Canadian bankers appéar fully alive 


leshetneeenesmnenemnemel 


Summary of Developaneaits in International 
Banking Relations 


1920, 


” 


June—A. E. Bryan, Canadian Trade Commissioner to Japan. at C.M.A. 


convention in Vancouver, B. 


C., pleads for further establishment 


of Canadian banks abroad to advertise “the financial se¢urity of 


Canada.” 
Mr. 


Central Bank.” 


Darling, of London, Eng., in Toronto advocates “peperiat 


July—Bank of Nova Scotia opens in London, Eng., 7th Canadian bank 


there. 


Bank of Nova Scotia opens at Santo Domingo, Dominican Reuablie: 


August—Restoration of Mexico’s bank system. Bank of Montreal and 
Canadian Bank of Commerce in Mexico City. 


September—La Banque Nationale 
Brussels, Belgium. 


opens at Marseilles, France and 


Argentine and Spain begin probe of foreign banks. Royal Bank 
and.Canadian Bank of Commerce are Canadian representatives in 


these countries. 


October—Canadian banks reported to have furnished $21, ,000,000 of the 


$49,000,000 raised by foreign banks to tide over 


in Cuba. 


“sugar crisis” 


December—North Dakota bank suspensions regarded as further indica- 
tion of Canada’s branch bank system as against unit banks. 


Sir Vincent Meredith says: 


“The necessity for financing foreign 
trade has come very closely home and. pe 


nding an international 


working —" I feel it would be well for Canada to move 


locally.” - 
1921, 


January—Proposed French taxation of foreign banks might crowd 


Canadian banks out of France. 
Sir Herbert Holt says Royal 
“sugar crisis.” 


Bank suffered no loss in Cuban 


February—Sir Edmund Walker, President Canadian Bank of Commerce, 
goes to South America to “spy out the land.” 

March—Royal Bank of Canada’s branch at Barcelona, Spain, appointed 
bankers for conference under auspices of League of Nations. 
Canadian Bank of Commerce opens at Port of Spain, Trinidad, 
first branch of institution in South America. 


E. R. 
of England. 


Peacock, former Canadian, elected a 


director of the Bank 


eee 


the forerunner of Canadian commerce, 
but there is not a complete unanimity 
of opinion as td how it is to be done. 
In the one school of thought are 
ranged those bankers who believe in 
the policy of establishing direct 
branches of Canadian banks in the in- 
ternational field, In the other are 
those who incline to the belief that it 
is a wiser policy to “carry on” abroad 
with established foreign banks acting 
as Canada’s banking agencies. Against 
this latter theory we have the opinion 
of A. E. Bryan, Canadian Trade 
Commissioner to Japan, expressed at 
the Canadian Manufacturers Associa- 
tion convention in Vancouver last 
June that Canada should establis 
her own banks abroad if for no other 
reason than to advertise to the world 
the “financial security of Canada.” 


Branches of Correspondents 


Sir Vincent Meredith, Bart., re- 
iterating the -Bank of Montreal's 


policy of establishing close connec- 
tions with banks of undoubted stand- 
ing already firmly established in the 
field instead of operating branches of 
its own at distant points, recently de- 
clared that he had had no occasion 
to renounce this creed. At the same 
time he hastened to emphasize his 
belief that “the necessity for financ- 
ing foreign trade has come closely 
home and pending an international 
working scheme I feel it would be 
well for Canada to move locally.” 
Sir Vincent considers that an interna- 
tional banking corporation to foster 
our foreign trade is needed. The 
policy of financing foreign. trade 


h | through foreign trade banks is being 


abundantly adopted in the United 
States. : 

In this connection it. is pertinent to 
quote Dr. C. A. Holder, president of 
the Park-Union Foreign Banking Cor- 
poration. Dr. Holder recently ex- 

on page 24 , 


etc., the broker now finds difficulty in 
including these securities in his col- 


lateral, and it is necessary in nearly 
every instance: for him to carry these 
for his client out of his own capital. 


With the stringent deflation pretty 
well near an end there will be a na- 
tural tendency on the 


banks to ease up a little 


quirements, and in the 
exact, as’ it will be 


figure. out. the real, yalne. 


more accurately the ‘closer 
“bottom” that they reach. 


spite of a popular opinion 
stock may be driven up to: 


level, or held there, he 
in the main fpcivas tale been 


tual industrial conditions. 


When Market Declines 


banks in cases of sharp reactions in 
stock prices and weakened financial 


position of the corporation itself have 
either increased the margins or re- 
fused to accépt the security as col- 
lateral at all, in which case the brok- 
er has been forced to.demand a higher 


margin from the client. This is usu- 
ally necessary in a “bear” market 
such as has been the prevailing condi- 
tion in Canada for the past ten 
months; in a “bull” market where as 
a rule prices keep on advancing stead- 
ily, the broker, and the banker as 
well, can afford to take a little more 
chance. 
The Interest Rate 

The past year in the call loan mar- 
ket has seen the rate of interest rise’ 
from 6 to 6% and 7 and even 7% per 
cent. Today it is down in nearly ev- 
ery case to 6% per cent. again, and it 
may go back to 6 in the near future. 
At the same time it is becoming eas- 
ier to secure money from the banks. 
On the other hand, the requirements 
of the brokers are not large at pres- 
ent. A numerous clientele has been 
very effectively wiped out by the loss 
of hundreds of millions of dollars 
during the past year through 
the tumbling of stock prices: they are 
“broke” so far as the stock market is 
concerned, and could not invest even’ 
if they would. There is little inclina- 
tion, however, on the part of the pub- 
lic; and the general impression is 
that it will be a good many months 
before a definite turn comes, even if 
New York’s present movement marks 
the beginning of the upward swing 
again. Nor are the banks anxious to 
encourage a bull market at the pres- 
ent time, easier though funds are. 
Hence the banker, the broker and the 
public apear to be unanimous on this 
subject. 

It is not the purpose of this article 
to deal with the very real service to 

Continued on page 26 
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share of the financial burden incident | America hes. come more“and more 00) Serta 
to reaching out. I¢ Canada is to go|be, until that period arrives in our|s°cording 


_ BANKING OVER THEBORDER CONTINUES TO EMPHASIZE erring te Pr 
"THE INCREASINGLY VITAL PART CANADIAN-AMERICAN —_| ‘=r Gioia ‘with chino when rae ale to sepay tts of at 
|. RELATIONS PLAY IN CANADA'S NATIONAL PROGRESS) = ois soni wit tonal producti an ecm, an? aa 


0 F Banking Will quire that America continue to be her} are completely, capable of aie nore : 
ur oreign g 1 F 


' Continue to Gravitate to 
New York Money Market 


N.Y. AGENCIES ACTIVE 
If Canada is to go Forward, 
_ America Will Be Required to 


Act as Our Banker for 
Immediate Future 


HE continuously increasing ex- 
pansion in the business passing 
between Canada and the United 
States tended toward an even greater 


* cw of banking transactions be- 


es in the last 


cvealiap an allynag or eg Fhe 
boundary will bring in 


‘of 65 per cent. of the entire banking 


banks may be said to shoulder the 
burden of the financing or banking 
operations between the two countries 
—transactions which in the last five 


‘ years have grown to phenomenal pro- 


which Canadian banks are called upon 
to finance Canadian-Ameriean busi- 
ness are the from the Cana- 
dian bank ‘statement. The January, 


- 1921, return shows “Deposits Else- 


where than in Canada” (which in the 


‘main apply to New York) of $318,- 


000,000; “Due from Banks Elsewhere 
than in Canada and U.K.” of $67,000,- 
000, and’“Due to Banks and Corre- 

Elsewhere than in Canada 
and U.K.,” $31,000,000. In Decem- 
ber, 1920, "the “Due from Banks Else- 
where” total was $82,000,000, which 
is the highest figure ever shown in 
this column of the bank return; the 
record total in the “Due to Banks 
Elsewhere” ‘column was $57,000,000 
shown in September, 1920. 


Exchange Situation 


With our American business swing- 
ing almost continually in favor of our 
neighbor~the exchange situation be- 
csme an increasingly vexaticaus fac- 
tor. On December 21, 1920, New 
York funds reached the unprece- 
dented premium in Canada of 18% per 
cent. from the low level of 8% per 


- gent. premium of October. Since the 


commencement of this year there has 
been a reaction from the peak !evels, 
bu: E. M. Dawson, foreign exchange 
expert of the Union Bank of Canada, 
recently voiced the opinion that New 


, ~ York would continue to dominate the 


Canadian dollar for some time to 
come. American investments in Can- 
adian securities and Canadian plants 
have and will continue to assist in 
the amelioration of exchange difficul- 
ties, but in the final analysis the re- 
habilitation of the Canadian dollar in 
the United States depends upon the 
restoration of sterling to its pre-war 
status as the premier 1s eae ae 
currency. eae ; 
In ‘June, 1920, Canada’s Minister 
of Finance shipped $20,000,000 gold 
to New York in an effort to correct 


~ Summary of Canadian-American Banking and 


Financial Developments 


1920. 


April—F. T, Walker. New York Agent, Royal Bank of Canada, elected 
director $5,000,000 Overseas Securities Corporation organized in 


New York. 


Royal Securities Corporation opeps in New York to develop pur- 
chase of Canadian securities in U. S. 
. May—$10,300,000 of “Kolchack” gold reaches U. S. through Canada. 
eae Tae Federal Foreign Banking’ Association formed under Ed 
w in U.S. begins. Canadian Bank of Commerce associated/in the ™ 


: Sodabtalcag 


eee total gold shipments in past 12 months into U. S. 


_. $39,700, 


; Tecate 3 Finance Minister ships $20,000,000 gold to N.Y to correct 


exchange. 


$50,000,000 final shipment British gold from Ottawa to N. Y. 


July—Bankers Trust Company of New York calls Canada “the land of 
achievement,” and, forecasts continuance of ‘intimate financial 


relations between Canada and U. S 


August—Buffalo banks follow Canadien system and establish branch 


banks throughout city. 


Park-Union Foreign "Sankin Corporation capital increased from 
$2,000,000 to $4,000,000; surplus from $250,000 to $500,000. 
September—U. S. bankers tour Canadian West. 


Vere C. Brown, Superintendent 


West Branches Canadian Bank of 


Commerce, appointed executive officer National City Bank of 


New York. 


October—U. S. bankers in Montreal guests of Banque d’Hochelaga to* 


study branch bank system. 


Premium on N. Y. funds 8%%, lowest level since May Ist. 
November—Vere C. Brown, former Canadian banker, goes to Cuba to 


Yor 


i financial crisis on béhalf of National City Bank of New 


December—New York funds at record premium in Cansda of 18%%, 


December 21. 
1921. 


January—Five heads of Canadian banks appointed to Advisory Board 
; ef National City Company of New York to guide the company’s 


investménts in Canada. 


R, S. Fife, of Guaranty Company of New York, expresses belief 


in solid basis for future growth of Canad 


ian-American relations. 


Cleveland Clearing House votes to accept Canadian money only 
at 20% discount i effort to break up gang.of money exchangers. 


‘February—John ne vice-president Moenhaiee and Metals Na- 


tional Bank, New 


ork, a farmer Canadian banker, is promoting 


the $100,000,000 Foreign Trade Financing Corporation organized 


in the U. 


March—E. M. ees Foreign Exchange expert, Union Bank of Canada, 


tells Toronto bankers w York’ 


ill continue to dominate Cana- 


dian dollar for some ‘lies oe come, 
Archibald Kains, former Canadian banker, appointed first president 
$700,000,000 Federal International Banking Corporation (syndicate 


of Southern banks). 


Sent anole liquidates $25,000,000 war loan in New York, shipping 


$10,000,000 d from Ottawa. 


Merchants Bank of Canada becomes Canadian representative of 
new $15,000,000 International Acceptance Bank formed in New York. 


so persistently that no further at- 
tempt was made by the federal auth- 
orities td bolster up our exchange. 
There are many millions of American 
\| dollars—proceeds of their exports to 
this country—laying idle here only 
awaiting a favorable exchange rate 


hand, have materially benefited by 
the premium on. the U. S. funds 
which they received Yor goods deliv- 
ered across the border. 

Studying Our System 

American bankers are taking a re- 
newed interest in the Dominion’s 
branch bank system. Twice last year 
a group of American bankers visited 
Canada, one party touring the West, 
to see for themselves how our branch 
system works out in actual practice, 
and they returned enthusiastic over 
the elasticity of what they termed 
our “perfect system.” Buffalo banks 
are now adopting the branch bank 
idea and dotting the city with sub- 
offices. In California, too, the branch 
bank idea is growing. But as yet 
sufficient recognition has mot peen 
given to the policy to permit of its 
general adoption by the American 
Bankers’ Association. 

North Dakota’s’ economic debacle 
and the consequent suspension of 
some 40 of its banks brought a fuller 
recognition throughout Canada of 
the greater possible strength of the 
branch bank as against the unit 
bank. 

Canadian-Trained Bankers 

Canadian-trained bankers continue 
to forge ahead in the United States, 
and during the year under\reviéw 
many interesting changes were made 
by which former C ian bankers 
were elevated to some of the highest 
banking offices~in the gift of Ameri- 
can institutions. Notable among 
these was the. appointment of Vere 
C. Brown, who, while superintendent 
of western branches of the Canadian 
Bank of Commerce, beeame an out- 
standing figure in the Canadian 
West. Mr. Brown was “grabbed” 
last autumn by the National Cit 
Bank of New York, the most infid- 
ential banking enterprise of the 
United States, and he was given an 
executive position. Archibald Kains, 
former Canadian banker, but a resi- 
dent of the U. S. for some years in 
varying banking capacities, was 
made” president of» the new formed 
$7,000,000 Federal International 
Banking Corporation, which repre- 
sents a syndicaté of influential south- 
ern banks for the furtherance of for- 
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vice-president ,of the histopic and 
powerful Bank of Manhattan Com- 
pany when the Merchants National 
Bank was absorbed a few months ago. 


The Merchants National Bank, since | 


1919, had been controlled through 
stock ownership by the Royal Bank 
of Canada. It is reasonable to as- 
sume that Canadian capital interest 
in the more potential consolidated 
banking enterprise represented by the 


Bank of Manhattan remains. 


The Foreign Trade Banks 
This is the only known instance of 
a Canadian bank possessing a control- 
ling interest in an American bank. 


The development of several of the|} 


new foreign trade banks, by which 
America hopes to extend her foreign 
commerce has, however, been accomp- 
lished ‘by the moral and financial 
backing of Canadian bankers. The 
Standard Bank of Canada became a 
shareholder in the first corporation 
of this nature to be organized, the 
American Foreign Banking Corpora- 
tion, the pioneer of 1917. 

“In the future we shall meet Can- 
eda more and more in friendly rivalry 
for trade in Spanish America, in the 
Orient, and elsewhere,” says the book- 
let issued during the year by the 
Bankers Trust Company of New 
York. “Canada’s system of branch 
banking has unquestionably assisted 
her greatly in inaugurating and de- 
veloping trade in the West Indies and 
the countries bordering in the Carib- 
bean Sea. She is now reaching out 
for trade to the Orient. Her habit 
of achievement will stand her in good 
stead in this new departure. It is 
interesting to know that in this last 
effort _the banking interests of Can- 
ada and the United States are in 
joint partnership—a happy augury 
and example for future joint ef- 
forts.” 

The booklet of the Bankers’ Trust 
Company refers in the instance of 
this joint effort to the partnership 
represented by the Union Bank of 
Canada and the National Park Bank 
of New York in another foreign trade 
bank, the Park-Union Foreign Bank- 
ing Corporation. 

More recently the Canadian Bank 
of Commerce linked up with an Am- 
erican foreign trade banking enter- 


prise when it became associated with 


the formation of the, First Federal 
Foreign Banking Assoviation formed 
under the Edge Law in the United 
States. 

Nineteen-twenty was for Canada 
and the world largely a “clean-up” 
year. It should be possible in 1921 
for the Dominion to swing out into 
a new era of progress, and in this 
fresh endeavor toward expansion our 
banks here and abroad, particularly 
in the United States, will be called 
oD to peeniiee 2 ve pz conaiderabie 
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Deflation of Current Loaris 
Natural Accompaniment 
of Industrial Readjustment 


» Continued from page 17 

ities and raw materials which are not 
movihg in a normal way. This situa- 
tion is not a healthy one and would 
seem to indicate that still. further 
price reductions will be necessary to 
bring the benefits of the readjusted 
values to the consumer and thereby 
encourage a normal movement of 
manufactured and other products, 
merchandise, etc. 

Until the curtailment of current 
loans in the closing months of the 
year there was a steadily increasing 
tendency for several years as will 
be noted by the following figures and 
the accompanying chart. There were 
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Modern 
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Safety Deposit Boxes are now considered a necessity. 
Placed in the Branch Offices of any Bank, Safety Deposit 


- Boxes are a good source of revenue. 


They bring in new customers and enable the branch man- 
ager to keep in close touch with his customers. - 
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Savings Increase 

During the period of declining cur- 
rent savings deposits have continued 
to expand although there has been 
some decline in demand deposits. It 
may seem strange on the face of it 
that savings deposits should continue 
to grow despite thé contraction in 
purchasing _power but it is usually 
found that during periods of so- 


called “hard times” people show a ten- Capital and R . “ome 
dency to spend carefully.and savings 
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The contraction in volume of busi- 
ness indicated by reduced current 


loans is also.shown in the figures of 
bank clearings: 
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“ During the past year, many business men 
have had’ reason to congratulate them; 
selves on the financial friendship existing 


between them and their banks, 


The Merchants Bank is ever ready to be 
of service to you, whether it concerns your 
banking requirements, advice: on invest- 


ments, or information regarding condi- 


tions and prospects in all parts of the 
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that in order to make its haga ‘THE F 


profit on the account to pay it for the 
expense of handling the account as 


overhead charges, a credit balance is 
necessary. This does not refer in 
any way to what is termed remittance 


There is a Basic P. rinciple of ! business—the negotiation of cheques 


Common Business 
Involved 


PROFITS AFFECTED 


Earnings are on Basis of Credit 
Rather Than Debit Balances 
- ——Prompt Settlements 
Important Factor 


By A. B. BARKER, 
Manager Toronto Clearing House. 
ANKS everywhere are part of 
B the mechanism of trade and 
commerce, and banking cus- 
toms must of necessity conform to 
the theories of trade in whatever sec- 
tion they are located. A bank trades 
in credit, buying from its dépositors 
and selling to its customers, and the 
terms on which it sells must be gov- 
erned by the terms on which its pur- 
chases are made. This largely ex- 
plains the difference between banking 
laws and customs in different coun- 
tries. 


In Scotland much of the bank ad- 
vances are by way of overdraft be- 
cause the system of trading is suit- 
able to this method. In the United 
States in most of the States over- 
drafts are illegal. In Canada they 
are not illegal, but from a banking 
standpoint decidedly undesirable. 
Some advances are definitely arranged 
by way of overdraft, and with these, 
of course, the following will not ap- 
ply, as, having been authorized it 
must be assumed that both bank and 
customer have been satisfied, other- 
wise the contract would not have 
been entered into. 


Casual and Arranged 
Criticisms of overdrafts are en- 
tirely with reference to the casual 


-|overdraft made without previous ar- 


rangement, and it may be of interest 
to know some of the reasons for the 
banks’ objections, - the reasons 
therefor. 

In the first place, chad a bank 
opens an account in its books for a 
customer it agrees to repay on de- 
mand, or to account to the owner for 
all or part of the sum so deposited. 


| This*dees-not,” however, “i 
. right. to overdraw, and when the cus- 


tomer issues a cheque for more than 
his credit balance he is exceeding his 
rights. He is putting it up to the 
bank to either lend him the money or 
run the risk of injuring the custom- 
er’s credit by refusing the cheque; a 
bluff, in other words, and he has no 
right to object if the bluff is called. 
He does though and frequently is 
very wrathy. In his own line if a 
¢reditor drew on him for more than 
the amount owing on a shipment of 
goods he would promptly return the 
bill with a vigorous comment on the 
system of bookkeeping.. Where his 
account with the bank is concerned, 
however, he cannot see the affair in 
the same light. - 

The bank’s objections to overdrafts 
are based on solid grounds. One is 


on outside points and for which a 


‘!commission is charged—nor does ‘it 


refer to the lending of money. These 
functions are quite separate from the 
work entailed in the recording of de- 
posits and cheques in the account. 


The Bank’s Position 

The value of a credit balance to a 
bank depends entirely, on the use 
the bank can make of the loanable 
balance. This can only’ be based on 
the average amount carried, and this 
is usually estimated by taking the 
minimum balance for the week as the 
average for the week. Of this the 
bank figures it can safely use two- 
thirds, the other third having to be 
held in cash as a reserve to take care 
of the usual volume of cheques each 
day. In this connection it must be 
remembered that a bank is not reim- 
bursed for the cheques it takes on de- 
posit until these cheques are actually 
settled for in the clearing centres, 
where the balances are settled in 
legals. 

In the United States such deposits 
are not considered as available to the 
depositor for a day or two to enable 
the bank to collect them. In Canada 
they are available at once. The amount 
“in transit” daily in this way is con- 
siderable, and according to the state- 
ment of February 28 this year the 
amount of notes and cheques of other 
banks so held was $173,000,000—or 30 
per cent. of the pene deposits in 
Canada. 

The chief objection ‘ins casual 
overdrafts, however, is the 
term of payment. A bank must-al- 
ways be prepared to honor its obliga- 
tions on demand. It must use them 
in making loans and discounts in 
order to make a profit and fulfil the 
obligations of its charter of incor- 
poration, and in order to-do this it 
must 80 arrange the maturities of 
these loans\that a stream of daily re- 
payments can be depended on. It is 
the definite steady turnover which 


"FLOW OF GOLD 
TO UNITED STATES 


such, bookkeeping, stationery and! Bankers Realize That it is Not 


A Good Thing For the 


Country 
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hither from abroad. Te 
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the present economic situation is the |from 
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accumulation, the metal is coming thus contribute to re 
from abroad in a wide stream, more 
than $60,000,000 having been added 
to the monetary supply through 


ports since April 


$200,000,000 having been added 
the opening of the year. 


1, and more than 
since 
In all 


1920 the gain in gold reserves by 

ports was less than half what it 

been in the past four months, 
Paradoxical as it may seem to those 


who see in the present inward flow of 


gold a powerful influence toward re- | fect on Some 
lieving them from the present level}on the interr 
of money rates, says the 


counts, and the more definitely the 1 


maturities are fixed the more easily 
ean the bank plan to use its re- 
sources in its business. 
' ‘Parnover Factor TA 
‘This turriover is essential 
many reasons, but the one which]/ 
mostly concerns the public is that 
only in this way can the credit which 
the bank supplies be made available 
to the various classes of business in 
their turn. Each business is seasonal 
in its requirements, and. as the active 
season of each class ends the credit 
used by it is repaid and is then avail- 
able to the next in turn. A bank does 
not create credit except to a very 
limited extent. Credit is based on 
production and savings which increase 
dank deposits. The banks can influ, 
ence in one direction or another the 
employment of funds which their cus- 
tomers place with them, but in the 
amount of credit which they can dis- 
pose they are neither creators nor 
free’ agents: They are strictly lim- 
ited by their own resources. 
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Commercial Credits opened—Foreign 
bought, and drafts, cable and t 


fers sold on all important pointe 


‘olle 


made in all parts of the Dominion of Ca 
and returns promptly remitted at the: a 
rate of exchange. 


Return of the Chartered Banks of the Dominion of. Canada, March 31, 1921. 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 
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WILL SOLVE THE PROBLEM OF RURAL CREDITS ; 


| by Branch 


if 
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On the other hand, when crops are 
a total failure, due to drought, hail, 
frosts, insects, etc., or due to soil- 


the farmer borrower is un- 


severe 
funds “have become “tied-up.” 
situation usually calls for real 


another year. 
several crop failures in succession will 


tend to put a grain grower out of 
business. Such loans become long- 


banks. They are usually 
funds “tied-up” or “frozen,” thus 


other things besides crops are some- 


times frozen in Western Canada. 


Revising Bank Act 


The next revision of the Bank Act 
is due in July, 1923, and as that time 
draws near it is expected that consid- 


erable discussion will appear in the 
press. by different economic organiza- 
tions and finally by parliament itself. 
considering any proposed changes 


the banking laws, parliament must 
jer the interest of the nation as 
legislation in 


_____\ HOW THE BANKS CAN FORWARD THIS CAMPAIGN 


Loaning Powers of the: Banks | 


_ In dealing with the subject of Rural Credits it t 
mind that credit is divided into two distinct visisl@natieae’ a 34 


First.—Short-term credit, 


being money required for tempor- 


ary agricultural purposes such as, paying the cost of the season’s 


farm operations, which 
the breaking and cleari: 


cludes a purchase of seed grain, wages, 
of land, harvest and threshing can 


penses; the of machinery repairs and replacements; to 
pay fire,. life or hail insurance premiums; the purchase of feed 


for livestock 
sh 


for the purchase of feeding cattle, hogs or 


shane. te be Suttons’ for market; the purchase of pure-bred sires 


aa eke 9 Loans for the foregoing purposes are available from the banks, 
“4. provided the a t for the credit can show his ability to re 
: Ms mn a short set ggedle within one year. A _ 


[| >. Second.—Long-term credit, Money borrowed for capital expen- 
Bee state, such as the purchase of land, building of houses, barns, silos 


improvements of a 


permanent nature on the farm. 


- ' $ueh loans are obtainable from mortgage, trust, and investment 
_-\ companies and from the Farm Loans Associations. 

Farmers should supply their own capital for the original pur- 

chase of the farm equipment such as work horses and the necessary 


machinery. ou 


. The Canadian Chartered Banks are operating under Federal au- 

thority known as “The Bank Act of 1913” which, as far as agricultural 

interests and the livestock industry are concerned, provides for the 
financing of production and the handling of farm: products:— 

“The bank may lend money to any dealer in products of agricul- 

ture or to any wholesale purchaser or shipper of or dealer in live 


stock or dead stock or the 
of such products, or of such 
ducts thereof.” 


roducts thereof, upon the security 
ive stock or dead stock or the pro- 


“The bank may lend money to a farmer upon the security of his 
threshed grain grown upon the farm.” 
In spplying to a bank for a loan the farmer should confine his 


' requests 


or financial assistance along the lines defined. 


Under the Act the banks are authorized to:— 


“Deal in, discount and lend money and make advances upon 
the security.of, and take as collateral security for any loan made 
by it, bills of exchange, promissory notes and other negotiable 
instruments, or the stock, bonds, debentures and obligations of 


municipal and other corporations, whether secured 


by mortgage 


or otherwise, or Dominion, Provincial, British, foreign and other 


public securities. 


“Engage in and carry on 
-tains to the 


business of banking. 


such business generally as apper- 


What the Banks Cannot Do 
“Except as authorised by the Act, the Banks shall not directly 


or indirectly:— 
“Deal im the buying or s 


trade or business whatever; 


elling of goods, or engage in any 


‘tenements or immovable property.” 


“Lend money or make advances upon the, security of lands, 


expense of another is to invite 
national disaster. In such legislation: 
nterests of the farmer, the mer- 

the manufacturer, the lumber 


management by the executive officers 
of the banks. 

‘Canada has a banking system ac- 
claimed by economic experts as onc 
of the best, if not the best, in the 
world. During the past twenty years 
this continent has experienced several 
financial periods of depression and the 
fact that in Canada there was no 
panic, speaks well for our economic 


Banks Loaning Policy 


It is impossible for the banks to 
declare publicly any set policy of 
loaning money. The fundamental 
principle is to loan for production 
purposes only, having in, view the 
world’s 'demands for our products. To 
loan money for speculation and un- 
productive purposes is at variance 
with .sound banking principles and 
such business cannot succeed. The 


amount of money advanced to any 


farmer will depend upon the standing 
of the man, financially and morally, 
having in view the purpose for which 
the money is required, the source of 


repayment, and above all, his ability 


to pay. Thus each individual case 
must be decided upon its merits. 


During a period of depression, 
which usually follows a period of in- 
flation, loans will certainly be re- 
stricted to only actual legitimate pro- 


ductive undertakings. It is not ex- 


pected, nor is it in the national in- 
terest, that money be handed out in- 
discriminately for the purpose of 
speculation, for the purpose of lux- 
ury, Or am unnecessary article; such 
loans decrease the wealth of the bor- 


rower and the result would be disas- 


trous to the nation, the farmer and 
the bank. 


Money’ placed on deposit with the 
banks are used to a large extent to 
carry on the business of the country, 


being loaned out to borrowers entitled 
to assistance for legitimate produc- 
tion purposes and for the handling of 
the country’s products, until finally 


disposed of on the world’s markets. 
In loaning money to farmers the local 


the bank manager has not to refer to his 
to 


crop failure, in whole or in part, while 
another province may have a good 
all round crop. One great strength 
of the Canadian banking system is 
that through its operation the equi- 
librium of the country’s finance is 
maintained. 
. Branch System Serves 


In a country having a large part of 
the banking business connected with 


‘the gathering of préduce over wide 


areas, and the shipping of it over 
long distances, the distribution of 
manufactured goods, whether from 
foreign countries or Canadian cen- 
tres, economy and efficiency require 
a system of banking where the same 
institution could afford accommoda- 
tion at fairly uniform:‘rates over wide 
areas, and at different points simul- 
taneously. : 

Interest Rates 


In world finance money rates are 
usually high during a period of activ- 
ity and low during a period of depres- 
sion. The high price of money is not 
as important a factor as the supply. 
It is not. the high rate that causes 
the farmer to fail or the rancher to 
sacrifice his livestock, but the real 
cause of failure is usually due to the 
result’ of conditions over which he has 


no contro}; such as a crop failure due 
to drought or frost; the necessity to 
dispose of livestock at a sacrifice 
rather than purchase expensive feed 
te carry them over the winter period, 
ete., or the heavy losses of livestock 


due to severe snowstorms at an un- 


expected time; losses of crop through 
soil-drifting, the ravages of the 
grasshopper or the cutworms. If 
farmers and ranchers were free of 
such problems a rate of 8 per cent. 
interest to their banker would be met 


cheerfully, 


Money spent on scientific research 
in order to advise and prepare the 
agricultural. and livestock interests, 
How best to avoid and meet these 
problems, would go a long way te- 
wards removing the cause of the 


many habitual troubles experienced in 
Western Canada. 


To attempt to lower the price of 
borrowed money by arbitrary legis- 
lation will not grease the road to suc- 
cess, nor provide more money to fin- 


ance agriculture; on the other hand, 
such legislation is likely to drive 


money for investment purposes out of 
the céuntry—for money, like water, 
will seek its own level. 


THE FINANCIAL ‘POST 


& more permanent basis. It is com- 
mendable to’ note the present action 
of the three provincial governments 
to conduct a soil survey, and that 
work has been commenced to investi- 
gate and compile statistics of local 
specific conditions which are import- 
ant factors in the agricultural pro- 
duction. Available information, such 
as the composition of the soil, the 
length of the growing season between 
spring and fall frost, a knowledge of 
the average local precipitation will 
all have a tendency to determine the 
best varieties of grain to plant and 
the best methods of farming to fol- 
low in the respective districts. The 
placing of agricultural representa- 
tives in the field to advise farmers 
on the, ground in these matters will 
go a long way to improve conditions 
which will assure, within a reasonable 
degree, our future prosperity. 

When ‘these improved farming 
methods are well established the 
question of sufficient money to carry 
on will be ‘a minor factor in our pro- 
duction and the rate of interest 
charged on that money of small mo- 
ment, in fact, , the ultimate result 
should mean that our Western farm- 
ers will have money to lend, rather 
than depend upon loans from the 
banks for their operations.. When 
that favorable period arrives the 
farmers will demand a banking sys- 
tem that guarantees beyond any doubt 
the safety of their deposits. 


Diversified Farming 


The improved farming methods will 
call for a more general introduction 
of mixed farming which will result in 
the production of thé much needed in- 
crease in finished meat and the dairy 
supplies, and such methods will also 
maintain soi! fertility and keep our 
farmers and their hired help busy 
the year round, instead of active work 
for only seven months of the year as 
is the custom in following the one- 
erop system of farming. Such a pro- 
gram calls for a large outlay of capi- 
tal expenditure for the purchase of 
livestock, the building of barns, silos 
and granaries; the fencing of farm 
property and the probable loss of a 


year or two of wheat cropa in order 
to get the new system well under way 
and working properly. Where is his 
capital to come from? 

That the banks will be sympathetic 
and endorse the plan goes without 
saying, as any proposition that will 
improve the status of the farmer as 
a credit risk is likely to be well re- 
ceived. To. expect the chartered 
banks to loan out large sums of 
money unsecured, repayment to be 
made several years hence, can hardly 
be expected under the present mone- 
tary conditions. Assistance to farm- 
ers to get started in a few good milch 
cows, a flock of good poultry, a brood 
sow, and a few good sheep will, no 
doubt, be considered favorably, and, 
in the course of time_as conditions 
improve, the more permanent im- 
provements will come. 

Under the present stipulations set 
forth in the Bank Act the banks can- 
not loan money for capital expendi- 
ture. It is problematical whether it 
would be in the national interests to 
change the present banking law to 
allow the banks to advance money to 
farmers taking a first mortgage on 
their lands as security and giving 
them three to five years to repay the 
money. Such methods of financing are 
in direct violation with fundamental 
banking principles and any such ar- 
rangement would necessarily have to 
be of. a special nature—possibly 
through the marketing of debentures 
securing by land mortgages, but the 
interest rate would have to be at- 
tractive. , ' 


Under the present laws the proper 
source to obtain such money is from’ 
the mortgage, trust and loan com- 
panies. Have they the available 
funds to loan? ~Are present mone- 


, tary conditions such as, to attract 


foreign capital to such investments? 


Provincial Loans 


Before ‘the war such assistance 
could be entertained, at the present 
time all surplus funds are employed 
elsewhere. Is it good, business for 
the provincial governments to receive 
money on deposit at a high cost re- 
payable on demand and reloan such 
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Concerted efforts should be made | 


to get our agricultural methods upon 


monies out to farmers at a low rate 


of interest repayable by the amortiz- - 


ation plan covering a term of thirty 
years? Such methods of financing 
are contrary to. approved banking 
fundamentals. If the interest rate 
charged for the money is high enough 
to cover the cost of administration 
without affecting materially the other 
resources of the province, and the tax- 
payer. is not called upon to pay any 
deficit—the business is quite legiti- 
mate and approved by everyone. 
What the farmer wants is money 
when he needs it and the rate of in- 
terest is a secondary consideration. 
The State of North Dakota is having 
experience at the present time as the 
result of unsound banking methods, 
with the result that chaos in mone- 
tary affairs prevails in that state. 


A government has its’ own credit 
status to consider and maintain as 
well as the individual. To bring 
farmers who are in practically an in- 
solvent condition to thé high road o* 
success cannot be accomplished in a 
day; it will take several years before 
they can possibly succeed after adopt- 
ing the approved farming ° methods 
under the proper direction. By the 
concerted efforts of all interested 
parties a more favorable condition of 
affairs can be accomplished. The les- 
sons learned should be taken to heart 
hy those directing the agriéultural in- 

stry and they should undertake to 
see that information of value is dis- 
tributed to all farmers who need it 
engaged in production endeavor, 


Preliminary work could be com- 
menced by the different organizations 
interested in the welfare of the farm- 
ers, such as the agricultural societies, 
farmers’ organizations, community 
clubs; the bank managers at rural 


voints could co-operate in the work. . 


Local. committees composed of prac- 
tical farmers could be appointed to 
work under the direction of the De- 
partment of Agriculture and the Agri- 
cultural Colleges wand Experimental 
Farms. The banks might co-pperate 
by undertaking to see that the neces- 
sary information ;in. the. form. of 


ROM Halifax and Charlottetown, on the Atlantic, to 
Prince Rupert ‘and Vancouver, on the Pacific, are 
385 branches of the Union Bank of Canada. In 


frontier towns, in peaceful farming districts and in bustling 


cities, they stand at strategic 


points in the pathways of 


Canadian trade and commerce, linking East with West, 


North. with South. 


Our nation-wide Banking Service is always at the disposat 
of producers, business men and individuals. 


Abroad, wé have our own 


New York Agency (49 Wall 


St.) and two branches in London, Eng., (6 Princes’ St. E.C., 
and 26 Haymarket, S.W.) In addition, branches of the 


Park-Union Foreign Ba 


nking Corporation, which is jointly 


owned and controlled by the National Park Bank of N.Y., . 
and the Union Bank of Canada, offer direct banking connec- 


tions in the Orient; at San Francisco and Seattle, in the 


U.S.; and in Paris, France...) 


- UNION BANK 
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ed is the result of the| the information made use of locally; ng courses, and staff magazines, is . ; 
gress aaiees the result of the | cor instance, one committee’ could |Bank éxecutives have come to recog: To-day this bank has 220 Branches scattered all over ¢ 
ing and selling of the commodities in| Study tillage methods, another live- nize that the policy of foremost in- at every one a general banking business 1s conducted. ¢ 
ath te enatomet dadls. stock conditions, another weed and in- | 4ustrial executives has been wise and are made—domestic and foreign exchange bought ai 
- sect problems, another market condi-|*hat the development of the social’ drafts, money orders and letters of credit issued—Gt 
Other People’s Money tions. The rural bank manager might |¢lement in the bank clerk’s life for Beas as ’ one ee 
Another point of difference be-|consent to act as the secretary. his fuller interest in the bank for and Municipal securities dealt in—safety deposit boxes 
tween bank business and other lines! This would be a start in the right| n> §* ® Workin: —Interest at current rate ‘credited half-yearly on all 
oi the bank . oe with other | direction ‘and much’ practifal good Educational Courses Accounts—Savings Departments at all Brayches. = 
_ People’s money, while a business man} would result. Visits could be made}. The banking courses, under the . : goats 
‘Yisks his own. | . by a number of farmers to their near-|auspices of the Canadian Bankers’ We are fully equipped _m every department to ; 
Fixed assets are: rot a basis for|°st experimental farm and a profit-| Association, first got under: way in customers a complete financial service. as gee 
bank credit. Bank advances are to| ble ee. ag many farmers as the summer of 1914. In spite of F 1; 5 f EF ae T a 
supplement the working capital of|®"¢ farming on the “hit and miss”|the vicissitudes of the war period s a ade 
their customers and are not intehded|Plan, hoping against hope for large | to date 588 officers of Canadian banks ac ities OF oreign ri Ba 
to be tied up in long-winded trans-|Teturns on a proposition that is|have graduated, and with the increas- We aim to facilitate Canadian trade, and. to do so ° : s+ 


actions. This is to some extent ob-|40omed to failure on the start, and|ing interest being taken both by the ‘ ° . : pi ' 
scured through the ordinary phrase-|they either do not know that they |banks as institutions and the staff as peting-against foreign banks. We co-operate with 


ology of. business in its relation to een the ee cee or ee ey socio it: — oe a ’ lished banking institutions in all parts of the world, 
ing. : jon is suc ey cannot help| very large number will graduate in ; E . s all csmvaneuiniaenr 
Fed R ce ce themselves, and as long*as the money | the June examinations of the Associ-, — we are enabled to offer safe, efficient and prompt 
vieiaral. Reserve ban sin the|to finance such projects is fortheom-fates' Banking Course of Shaw Corre- modation for the transaction of business abroad. === 
doe thee’ ote emt = ee ing the chances are they will persist | spondence School, and of the Fellows’ ? pe 
Ninseale. «Rach ‘ilk abet be totivel upon continuing their faulty methods} Course of Queen’s University. ; The following are some of our agents :— 
ia fall “At tiaturity. Of to the detriment of themselves andj Branch managers’ conventions may Sudliod - . tone 
‘aemalecreen in wae is ca tl of all parties concerned. By getting |be said to be one of the more im- ngiandc-— Sa United States— | ee 
Sri oe ee e san Ped them interested in improved farming | portant innovations of recent years. Lloyds Bank, Limited, London, New York—Bank of the 

« “Goede on ime = ederal) methods a. change for the better may | Several of the larger institutions hold and Branches. hattan Cones ae 

a First a . 


of ome comes to thin of it 


ee Bank. pe — gga each — at strategic centres across Scotland— : 
* e rediscounting feature is bor- ank managers in the West are be-|Canada conferences between execu- ; 
rowed from European practice, par-|ing educated to pick out the farmers | tive officers and the branch manag- fe ee Ste oe 
ticularly the English. In London bills} whose propositions are feasible and|ers. These are helpful to both. The ||} ~ : : Rips age 
are handled by brokers, who obtain|these only can expect to be financed | conferences givé the branch managers Ireland— National Bank. be 
call loans, or, as they are termed in|for their requirements. The farmer |an insight into natiohal economic con- Northern Banking Co., Limited San Francisco — Wells-Fargo 
5s London, “day to day money.” When|who jg practising proper farming|ditions which shape head office pol- Belfast, and Branches Nevada National Bank. 
: ‘a bank wishes to invest surplus funds|methods applicable to local specific | icies—otherwise, often inexplicable to ; 3 fee 
on ie ae pee a ee roe nog is not having trouble at|the men on the firing line—and at ; ‘ France— ee 
or it may purchase a quantity of{his bank. The farmer who is a home-|the same time give the head office j inci. Bank, Limited 2 
waane . ga eo mo, ~ builder, having in view a permanent |officials’ a more intimate knowledge Ligyes sk National Serene 7 Kk, ee 
*them until ma y: is will|stake in the country, attending to his {of local conditions at all points where , ; 7 iti i , 
give it_a steady stream of funds com-|business of .farming, and doing his|the bank is represented. cn further- ine “eemen of — facilitios ts invited’ 
ing in from day to day as the bills} best to improve his conditions, is re-jance of this policy many of the 
mature, and should there be a sud-|ceiving“support and he is unlikely to|banks have adopted the idea of bring- 
den need it can add its endorsement| want for financial assistance—in fact|ing parties of branch managers into 
and rediscount them, or it may lodge|the banks are competing for his busi-|head office for the annual meetings. 
st ies with the Bank of England! ness. The branch workers are thus afford-‘}}_ 
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ES MAY NEVER 


LUE INTERNATIONALLY 
NDED PRIOR TO THE WAR 


IMPORTANT PROBLEMS 


Many importan problems relat- 
sd to the at devstacierint of 
America Eu 


- tied with the f nae men 
; e fore exchan 
i bituation, They 12 


will the sub-~ 
consideration for a long 

| to come and a discussion of 
ry principles underly-. 

cneke situa- 


fluctuations in the ex- 
Again, fears of “dump- 
- by Enuropean countries, whose 


a é exchanges are greatly depreciated be- 


the prewar mint parity, are ex- 
and inject still another un- 
into the business situation. 


called to the attention of the world 
by 8 econ- 
omist, Gustav Cassel. It has also 
been’ given support by Panteleoni in 
Italy, by Bruins in Holland, and has 
been given much attention by Pigou 
and others in England. 


Jt. The best brief statement of the 


principle is that recently uttered by 
Reginald McKenna, chairman of the 
London Joint City and Midland Bank, 
Limited. This statement is, in part, 
that “the ratio of exchange between 
any two countries is normally deter- 
mined by the ratio of their general 


price levels.” 


Cassel’s Statement of Principle 

The correct understanding of this 
principle is so important that it is 
worth while to set forth the best ex- 
planation of it, viz., that of Cassel, 
which is as follows: 


“Our willingness to pay a certain 
rice fora ee money must ultimate- 
and essentially depend on the fact 
that this money has a purchasing power 
as against commodities and services in 
the foreign country. On the other hand, 
when we offer go and so much of our 
own money we offer, in fact, a purchas- 
ing power against commodities and ser- 


-lvices in our own country. Our valua- 


eF 


geile 


i 


a 


facts will become clear as 
major movements in 


saie 
F 
g 
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subject we are con- 


i 


1, Why have nearly all the European 
exchange rates undergone such unpre- 
cedented declines from the pre-war 

parties? 

Why, for considerable periods, has 
onal value of some cur- 


, $e internati 
irencies fallen below the relative domes- 


See 


as 
3. ¥ accounts for the extraordin- 
ary short-time fluctuations? 

With reference to our first question, 
namely, why nearly all the European 
exchange rates have undergone such 
unprecedented decline from the pre- 
war mint parities, we have a very 
clear explanation in the so-called 
“purchasing power parity” principle. 
This principle, which was advanced by 


-Ithe economist and financier, Goschen, 
many years ago, has recently been principally as a result of trade im- 


HAVE EFFECT ON 
BANK CALL LOANS 


-. Continued from page 17 
industrial @evelopment and) financial 
conditions in general that the banks 

in lending money on securi- 
ties.and enabling \a regular market 
to be maintained. . It will be of inter- 


. Jest, however, to study the relation of 


€ 


i 
Fé 


! 
E 


S 


suggest. 
geration of the possibility of these 
fluctuations has, in some cases, led to 
a needless degree of uncertainty and 
therefore 4o placing impediments in 
the way of norma) international trade. 


‘those of January, 1920. 


call loans to commercial loans and 
bank deposits. When the inflation of 
commodity prices was at its height 
and brokers were urging the banks to 
“loosen up,” they were told that this 
could not be done as commercial loans 
must Be a prior consideration., And 
they have been, as tables appearing 
herewith will indicate. Over a period 
of the past ten years it has been rare- 
ly that call loans have been 10 per 
cent. of commercial, and at the pres- 
ent time they are under 9 per cent. 


1| They likewise are running but little 


over 5 per cent. of deposits. 


“In sey aga quoted here it will 
be seen that during the past two or 
three years call loans have risen cof- 
siderably, ‘although in January, 1921, 
they were over $17,000,000 below 
Even at 
$114,000,000 there is an increase of 

,000 to $40,000,000 over the 
prevailing level. This would seem to 
indicate a very heavy expansion in 


Com. Lns. 
590,984,000 
649,145,000 
677,064,000 
717,869,000 
775,972,000 
848,940,000 
874,705,000 
899,260,000 
908,776,000 
838,276,000 
770,118,000 


tion of a foreign money will, therefore, 
essentially depend on the relative pur- 
chasing power of the currencies of both 
countries. f 


“Given a normal freedom of trade be- 
tween two countries, A and B, a rate 
of exchange will establish itself between 
them and this rate will, small fluctua- 
tions apart, remain unaltered so long 
as no alterations in the purchasing pow- 
er of either currency is made and spe- 
cial hindrances are imposed upon the 
trade. 

“But as soon as an inflation takes 
place in the money of A, and the pur- 


.jchasing power of this money is, there- 


fore, diminished, the value of the A- 
money in B must necessarily be reduced 
in the same proportion. And if the B- 
money is inflated and its purchasing 
power is lowered, the valuation of the 
A-monéy in B will clearly increase in the 
same proportion. 

“tf, e.g., the inflation in A has been 
in the proportion of 320 to 100 and the 
inflation in B has n in«the propor- 
tion of 240 to 100 the new rate of ex- 
change will be three-fourths of the old 
rate. . . . Hence, the following rule: 
when two currencies have been inflated 
the new normal rate of exchange w 
‘be equal to the old rate multiplied by 
the quotient between the degrees of in- 
flation of both countries. ~ wy 

“There will, of course, always be fluc- 
tuations from this new normal rate, and 

a period of transition these fluctua- 
tions are apt to be rather wide. But the 
rate calculatea in the way indicated 
must be regarded as the new parity be- 
tween the currencies. This parity may 
be called the purchasing power of par- 
ity;-as it-ie- determined by the quot 
of the purchasing powers of the differ- 
ent currencies.” ; 

The three most essential-facts have 
been: the fall of the exchange parity 
to a point far below the old mint paf- 
ity; the tendency of the new parity 
in some countries to continue to de+ 
cline primarily in response to addi- 
tional currency issues;, and the de- 
pression of the current exchange rate 
below the purchasing power parity 


stock exchange activities, but in real- 
ity this is not the case. Almost the 
entire increase may be accounted for 
by loans on Victory bonds rather 
than on other securities. These loans 
are not limited to brokers or bond 
dealers, but in many cases where 
banks have given short term loans to 
corporations the amount has been in- 
cluded under’ this heading, swelling 
the total by tens of millions. 


Not Literally “Call” 


While the practice of the Canadian 
banks has never been to interpret 
“call” loans literally, so that they 
often stand for years without being 
“called,” the banks consider them as 
well up in the list of their own securi- 
ties. _While not in the “first line of 
defence,” they are accounted as cer- 
tainly in the “second line.” If is true 
it would be difficult for a bank to call 
in a large amount from the “Street” 
on brief notice, but if a bank were in 
any difficulty and required ready cash 
suddenly, it could transfer the securi- 
ties held as collateral against the 
loans to other banks, and realize as 
once on them. It is inconceivableéthat 
all the banks or even the majority of 
them would be faced with the same 
necessity simultaneously. “Call” 
loans have proved a safe and fairly 
profitable source of revenue for the 
banks, and losses have been very rare. 


P.C, of Call P.C. of Call 
to Com. to Dep. 
10.8 8.5 


Deposits 
746,630,000 
797,000,000 
825,000,000 
874,671,000 
813,783,000 
1,004,817,000 
989,518,000 
985,697,000 
975,146,000 
1,018,658,000 


,000,000 
1,032,681,000 
1,101,266,000 
1,211,821,000 
1,291,469,000 
1,350,199,000 
1,460,014,000 
1,515,261,000 
1,618,919,000 

_ 1,745,496,000 
1 84,705,000 
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pediments, and uncertainties as to 
the future value of the currencies. 

We may now turn to a very brief 
consideration of two of the most in- 
sistent questions that arise in connec- 
tion with the present foreign exchange 
situation. 

One of the questions that arise 
most frequently in the minds of those 
not specialists ‘in foreign exchanges 
is the part played by the trade bal- 
ance, and often it has been assumed 
that the re-establishment of the nor- 
mal trade balance would bring the 
principal European exchanges back to 
their old mint parity. From the fore- 
going analysis it may be seen that 
nothing of the kind may be expected 
for the reason, that the trade balance 
has not been the cause of most of 
the larger depreciations below the 
prewar mint parity. The most that 
may be expected when Europe finally 
reaches the point where the normal 
trade, balance can become re-estab- 
lished is to bring the foreign ex- 
change rate approximately up to the 


then existing purchasing power par-|' 


ity as expressed by the ratio of the 
price levels. 

In connection with the depreciation 
of the exchanges arises one of the 
most discussed problems in foreign 
trade, viz., the problem of “dumping.” 
The theory has been advanced that 
the depreciation of a foreign currency 
operates as a “bounty” to the ex- 
porter of that country and thus en- 
courages the foreign exporter to 
“dump” his goods into other countries. 
So impressed with this argument are 


the various governments that in many |* 


countries anti-dumping laws are now 
being considered. 


From the foregoing analysis, it ap- 
pears that while under some condi- 
tions there is an element of truth in 
the theory, the size of the bounty is 
very much less than is usually as- 
sumed. The depreciation of the for- 


eign currency below the old mint par- 


ity as far down as the purchasing 
power parity can operate in no way 


% | 


pa, 
: 


|tion” of the currency is due to the ASSESSMENTS MUST STAND 
existence of an adverse trade balance, | 
the so-called bounty will tend to re- | 
establish the normal equilibrium, and REGINA.—The assessments of 
‘as fast as additional exportation | losses by the Hail Insurance Commis- 


brings an approagh to this equilibrium | sion are final and cannot be disputed — 


From Our Own Correspondent. _ 


{the undervaluation of tHe currency | even in the courts of-law, according 


will be diminished and the bounty | to a decision made by Judge Ouseley, 
will disappear. S of Moose Jaw. 
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Tie Touch of (curtesy Does it 


Lee courtesy with. 
which patrons of The 
Bank of Toronto are treat- 
ed is a tradition of this 
institution and a matter 
of quiet pride with every 
employee.’ This is one 
reason why our deposi- 
tors like to come to our | 
Branches, not only to de- 
‘posit their money, but to _ 
transact other banking 
business. | 


The co-operation of the. 
Bank’s local Managers in 
financing the business of 
its customers really, | 
amounts to a helpful alli- 
ance in which both cus- 
tomer and the Bank par- 
ticipate. 
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whatever to give a bounty te the for-| _ 


only where the foreign exporter can 
sell his goods for relatively higher 
prices in another country than at 
home, and so far as the exchange rate 
is concerned this can be done only 
when the ¢urrency is “un . 
in the foreign markets, that is,“when 
the current exchange rate is depressed 


below ‘the purchasing power parity. 


To the extent that the “undervalua- 


A Message 
To Canadians 


—s 


- 


NLY by increasing -the sale of 
Canadian commodities can we 
avoid increasing our foreign indebt- 
edness. Never, even in war time, 
was it so essential to increase our 
exports. 


Avr falls on manufacturers to pro- 
_™ duce articles of a quality and price 
that will compare favorably with foreign 


makes, 


and on our agricultural interests 


to increase production. 


. 


-'THE ROYAL BANK 
OF CANADA 


Total Resources $545,000,000 


730 Branches — 





BANK SYSTEMS 
ARE DESIGNED 


TO MEET NEEDS 


Simply a Part of Machinery 
: For Exchange of 
Credit 


ENGLAND—SCOTLAND 


British Organizations Would 
Require Considerable Modi- 
fication to Meet Condi- 
tions in Canada 


BANK is simply part of the 
machinery for the exchange of 

eredit, and the banking ’sys- 

tem of any country is designed for 
the conditions obtaining there. The 
English system, on account of the 
length -of time it has been in opeta- 
‘tion, and\ the volume of business 
transacted, is frequently referred to 
as a model, but as the conditions 
- wander which it works are peculiar to- 
_ England, the system would require 
‘considerable modification to adjust it 
to.other localities. The English Bank 
Act so often teferred to is éssentially 
different to the Canadian Bank Act 
as it concerns only the Bank of Eng- 
land, while the Canadian Bank Act 
governs all the chartered banks in 
Canada. The Bank of England char- 
s from 1689, and is revocable 
vernment upon repayment 

ts debt to the bank and a year’s 

mi . The charters of: the Cana- 
‘dian banks must be renewed every 
' comes up for 

Apart from the Bank of 

are either pri- 


exchange—stocks and bonds. In nor- 
mal] times these are readily saleable, 
and, in consequence, if a bank desires 
to call some of its funds let out in 
this way ghe borrower goes to an- 
other institution and simply transfers 
the loan. (When a ffumber are calling, 
however, it, is not SO easy. The in- 
tention is to utilize surplus funds in 
this manner so as to earn some rev- 
enue and at the same time have them 
available. 

In Great Britain loans are made 
against collateral of this kind, but not 
to the same extent, and contrary to 
the custom here the rate on this class 
of business is usually higher than on 
other advances, a recognition of ‘the 
fact that there would be difficulty in 
a general realization. The bulk of 
call loans in London are ,on other 
security. 

Most of the import and export 
trade is carried on by letter of credit. 
For instance, a Canadian wants to 
import olive oil from Italy to the 
value of say £2,000. The terms of 
purchase are sixty days sight. The 
exporter wants to be sure of his 
money. Canada is a long way off and 
he.must have assurance the shipment 
will be taken and paid for at a defi- 
nite time. He must be protected 
against the chance of the buyer re- 
fusing delivery. A letter of credit 
satisfies him. The Canadian bank 
issues one to the importer to be 
availed of by the eXporter by draft 
on London for the invoice value of 
shipment, with bill of lading and other 
documents attached. The exporter’s 
bank will discount this, sending the 
draft to London, where the drawee 
bank will accept and then detach the 
documents to be sent to Canada. The 
draft bearing the names of two banks, 


THE FINA 


wants to discount it this can be done 
in London through note brokers. 

The acceptance represents a defi- 
nitely completed transaction in mer- 
chandise with a definite date of pay- 
ment, and will be accepted by any 
London bank as collateral against a 
call loan. Frequently the banks will 
purchase these bills. By investing 
their funds in this way they insure 
ja constant stream of funds daily, and 
are able to calculate their resources 
with great exactness. There are 
other securities accepted against such 
loans, treasury bills with maturities 
from three to twelve months issued 
by the Government, and also what 
are called “floaters.” These are bills 
accepted by the big mercantile bank- 
ing establishments. These houses do 
not call themselves bankers but mer- 
chants, and bills drawn on and ac- 
cepted by them freely circulate in this 
way in London. 

In Scotland there is another sys- 
tem. Scottish banks operate under 
individual charters, and these are per- 
petual. One dates from 1695. All 
issue notes as currency, and our sys- 
tem is chiefly based on theirs in this 
respect. These banks often purchase 
acceptances as do London bankers. 
They all maintain accounts with the 
Bank of England, and as they can 
consider this balance as part of their 
cash reserve, they, as do the English 
banks, depend on the Bank of Eng- 
land for the bulk of their specie hold- 
ings. Advances to customers by the 
Scottish banks are chiefly by means 
of cash credits. These are overdrafts 
secured by the hypothecation of col- 
lateral of various kinds with the ex- 
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bankers will likely concentrate their 
attention, first upon finding ways of 
further facilitating trade with Can- 
ada’s non-British customers, and sec- 
ondly, upon evolving machinery which 
will facilitate still further commer- 
cial and financial intercourse within 
the British Empire. So far as the 
first is concerned probably. the opin- 
ions of Sir Vincent Meredith, Bart., 
may prevail, and in the case of the 
second, possibly some modification of 
Mr. Darling’s “Imperial Central 
Bank,” which was first mooted in To- 
ronto, June, 1920, may be made use 
of. The banking history of Canada 
during the past year may be said to 
justify a great deal of faith on the 
part of Canadians in the adaptability 
ef her bankers and the elasticity of 
her banking system. 


BACK FROM CALIFORNIA 


Sunny South Loses Settlers to West- 
ern Canada 


From Our Own Correspondent. 

REGINA.—Sunny California has no 
further charms for American farmers 
who have taken up their residence in 
Saskatchewan and gone into wheat or 
mixed farming.. North Battleford 
district recently welcomed thirty-five 
settlers from California. A number 
from across the line have gone to the 
Medstead Lake district, while others 
are settling in the Meeting Lake and 
Rabbit Lake districts. 


ception of mortgages, One reason for |& : 
advancing in this way is to evade the |= 


British stamp tax of a shilling per 


OF CREDIT A. |purciass 5 
OME Lorre ConTRAcT ae 
Bank Bound to Honor Drafts| Provision that 


Irrespective of Disputes | Werte not made 
Parties ; : 


A recent decision of the Supreme] pear in the k 
Court of New York ‘in the case ing that he 
Frey & Son, vs, C. R. an we | trai e 
and National City eee oe 


an injunction; restraining the defen-| pon 
dant company from drawing or nego-|' =~ 
tiating drafts upon a letter of 
issued by the National City Bank, 
restraining the bank from hono 
or paying these drafts. The 
held that a letter of credit 

a bank in connection with 

tion involving the sale and 

of goods is a complete aad 
cent contract. The bank is Ps 
horor drafts drawn against’ the let-|" 
ter in accordance -with the provisions}, _. 
of the letter, and irrespective 


tthe 


dispute between the partners 
contract of sale. 


contract of sale ealled. for. 
£0 be mate in cee te ee 


one a London bank, the acceptor, is| hundred pounds on notes, and in this |= 
then known as a prime banker’s ac-| ‘vay Scottish thrift gets around the |= 
ceptance, and if’ the Italian bank law. 


*t eutt; | NOTABLE DEPARTURES HAVE CARRIED 
fer in| INFLUENCES OF CANADIAN BANKING AFIELD 


‘Since the Middle of March Sled led | 
Have Been Frustra When. N 
Anakin Burglar-Proof Locks 


OFFERING DIRECT INTERNATIONAL LINKS 
Continued from page 17 
it. “as time @ 


ee ee slowly, but surely, a policy that he 


Twill be directed to foreign trade| considers “has been vindicated by the 


notes, this monopoly practically ex- 
tends to the whole of England. It 
does not apply to Scotland or Ireland, 
however. There have been many 
critics of the system and Walter 
Bagehot, no mean authority, said that 
the only reason it worked in practice 
was that in times of stress the act 
was suspended. No banker is eligible 
. for a seat on the board. 


Dealing with Panics 


In the early part of the last cen- 
tury there were several panics in 
London, and the directors of the Bank 
of England, who as already stated 
were not bankers, endeavored to call 
loans and so strengthen their re- 
serves, with the result/that in each 
case the panic increased. Finally the 
Government stepped in, suspended 
the act, and authorized excess issues 
of notes to any extent, in order to 
make loans. These were to be at a 
rate of not less than 10 per cent. 
When the public found that credit 
was available at a price the crisis 
quickly passed, and the bank rebuilt 
its reserves at its leisure. After sev- 
eral examples of this, the method was 
adopted of controlling the market and 
curtailing credit by raising the bank 
rate, on the theory that a high rate 
would bring conditions to normal 
through the influx of funds from out- 
side to take advantage of the favor- 
ing rates of interest, and also would 
force borrowers to liquidate. 

British banks maintain accounts at 
the Bank of England, and clearing 
settlements are by cheque on ‘that in- 
stitution. The result is that banking 
is ‘carried in Great Britain, even in 
normal times, on a specie reserve 
lower than would be considered safe: 
‘on this continent. 

Through the development of the 
acceptance system it is possible to 

_ operate in this way. The English 
banks are able to keep their funds 
constantly employed. Rates are 
usually lower than here, but the banks 

able to obtain their funds more 
cheaply than Canadian banks and they 
make a profit on the turnover. A 
bank is’ a trader in credit and like 
any other trader makes its profit on 
the volume of its business turnover. 


Making Loans 
In the United States and Canada 
a cal] loan means a loan to a member 
of the Stoek Exchange payable on 
demand, and secured by the hypothe- 


cee of securities dealt in on the 


that his policy was to proceed SS 
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banks, especially established to take 
care of it.” 
The Fogeign Trade Banks 

Arguing for the foreign trade 
banks, as they have come to be classi- 
fied in the United States, where they 
have been functioning now since 1917, 
Dr. Holder says:— 

“Foreign trade banks have several 
advantages to‘offer. Being smaller 
more individual attention can be given 
to each transaction. The officers of 
the foreign trade banks being prac- 
tically specialists and interested al- 
most solely in financing exports and 
imports it may be taken for granted 
are more familiar with the markets 
of the world, commodities, supply and 
demand and current prices than is the 
personnel of the average bank. They 
can accordingly expertly guide cus- 
tomers in transactions. 

“Most foreign trade banks have 
the additional advantage of having 
their own branches in foreign coun- 
tries, which keep them conversant 
with foreign conditions.” 


Favor Branch Banks 

However, supporting the policy of 
our banks being directly represented 
at strategic foreign centres by their 
own branches are the arguments of 
executive officers of the Royal Bank 
of Canada and of the Canadian Bank 
of Commerce, both of which institu- 
tions are aggressive internationally. 

E. L. Pease, vice-president. and 
managing director of the Royal Bank, 
says: “Without exception the opera- 
tion of our foreign branches has been 
satisfactary, and in this connection I 
desire again to put on record my 
views as to the advantage of conduct- 
ing foreign business where possible 
through the medium of our own 
branches rather than through affilia- 
tions with other banks which we do 
not control. It is only through its 
own branches that a bank can keep 
in close touch with its customers and 
give efficient personal service. 

“That the expansion of a bank does 
not mean a drain on the main organ- 
ization is something which I have 
had occasion to point out many times. 
The figures of our foreign loans and 
deposits as they stood at November 
30th last affirm this fact; deposits, 
$164,000,000; loans, $102,000,000. 

“The Commerce reports of the Do- 
minion have year by year afforded 
ample testimony of the national ser- 
vice rendered by the banks extend- 
ing our markets abroad. Wherever 
we have opéned branches trade with 
Canada has been stimulated.” 

About a year ago the Canadian 
Bank of Commerce opened its first 
branch in the West Indies, at Havana, 
since when a branch has been estab- 
lished in the Barbados and more re- 
cently at Port of Spain, Trinidad, with 
which for the first time South Am- 
erica was actually penetrated. Sir 
John Aird, general manager, has 


course of events, especially the un- 
settled financial conditions prevailing: ; 
in Cuba and South America.” Sir & 
Edmund Walker, president «f the & 
Canadian Bank of Commerce, is now 
touring South America “spying out 
the land,” it. may. be said, and the 
distinct probability is that this insti-, 
tution intends a fuller extension on 
this continent. By ee — of 
the t two years e mmerce 
areca clearly have shown their & 
preference for foreign branches as = 
against foreign correspondents. Sir = 
John Aird says: “I am not among = 
the number of those who consider = 
there is a need for a central institu- 
tion for the purpose of financing ex- 
tensions of foreign trade. In my view 
the facilities which are now available 
to the banks under the provisions of 
the Finance Act of 1914 are amply 
sufficient for all that is required, and 
while primarily a war measure the 
principles embodied in it may well 
serve us in times of. peace.” | : 


South America and Europe 


Undeniably foreign aggressions 
bring their responsibilities to our 
banking community. Agitations have 
developed in Argentine, in Spain and 
in France of recent months against 
the extensions of foreign banks. In 
all of these countries Canadian in- 
stitutions have a direct concern, and 
legislation against foreign banking 
corporations which at one time seemed 
imminent threatened, if not to crowd | 
out entirely, seriously to curtail the | 
operations of our bankers. In Cuba 
the two Canadian institutions which 
have. long had direct connections 
there, the Royal and the Nova Scotia, 
experienced the “sugar crisis” which 
brought about a moratorium. The 
Wall Street Journal is authority for 
the statement that of the $49,500,000 
which foreign banks rushed to the 
assistance of Cuba, $17,600,000 was 
furnished by the Royal Bank and $4,-' 
215,000 by the Bank of Nova Scotia. 
Sir Herbert Holt, president, told. the 
Royal Bank shareholders in January, 
however, that they had made no loss 
in Cuba, “thanks to the precaution 
taken by the management in early 

warning our officers in Cuba,” and he 
gave further assurance by stating, 
“We are conducting business as usual, 
not taking advantage of the mora- 
torium, being satisfied after an ex- 
perience of over twenty years that 
there is no safer banking field than 
Cuba.” 

In Mexico the economic situation is 
probably happier than it has been for 
ten years or more. Complete restora- 
tion of the country’s banking laws 
is assured by the administration, this 
promise no doubt considerably heart- 
ening Canadian bankers who have 
branches in Mexico City. = 

So far as the immediate future is |= 
concerned it would seem that in the|= 
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PROOF 
BURGLARIES — 
Prevented . by 
Anakin Locks 


‘Bank of Lanyon, Lan- 


yon, Iowa, Sept. 29, 
1919. . 


First National Bank, 
Ae ag Ill., Oct. 30, 


pasieies & Merchants 
State Bank, Leland? 
Ill., Nov. 17, 1919. 

Franklin Grove Bank, 
Franklin Grove, IIl., 
Nov. 25, 1919. 

& Jacobs 

Bank, Arrowsmith, 
Ill, Nov. 28, 1919. 

‘Arrowsmith Bank, Ar- 
rowsmith, Ill, Nov. 
28, 1919. 

Buffalo Bank, Bu@félo, 
Iil,, Dee, 17, 1919, 

Smithland Bank, Smith- 
land, Iowa, Feb. 17, 
1920. 


Mahomet Bank, Ma- 
a Ill, Mareh 17, 


First National 
Woodhull, Ill,, 
18, 1920. 

Woodhull State Bank, 
Woodhull, Il, April 
13, 1920. 

Buck Creek State Bank, 
Buck Creek, Ind., 
May 20, 1920. 

Nichols Savings Bank, 
tee Iowa, June 

Farmers Savings Bank, 
Sige Iowa, June 
22, 1920. 

Cherry Valley State 
Bank, Cherry aay 
Ill, June 23, 1920 

Edgerton State Bank, 
Edgerton, Ohio, June 
5, 1920. 

Sublette Exchange’ 
Bank, Sublette, IIl., 
June "28, 1920, 

Arlington State Bank, 
Sere Ill, July 
4, 1920. 


Bank, 
April 
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IS picture below shows the vault et 
Tyee National Bank, Denki Obie 9 ahd = 
case on reco device 
vented burglary where ee aoe was owed. 


Miller 
There was theckeaile nothing hol this exept 
Anakin Burglar thing a = dere Som ays rinse 
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